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Abbreviation Full Form 

Companies Act, 1956 Companies Act, 1956 and the rules made thereunder to the extent not repealed 

Companies Act, 2013 
Companies Act, 2013 and the rules made thereunder, to the extent in force 

pursuant to notification of the notified sections. 

DIN Directors Identification Number. 

EBITDA Earnings Before Interest, Tax, Depreciation and Amortisation 

ECS Electronic Clearing System 

EGM Extraordinary General Meeting 

EPS 

Earnings per share, which is the profit after tax for a fiscal year divided by the 

weighted average of outstanding number of equity shares at the end of the 

fiscal year 

FDI  Foreign Direct Investment 

FEMA  The Foreign Exchange Management Act, 1999, as amended 

FEMA Regulations 
Foreign Exchange Management (Transfer or Issue of Security by a Person 

Resident Outside India) Regulations, 2000, as amended. 

FII 
Foreign Institutional Investors, as defined under the FII Regulations and 

registered with SEBI under applicable laws in India. 

FII Regulations 
Securities and Exchange Board of India (Foreign Institutional Investors) 

Regulations, 1995, as amended. 

Fiscal or Financial Year or 

FY 

Period of twelve months ended March 31 of that particular year, unless 

otherwise stated. 

FVCI Foreign Venture Capital Investor registered under the FVCI Regulations. 

FVCI Regulations 
Securities and Exchange Board of India (Foreign Venture Capital Investors) 

Regulations, 2000, as amended. 

GDP Gross Domestic Product 

GoI or Government of India 

or Central Government 

The Government of India. 

GST Goods and Services Tax 

HUF Hindu Undivided Family. 

IFRS International Financial Reporting Standards. 

Indian GAAP Generally accepted accounting principles in India. 

IT Act/ Income Tax Act Income Tax Act, 1961, as amended. 

NAV Net Asset Value 

NBFC Non – Banking Financial Company 

NCR National Capital Region 

NEFT National Electronic Funds Transfer. 

NIF 
National Investment Fund set up by resolution no. F. No. 2/3/2005-DDII dated 

November 23, 2005 of the Government of India. 

NR or Non Resident A person resident outside India, as defined under FEMA, including an Eligible 

NRI and FII. 

NRE Account Non-Resident External Account. 

NRI 

A person resident outside India, as defined under FEMA and who is a citizen 

of India or a person of Indian origin, such term as defined under the Foreign 

Exchange Management (Deposit) Regulations, 2000. 

NRO Account Non-Resident Ordinary Account. 

NSDL National Securities Depository Limited 

NSE National Stock Exchange of India Limited 

p.a. Per annum. 

P/E Ratio Price/Earnings Ratio 

PAN Permanent Account Number 

PAT Profit After Tax 

PBT Profit Before Tax 

RBI Reserve Bank of India. 

RTGS Real Time Gross Settlement 

SCRA Securities Contracts (Regulation) Act, 1956, as amended. 

SCRR Securities Contracts (Regulation) Rules, 1957, as amended. 

SEBI Securities and Exchange Board of India constituted under the SEBI Act 

SEBI Act The Securities and Exchange Board of India Act, 1992, as amended. 
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Abbreviation Full Form 

SEBI ICDR Regulations The Securities and Exchange Board of India (Issue of Capital and Disclosure 

Requirements) Regulations, 2009, as amended. 

SEBI Listing Regulations 
The Securities and Exchange Board of India (Listing Obligations and 

Disclosure Requirements), Regulations, 2015 

SEBI (PFUTP) Regulations 
The Securities and Exchange Board of India (Prohibition of Unfair Trade 

Practices) Regulations, 2003 

Securities Act U.S. Securities Act of 1933. 

SICA Sick Industrial Companies (Special Provisions) Act, 1985, as amended. 

Takeover Regulations 
The Securities and Exchange Board of India (Substantial Acquisition of Shares 

and Takeovers) Regulations, 2011, as amended. 

VSE Vadodra Stock Exchange Limited 

 

Industry Terms 

 

Abbreviation Full Form 

FDY Fully Drawn Yarn 

MEG Mono Ethylene Glycol 

POY Partially Oriented Yarn 

PTA Purified Terephthalic Acid 

 

The words and expressions used but not defined herein shall have the same meaning as is assigned to such terms 

under the Companies Act, as amended, the Securities Contracts (Regulation) Act, 1956, the Depositories Act, 

1996 and the rules and regulations made thereunder. 
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NOTICE TO OVERSEAS SHAREHOLDERS 

 

The distribution of the Letter of Offer and the Issue of Equity Shares on a Rights basis to persons in certain 

jurisdictions outside India may be restricted by legal requirements prevailing in those jurisdictions. Persons into 

whose possession the Letter of Offer may come are required to inform them about and observe such restrictions. 

Our Company is making the Issue to the Eligible Equity Shareholders and will dispatch the Letter of 

Offer/Abridged Letter of Offer and CAFs to such shareholders who have provided an Indian address to our 

Company. Those overseas shareholders who have not updated our records with their Indian address or the address 

of their duly authorized representative in India, prior to the date on which we propose to dispatch the Letter of 

Offer / Abridged Letter of Offer and CAFs, shall not be sent the Letter of Offer / Abridged Letter of Offer and 

CAFs. 

 

No action has been or will be taken to permit the Issue in any jurisdiction where action would be required for that 

purpose, except that the Letter of Offer has been filed with SEBI for observations. Accordingly, the rights or 

Equity Shares may not be offered or sold, directly or indirectly, and the Letter of Offer/ Abridged Letter of Offer 

and CAFs or any offering materials or advertisements in connection with the Issue may not be distributed, in any 

jurisdiction. Receipt of the Letter of Offer will not constitute an offer in those jurisdictions in which it would be 

illegal to make such an offer and, in those circumstances, the Letter of Offer must be treated as sent for information 

only and should not be acted upon for subscription to Rights Equity Shares and should not be copied or 

redistributed. Accordingly, persons receiving a copy of the Letter of Offer should not, in connection with the Issue 

or the Rights Entitlements, distribute or send the Letter of Offer in or into jurisdictions where to do so would or 

might contravene local securities laws or regulations. If the Letter of Offer is received by any person in any such 

jurisdiction, or by their agent or nominee, they must not seek to subscribe the Equity Shares or the Rights 

Entitlements referred to in the Letter of Offer. Envelopes containing a CAF should not be dispatched from any 

jurisdiction where it would be illegal to make an offer, and all persons subscribing for the Equity Shares in the 

Issue must provide an Indian address. 

 

Any person who makes an application to acquire rights and the Equity Shares offered in the Issue will be deemed 

to have declared, represented, warranted and agreed that he is authorised to acquire the rights and the Equity 

Shares in compliance with all applicable laws and regulations prevailing in his jurisdiction. Our Company, the 

Registrar, the Lead Managers or any other person acting on behalf of us reserve the right to treat any CAF as 

invalid where we believe that CAF is incomplete or acceptance of such CAF may infringe applicable legal or 

regulatory requirements and we shall not be bound to allot or issue any Rights Equity Shares or Rights Entitlement 

in respect of any such CAF. Neither the delivery of the Letter of Offer nor any sale hereunder, shall under any 

circumstances create any implication that there has been no change in our Company’s affairs from the date hereof 

or that the information contained herein is correct as at any time subsequent to the date of the Letter of Offer. 

 

The contents of the Letter of Offer should not be construed as legal, tax or investment advice. Prospective 

investors may be subject to adverse foreign, state or local tax or legal consequences as a result of the offer 

of Equity Shares. As a result, each investor should consult its own counsel, business advisor and tax advisor 

as to the legal, business, tax and related matters concerning the offer of Equity Shares. In addition, neither 

our Company nor either of the Lead Managers is making any representation to any offeree or purchaser 

of the Equity Shares regarding the legality of an investment in the Equity Shares by such offeree or 

purchaser under any applicable laws or regulations. 
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CERTAIN CONVENTIONS, USE OF FINANCIAL AND CURRENCY OF PRESENTATION 

 

Certain Conventions 
 

References in the Letter of Offer to “India” are to the Republic of India and the “Government” or the “Central 

Government” is to the Government of India and to the ‘US’ or ‘U.S.’ or the ‘United States’ are to the United 

States of America and its territories and possessions. 

 

Unless stated otherwise, all references to page numbers in the Letter of Offer are to the page numbers to the Letter 

of Offer. 

 

Financial Data 
 

Unless stated otherwise, financial data in the Letter of Offer with respect to our Company is derived from our 

Company’s audited financial statements which has been prepared in accordance with Indian GAAP and the 

Companies Act. Our fiscal year commences on April 1 of each year and ends on March 31 of the succeeding year, 

so all references to a particular “fiscal year” or “Fiscal” are to the 12 month period ended on March 31 of that 

year. Our audited consolidated and audited standalone financial statements for the Fiscal 2017along with audited 

consolidated and audited standalone financial statements for the Fiscal 2016(the “Financial Statements”) that 

appear in the Draft Letter of Offer have been prepared by our Company in accordance with Indian GAAP, 

applicable standards and guidance notes specified by the Institute of Chartered Accountants of India, applicable 

accounting standards prescribed by the Institute of Chartered Accountants of India and other applicable statutory 

and / or regulatory requirements. 

 

We publish our financial statements in Indian Rupees. 

 

In the Letter of Offer, any discrepancies in any table between the total and the sums of the amounts listed are due 

to rounding off, and unless otherwise specified, all financial numbers in parenthesis represent negative figures. 

Numerical values have been rounded off to two decimal places. 

 

Currency of Presentation 

 
All references in the Letter of Offer to “Rupees”, “₹”, “Rs.”, “Indian Rupees” and “INR” are to Indian Rupees, 

the official currency of India.  

 

Unless stated otherwise, throughout the Letter of Offer, all figures have been expressed in lacs. One lac represents 

1,00,000. 

 

 

  



9 

 

FORWARD LOOKING STATEMENTS 

 

Certain statements contained in the Letter of Offer that are not statements of historical fact constitute ‘forward 

looking statements’. Investors can generally identify forward-looking statements by terminology such as ‘aim’, 

‘anticipate’, ‘believe’, ‘continue’, ‘can’, ‘could’, ‘estimate’, ‘expect’, ‘intend’, ‘may’, ‘objective’, ‘plan’, 

‘potential’, ‘project’, ‘pursue’, ‘shall’, ‘should’, ‘will’, ‘would’, ‘future’, ‘forecast’, ‘target’, ‘guideline’ or other 

words or phrases of similar import. Similarly, statements that describe the strategies, objectives, plans or goals of 

our Company are also forward-looking statements. However, these are not the exclusive means of identifying 

forward-looking statements. Forward-looking statements are not guarantees of performance and are based on 

certain assumptions, discuss future expectations, describe plans and strategies contain projections of results of 

operations or of financial condition or state other forward-looking information. 

 

All statements regarding our Company’s expected financial conditions, results of operations, business plans and 

prospects are forward-looking statements. These forward-looking statements include statements as to our 

Company’s business strategy, planned projects, revenue and profitability (including, without limitation, any 

financial or operating projections or forecasts), new business and other matters discussed in the Letter of Offer that 

are not historical facts. These forward-looking statements contained in the Letter of Offer (whether made by our 

Company or any third party), are predictions and involve known and unknown risks, uncertainties, assumptions 

and other factors that may cause the actual results, performance or achievements of our Company to be materially 

different from any future results, performance or achievements expressed or implied by such forward-looking 

statements or other projections. All forward-looking statements are subject to risks, uncertainties and assumptions 

about our Company that could cause actual results to differ materially from those contemplated by the relevant 

forward-looking statement. Important factors that could cause actual results to differ materially from our 

Company’s expectations include, among others:  

 

 General economic and business conditions in the markets in which we operate and in the local, regional 

and national economies; 

 Changes in laws and regulations relating to the industries in which we operate; 

 Variety of taxes and surcharges applicable to companies in India; 

 Our ability to attract and retain senior management team; 

 Our ability to manage growth or implement our strategies effectively; and 

 Changes in political and social conditions in India or in countries that we may enter, the monetary policies 

of India and other countries, inflation, deflation, unanticipated turbulence in inter estates, equity prices or 

other rates or prices. 

 

Additional factors that could cause actual results, performance or achievements to differ materially include, but 

are not limited to, those discussed in the section titled “Risk Factors” on page 10. The forward-looking statements 

contained in the Letter of Offer are based on the beliefs of management, as well as the assumptions made by, and 

information currently available to, management of our Company. Whilst our Company believes that the 

expectations reflected in such forward-looking statements are reasonable at this time, it cannot assure investors 

that such expectations will prove to be correct. Given these uncertainties, prospective investors are cautioned not 

to place undue reliance on such forward-looking statements. In any event, these statements speak only as of the 

date of the Letter of Offer or the respective dates indicated in the Letter of Offer, and our Company. Lead 

Managers along with its affiliates, employees and directors, undertake no obligation to update or revise any of 

them, whether as a result of new information, future events or otherwise. 

 

If any of these risks and uncertainties materialise, or if any of our Company’s underlying assumptions prove to be 

incorrect, the actual results of operations or financial condition of our Company could differ materially from that 

described herein as anticipated, believed, estimated or expected. All subsequent forward-looking statements 

attributable to our Company are expressly qualified in their entirety by reference to these cautionary statements. 

In accordance with SEBI/ Stock Exchanges requirements, our Company and the Lead Managers will ensure that 

prospective Investors in India are informed of material developments until the time of the grant of listing and 

trading permissions by the Stock Exchanges for the Equity Shares allotted pursuant to the Issue. 
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SECTION II – RISK FACTORS 

 

An investment in the equity shares involves a high degree of risk. The risks described below together with other 

information contained in the Letter of Offer should be carefully considered by the prospective investors before 

making an investment decision. Prospective investors should carefully consider all the information contained in 

the section titled “Financial Information” on page 59 for the information related to the financial performance of 

our Company. The risks described below are not the only risks which are relevant to our Company or investments 

in Equity Shares. Additional risks not presently known to us or that we currently deem immaterial may also 

adversely affect our business operations. Our business, financial condition or results of operations could be 

materially and adversely affected by any of these risks, the trading price of the Equity Shares could decline, and 

all or part of your investment may be lost. Unless otherwise stated, we are not in a position to specify or quantify 

the financial or other risks mentioned herein. Investors are advised to read the risk factors carefully before taking 

an investment decision in the Issue. Before making an investment decision, Investors must rely on their own 

independent examination of the Issue and Company. 

 

The Letter of Offer also contains forward-looking statements that involve risks and uncertainties. Our actual 

results could differ materially from those anticipated in these forward-looking statements as a result of certain 

factors, including the considerations described below and “Forward Looking Statements” on page 9. 

 

INTERNAL RISK FACTOR 

 

1. SEBI had in the past imposed penalty and punishment on our Company and our Promoters in 

connection with the investigation instituted by SEBI in case of buying, selling or dealing in the equity 

shares of the Company.  

 

The Securities and Exchange Board of India (SEBI) vide order no. IVD/SIL/AO/DRK-CS/EAD-3/473-

486/16-29-14 dated February 20, 2014, has imposed penalty of ` 2,00,00,000/- ` 2,25,00,000  and ` 

1,00,00,000  respectively on the Company and its Promoters namely Mr. Shankarlal S. Somani and Mr. 

Sumeet S. Somani by exercising power conferred under Section 15-I of the SEBI Act, 1992 and Rule 5 

of Securities and Exchange Board of India (Procedure for Holding Inquiry and Imposing Penalties by 

Adjudication officer) Rules, 1995 for violation of Regulation 3 (b),(c),(d) and 4(1), 4(2) (a), (d), (e), (f) 

and (r) of PFUTP Regulations read with Section 12A (a) (b) & (c) of the SEBI Act. 

 

Further, SEBI vide order no. WTM/RKA/IVD/24-38/2014 dated May 21, 2014 had restrained the 

Company for 2 years, its Promoters namely Mr. Shankerlal S. Somani for 3 years and Mr. Sumeet S. 

Somani for 2 years from accessing the securities market which expired on May 21, 2016.  The Hon’ble 

Securities Appellate Tribunal (SAT) has by order dated June 30, 2016 set aside SEBI orders dated 

February 20, 2014 and May 21, 2014 against the Company and its Promoters and has remanded the same 

for fresh orders on merits and re-computing the quantum of alleged unlawful gains. 

 

Though, the restraints and penalties against the Company and its Promoters have concluded with the 

passing of the SAT Orders, any adverse ruling by SEBI in future can impact the reputation of the 

Company and its Promoters and also adversely affect the financial condition of the Company.  

 

2. We have certain contingent liabilities not provided for and if they materialise, it may adversely affect 

our financial condition. 
 

As on June 30, 2017 and March 31, 2017, we had the following contingent liabilities in our summary 

statements pursuant to Accounting Standard 29 outstanding: 

                    (₹ in lacs) 

Particulars As on March 31, 

2017 

As on June 

30, 2017 

Outstanding letter of credit 3,80,000US$ and 

JPY 1,42,69,760 

` 452 

SEBI had imposed a penalty vide adjudication order No. 

IVD/SIL/AO/DRK-CS/EAD-3/473-486/16-29-14. The 

Company had filed petition before SAT against this order which 

has now been remanded back to SEBI for fresh order on merits 

` 200 ` 200 

 

If the above-mentioned contingent liabilities materialize, our business and financial results may be 
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adversely affected. For details, see the section “Financial Information” on page 59.  

3. Our Company has availed unsecured loans from Promoter and Promoter Group Members and other 

companies, which are repayable on demand. Any demand from lenders for repayment of such 

unsecured loans, may adversely affect the business operations and financial condition of our 

Company.  
 

As on June 30, 2017, our Company has outstanding unsecured loan of `3,362.56Lacsout of which ` 

2,823.35 lacs has been availed from the Promoter and Promoter Group Members and balance ` 

539.21Lacs has been availed from other companies which are repayable on demand. The unsecured loan 

availed from the Promoter and Promoter Group Members carry an interest rate of 9% per annum. The 

unsecured loan availed from the other companies carry interest rate in range between 13%-18% per 

annum. Any demand from lenders for repayment of such unsecured loans, may adversely affect the 

business operations and financial condition of the Company. For further details, please see “Financial 

Statements” on page59. 

 

4. We are involved in a number of tax claims that, if determined against us, could have a material adverse 

impact on our financial condition and results of operations. 

 

There are two pending indirect tax proceedings, aggregating to claim of `3.52 lacs against our Company 

which are pending at different levels of adjudication before various courts, tribunals and other authorities 

For details regarding these cases, see the section titled “Outstanding Litigation and other defaults” on 

page 182. Any unfavorable decision in connection with such proceedings, individually or in the aggregate, 

could increase our expenses. We have not made any provision for such expense on contingent liability 

and such expense on contingent liability could affect our reputation, business and financial results. 

 

Further, there is no assurance that similar proceedings will not be initiated against the above-mentioned 

entities in the future. This could materially and adversely affect our financial results and our reputation.  

 

5. The Company has experienced negative cash flows from operating, investing and financing activities 

in past. Any negative cash flows in the future would adversely affect the results of operations and 

financial condition of the Company.  
 

We have in the past experienced negative cash flows from investing and financing activities. The details 

of our cash flows from operating activities, investing activities and financing activities for the Fiscal 

Years 2017, 2016 and three months period ended June 30, 2017 on consolidated basis is set forth below. 

(in `) 

Particulars June 30, 2017 Fiscal 2017 Fiscal 2016 

Net cash generated from 

operating activities 

* * * 

Net cash flow from (used in) 

investing activities 

(8,64,78,761) (1,86,45,625) (97,31,962) 

Net cash flow from (used in) 

financing activities 

(33,47,14,941) (49,34,64,349) (1,13,68,530) 

Net increase/ (decrease) in cash 

and cash equivalents 

(3,50,84,702) 4,57,27,087 (1,00,75,657) 

 * indicates positive cash flows 

 

We may in the future, also incur negative cash flow in operating activities or significant negative cash 

flows in investing and financing activities which could materially impact our ability to operate our 

business and implement our growth plans. As a result, our business, financial condition and results of 

operations could be adversely affected. 

 

6. Our Company has certain restrictive covenants arising out of the loan agreements entered into with 

the banks/financial institutions, which may have an adverse impact on the future borrowing capacity 

of our Company. Further, our Company’s index of charges as reflected on the website of the Ministry 

of Corporate Affairs does not accurately reflect the charges subsisting on our Company’s assets as on 

date 

 

Our Company has entered into various agreements with certain banks / financial institution for availing 

various facilities. Certain covenants in agreements require our Company to obtain the lender’s approval 
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for changes in the capital structure of our Company, change in management, effecting mergers, 

consolidations or sales of assets, declaring dividends at any time while in default or when not meeting 

certain financial tests, undertaking material diversification in our Company’s business or creating 

subsidiaries or making certain investments.  Some of these agreements also contain financial covenants 

that may limit our Company’s ability to borrow additional money.  Most of our Company’s financing 

arrangements are secured by movable and immovable assets.  

 

Though, our Company believes that its relationships with its lenders is good, there can be no assurance 

that our Company will be able to obtain these approvals as and when required or satisfy these covenants 

in the future. If any of these developments were to occur, our Company’s business, results of operations 

and financial condition may be adversely affected.  

 
7. The ability of our Company to pay dividends will depend upon future earnings, financial condition, 

cash flows, working capital requirements, capital expenditure, lender’s approvals and other factors. 

 

The amount of future dividend payments, if any, will depend upon our Company’s future earnings, 

financial condition, cash flows, working capital requirements, capital expenditures, lender’s approvals 

and other factors. There can be no assurance that our Company will have distributable funds or that we 

will declare dividends. 

 

8. Our Promoters, Directors and key management personnel may have interests in our Company other 

than normal remuneration or benefits and reimbursement of expenses incurred 

 

Our Promoters, Directors and key management personnel may be deemed to be interested in our 

Company, in addition to regular remuneration or benefits and reimbursements of expenses, to the extent 

of Equity Shares or other securities, held by them and their relatives (if any) and their dividend or bonus 

entitlement, and benefits arising from their directorship in our Company and are also interested to the 

extent of sitting fee payable to them for attending each of our Board and committee meetings (to the 

extent relevant).  

 

Our Promoters are also interested to the extent of the interest payable on unsecured loan borrowed by 

our Company from the Promoters. The total amount paid per annum by our Company to the Promoters 

and Promoter Group for the Fiscal Years 2017 and 2016 is `0.88 lacs and Nil.  

 

For details of the related party transactions during the last two Financial Years, pursuant to the 

requirements under Accounting Standard 18 “Related Party Transactions”, issued by the Institute of 

Chartered Accountants of India, see the section “Financial Information” on page 59. 

 

9. Increased costs for raw materials and interruptions in their availability may adversely affect the results 

of operations of the Company.  
 

The price of the PTA & MEG, the key raw materials for our Company’s operations is susceptible to 

volatility and forms a major portion of the total cost of production. We have not entered into any firm 

arrangements with any party for supply of these key raw materials. Any upward fluctuations in their 

prices or unavailability may affect our Company’s financial performance and operations.  

 

10. Cheap substitutes and imports may affect the business and profitability of our Company. 

 

The textile industry is highly fragmented with an unorganized sector forming a significant portion which 

leads to cheaper products entering the market. Also, with the reduction in trade barriers there is an 

increase in imports of cheaper products which pose a competition to the existing domestic organized 

players. This may directly impact our operations and our profitability.  

 

11. Our manufacturing facilities are geographically located in one area.  

 

The Company’s manufacturing facilities are based in and around Surat (Gujarat). As a result, any 

localized social unrest, natural disaster or breakdown of services and utilities in Surat could have material 

adverse effect on the business, financial position and results of operations of our Company. Further, 

continuous addition of industries in and around Surat without commensurate growth of its infrastructural 

facilities may put pressure on the existing infrastructure in Surat, which may affect the Company’s 
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business.  

 

12. Our manufacturing activities are dependent upon availability of skilled and unskilled labour. Further, 

our operations are subject to operational risks such as industrial accidents, breakdown of equipment 

and labour disputes. If any of these risks were to materialize, our business and results of operations 

could be adversely affected. 

 

As a manufacturing unit, our operations are subject to risks such as industrial accidents at our plants. 

Such accidents may adversely affect our business, our reputation and results of operations. Our 

operations may also be affected by the malfunction or breakdown of our machinery. Any malfunction or 

break-down of our machinery or equipment could also adversely affect the quality of products and raw 

materials stored with us. Consequently, delays in manufacturing may result in the breach of our 

contractual obligations to our customers that may result in termination of our supply contracts, which 

could in turn have an adverse effect on our business, results of operations and financial condition. 

 

Our manufacturing activities are relatively labour intensive and dependent on availability of skilled and 

unskilled labour in large numbers. Large labour intensive operations call for good monitoring and 

maintenance of cordial relations. Non-availability of labour and/or any disputes between the labour and 

the management may affect our business operations. 

 
Moreover, strikes and lockouts as a result of disputes with our labour force may adversely affect our 

operations. Although our Company has not experienced such instances in the past, we cannot assure you 

that we shall not experience any strikes or work stoppages in future. Such events could disrupt our 

operations and may have a material adverse effect on our business and results of operations. 
 

13. Increasing employee compensation in India may erode some of the competitive advantage and may 

reduce the profit margins.  

 

Lower employee compensation has been one of our competitive strengths. However, increase in 

compensation in India may erode some of this competitive advantage and may negatively affect the profit 

margins. There may also be a need to continue to increase the levels of the employee compensation to 

remain competitive and manage attrition. Compensation increases may have a material effect on the 

business, results of operation and financial condition of our Company.  

 

14. We face substantial competition in the textile business, both from Indian and international companies, 

which may adversely affect its revenues.  

 

We face significant competition from existing players and potential entrants in the Indian textile industry. 

The Indian textile industry is highly competitive in the POY segment. The Company has various 

competitors in the POY segment mainly from large vertically integrated and diversified companies as 

well as new companies, particularly in China. Increased competition could result in price reductions, 

decreased sales, lower profit margins or losses in market share, any of which could have an adverse effect 

on the business, results of operations and financial condition. There cannot be any assurance that our 

Company will continue to compete successfully against either current or potential competitors in the 

future.  

 

15. We may not be able to sustain effective implementation of its business and growth strategy.  

 

The success of the Company’s business will depend greatly on its ability to effectively implement its 

business and growth strategy. Whilst the company has successfully executed its business strategy in the 

past, there can be no assurance that it will be able to execute its strategy on time and within the estimated 

budget, or that it will meet the expectations of targeted customers. The Company’s inability to manage 

its business and growth strategy could have a material adverse effect on its business, financial condition 

and results of operations. 

 

16. Mishaps or accidents could result in a loss or slowdown in operations and could also cause damage 

to life and property.  

 

Our activities are subject to operating risks, including but not limited to, breakdown or accidents & 

mishaps. While, till date, there have not been any incidents involving mishaps or major accidents, no 
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assurance can be given that these may not occur in the future. Any consequential losses arising due to 

such events will affect the operations and financial condition of the Company.  

 

17. Currency rate fluctuations could have an adverse effect on the financial results of the Company.  

 

We are exposed to foreign exchange risks by virtue of being an exporter of products whereby an 

appreciation of the Indian rupee against the foreign currency could adversely impact receivables. While 

we may enter into forward contracts or other derivative instruments in order to appropriately mitigate 

risks on account of currency fluctuation, there can be no assurance that the risks arising out of fluctuations 

can be fully mitigated.  

 

18. Our success depends on the expertise of our senior management and skilled employees. The results of 

operations may be adversely affected by the cessation of its senior management and experienced 

employees.  

 

We are dependent on our directors and senior management for setting out strategic direction and 

managing the business, which are crucial to a success. The continued success also depends upon the 

Company’s ability to attract and retain a large group of experienced professionals and staff. The loss of 

the services of the senior management or the inability to recruit, train or retain a sufficient number of 

experienced personnel could have a material adverse effect on our operations and profitability. We do 

not maintain any key managerial insurance policies for its senior management. Our ability to retain 

experienced staff members as well as senior management will in part depend on having in place 

appropriate staff remuneration and incentive schemes. There is no assurance the present remuneration 

and incentive schemes of our Company will be sufficient to retain the services of its senior management 

and skilled employees. If we are unable to hire and train replacement personnel in a timely manner or 

increase our levels of employee compensation to remain competitive, our business, financial results and 

prospects may be materially and adversely affected. 

 

19. Taxes and other levies imposed by the Central or State Governments relating to the Company’s 

business may have a material adverse effect on the demand of its products. 

 

Taxes and other levies imposed by the Central or State Governments that affect the industry include 

Central GST and State GST.  

 

These taxes and levies affect the cost of production of the products. An increase in any of these taxes or 

levies, or the imposition of new taxes or levies in future, may have a material impact on our business, 

profitability and financial condition.  

 

20. Uninsured losses or losses in excess of the insurance coverage could result in a loss of investment. 

 

Although, the Company attempts to limit and mitigate the liability for damages arising from fire and 

other perils, burglary and other through contractual provisions and/or comprehensive insurance coverage 

for the manufacturing facilities and inventories but still there are possible losses, which have not insured 

or the insurance cover in relation to which may not be adequate. On the occurrence of such loss the 

Company may face loss of investments in the absence of insurance and even in cases in which any such 

loss may be insured or on the event when the Company may not be able to recover the entire claim from 

insurance companies. Further, there are many events that could significantly impact the operations or 

expose the Company to third-party liabilities, for which it may not be adequately insured.  

 

21. Global economic, political and social conditions may harm the Company’s ability to do business, 

increase its costs and negatively affect its stock price.  

 

External factors such as potential terrorist attacks, acts of war or geopolitical and social turmoil in many 

parts of the world could prevent or block the Company’s ability to do business, increase its costs and 

negatively affect its stock price. These geopolitical social and economic conditions could result in 

increased volatility in India and worldwide financial markets and economy, and such volatility could 

prevent or block the Company’s ability to do business, increase its costs and negatively affect its stock 

price.  

 

22. Factors affecting Indian economy in general could have an impact on our performance.  
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SECTION VI – OUR MANAGEMENT 

 

Board of Directors 

 

Under the Articles of Association of our Company, our Company is required to have a minimum of 3 (three) 

directors and a maximum of 15 (fifteen) directors, unless otherwise determined by the Company in a general 

meeting and subject to the provisions of the Companies Act. 

 

At present, the Board of our Company comprises of 8 (eight) Directors, out of which4 (four) are Independent 

Directors. The composition of the Board of our Company is governed by the provisions of the Companies Act 

and the SEBI Listing Regulations and the norms of the code of corporate governance as applicable to listed 

companies in India. 

 

The following table sets forth details regarding our Board as of the date of filing the Letter of Offer: 

 

Name, Designation, Term, Occupation, DIN 

and Address 

Nationality Age (in 

years) 

Other Directorships 

Mr. Shankarlal Sitaram Somani 

 

Designation: Chairman and Non-Executive 

Director  

 

Term: 5 (five) years effective from April 1, 2017 

Occupation: Business 

 

DIN: 00165238 

 

Address: A -12, Keshav Park Society, Parle 

Point, Umra, Surat – 395 007 

Indian 63 1. Somani Overseas Private 

Limited; 

2. Sumeet Global Pte. Ltd. 

 

Mr. Sumeet Shankarlal Somani 

 

Designation: Managing Director 

 

Term:  5 (five) years effective from April 1, 2017 

 

Occupation: Business 

 

DIN: 00318156 

 

Address: A -12, Keshav Park Society, Near 

Maskati Plot, Parle Point, Umra, Surat – 395 007 

Indian 36 1. Somani Overseas Private 

Limited; 

2. Varsha Dyeing and Printing 

Mills Private Limited; 

3. Sitaram Prints Private 

Limited; 

4. Sumeet Poly Power Limited; 

5. Inherent Computers Private 

Limited; 

6. Sumeet Global Pte. Ltd. 

 

Mr. Dineshsharan Radha Khare 

 

Designation: Independent and Non- Executive 

Director 

 

 

Term: Effective from August 13, 2015 

 

Occupation: Professional 

 

DIN: 00383743 

 

Address:D – 502, Capital Life, Green City 

Light, Near G. D. Goenka School, Vesu, Surat,– 

395 007 

Indian 50 NIL 

Mr. Atma Ram Sarda 

 

Designation: Non- Executive Director 

 

Indian 54 NIL 
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Name, Designation, Term, Occupation, DIN 

and Address 

Nationality Age (in 

years) 

Other Directorships 

Term: 3 (three) years effective from September 

30, 2016 

 

Occupation: Professional 

 

DIN: 06713264 

 

Address: A – 402, Shivnandan Residency, 

Behind Nandanvan – 2, V. I. P. Road, Vesu, 

Surat– 395 007 

Mrs. Ganga Devi Somani 

 

Designation: Non- Executive Director 

Term:Effective from September 30, 2014 

 

Occupation: Business 

 

DIN: 06913790 

 

Address:12, Vrundavan, Keshav Park Society,  

Parle Point, Surat, Gujarat, India – 395 002  

Indian 59 NIL 

Mr. Dipesh Shashikantbhai Dasadia 

 

Designation: Independent and Non-Executive 

Director 

 

Term: Effective from February 13, 2017 up to 

the next AGM 

 

Occupation: Business 

 

DIN: 01048684 

 

Address:5, Shivangi Bunglows, Near Taj 

Gateway Hotel, Opposite Saumya Apartments, 

Umra, Svr College, Surat – 395007 

Indian  47 1. Transit Geo System 

Integrators PrivateLimited; 

2. Transit Electronics Limited. 

 

Mr. AbhishekBhupendra Desai 

 

Designation: Independent and Non-Executive 

Director 

 

Term: Effective from April 11, 2017 up to the 

next AGM 

 

Occupation: Business 

 

DIN: 07790468 

 

Address: 7 -A, Shakti Appartment, Asha Nagar, 

Navsari, Surat – 396445 

 

Indian 38 NIL  

Mr. Manojkumar Ganeshmal Jain 

 

Designation: Independent and Non- Executive 

Director 

 

Term: Effective from June 29, 2017 up to the 

next AGM 

Indian 37 Kalka Advisory Services 

Private Limited  

. 
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Name, Designation, Term, Occupation, DIN 

and Address 

Nationality Age (in 

years) 

Other Directorships 

Occupation: Professional 

 

DIN: 03546851 

 

Address: D – Wing, D- 129, International Trade 

Centre, Manjura Gate, Ring Road, Surat - 

395002 

 

 

Relationship between Directors 

 

Except as disclosed hereunder, none of the other directors are related to each other. 

 

Name of the Director Relationship with other Directors 

Mr. Shankarlal Sitaram Somani Father of Mr. Sumeet Shankarlal Somani 

Mrs. Ganga Devi Somani Mother of Mr. Sumeet Shankarlal Somani 

Mr. Sumeet Shankarlal Somani Son of Mr. Shankarlal Sitaram Somani and Mrs. Ganga Devi 

Somani 

 

Brief Profiles of our Directors 

 

Mr. Shankarlal Sitaram Somani, aged 63 years is the Promoter and the Chairman of the Company. He has more 

than 3 (three) decades of experience in the textile industry. He is responsible for the overall control and 

management of the Company subject to the supervision, control and direction of the Board.. 

 

Mr. Sumeet Shankarlal Somani, aged 36 years, is the Managing Director of the Company. He holds a Masters 

degree in Commerce from South Gujarat University and a Diploma in Business Management from S. P. Jain 

Institute of Management and Research, Mumbai. He is involved in supervision of the day to day activities of the 

Company.   

 

Mr. Dineshsharan Radha Khare, aged 50 years, is the Independent and Non-Executive Director of the 

Company. He obtained a Bachelor’s degree in Technology from Uttar Pradesh Textile Technology Institute 

(previously known as Government Central Textile Institute), Kanpur in the year 1987.  

 

Mr. Atma Ram Sarda, aged 54 years, is Non-Executive Director of the Company. He is also a practicing 

Chartered Accountant and a member of the Institute of Chartered Accountants of India.  

 

Mrs. Ganga Devi Somani, aged 59 years, is the Promoter and the Non-Executive Director of the Company. She 

has been associated with the Company since September, 2014. 

 

Mr. Dipesh Shashikantbhai Dasadia, 47 years, is the Additional (Independent and Non-Executive) Director of 

the Company. He has recently joined the Company in April 11, 2017.He has obtained a degree in Engineering 

from University of Pune in the year 1992.He is a chief patron member of The Southern Gujarat Chamber of 

Commerce and Industry. He is also a member of the Institute of Electrical and Electronics Engineers since August 

31, 2016. He was awarded the Business Leadership Award for Industrial Development by Indian Economic 

Development & Research Association in the year2013. 

 

Mr. Abhishek Bhupendra Desai, aged 38 years, is the Additional (Independent and Non-Executive) Director of 

the Company. He has obtained a Bachelor’s degree in Commerce from University of Mumbai in the year 2000. 

He has recently joined the Company on April 11, 2017. He is presently Head of Business Development and 

Marketing in Asha Metals Industries Limited. 

 

Mr. Manojkumar Ganeshmal Jain, aged 37 years, is the Additional (Independent and Non-Executive) Director 

of the Company. He has recently joined the Company on June 29, 2017. He is a member of the Institute of 

Chartered Accountants of India since May, 2007. He has recently been nominated as the President of the Surat 

Branch of the Terapanth Professional Forum for the session held in the year 2016 – 2017.  

 

Terms of appointment of Mr. Sumeet Shankarlal Somani as the Managing Director of the Company 
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Pursuant to the resolution passed by the Board of Directors of our Company at the meeting held on April 18, 

2017,Mr. Sumeet Shankarlal Somani was appointed as the Managing Director of our Company for a period of 5 

(five) years with effect from April 1, 2017. The details of the remuneration payable to him are as under: 

 

Sr. No. Particulars 

1.  Salary:` 2, 00,000/- per month up to a maximum of ` 3,00,000 per month. 

2.  Perquisites:  

i. Rent-free residential accommodation (furnished or otherwise) with the Company bearing the 

cost of repairs, maintenance, society charges and utilities (e.g. gas, electricity and water 

charges) for the said accommodation or house rent and maintenance allowance (in case 

residential accommodation is not provided by the Company) of 60% of the salary per annum 

or such other suitable amount as may be decided by the Board of Directors. 

 

ii. Reimbursement of hospitalization and actual medical expenses incurred as per the rules of 

the Company (this includes mediclaim insurance premium). 

 

iii. Car facility and telecommunication facility as per the rules of the Company. 

 

iv. Reimbursement of actual travelling expenses for proceeding on leave once in a year in respect 

of self and family. 

 

v.  Reimbursement of membership fess subject to maximum of two clubs, including admission 

and life membership fees. 

 

vi. Contribution to Provident Fund, Superannuation Fund or Annuity Fund and Gratuity as per 

the rules of the Company. 

 

vii. Payment of premium in respect of personal accident policy which shall not exceed ` 

1,00,000/- per annum. 

 

viii. Leave as per Company’s rules. Encashment of leave at the end of the tenure will not be 

included in the computation of the ceiling on perquisite.  

 

ix. Reimbursement of entertainment expenses, travelling and all other expenses, actually and 

properly incurred for the purpose of the Company’s business. 

 

x. No sitting fees shall be paid for attending the meeting of the Board of Directors of Committee 

thereof.  

3.  Others: 
Incentive Remuneration could be paid annually, at the discretion of the Board, based on certain 

performance criteria and such other parameters as may be considered appropriate from time to time. 

 

Past directorships in listed companies 

 

We confirm that none of our Directors is or was a director of any listed company during the last five years 

preceding the date of filing of the Letter of Offer, whose shares have been or were suspended from being traded 

on the BSE or the NSE, during the term of their directorship in any such company. 

 

Further, none of our Directors is or was a director of any listed company which has been or was delisted from the 

stock exchanges.  

 

Other confirmations  

 

We have not entered into any service contracts with our Directors for providing benefits upon termination of 

employment. 

As of the date of the Letter of Offer, there are no arrangements or understanding with major shareholders, 

customers, suppliers or others, pursuant to which we have appointed any of our Directors or member of senior 

management.  
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SECTION VII – FINANCIAL INFORMATION 

 

Financial Statements Page No. 

Audited Consolidated financial statements for the quarter ended June 30, 2017 60 – 82 

Audited Standalone financial statements for the quarter ended June 30, 2017 83 – 113 

Consolidated Audited Financial Statements for the year ended March 31, 2017 119 – 136 

Standalone Audited Financial Statements for the year ended March 31, 2017 137 – 175 
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ACCOUNTING RATIOS AND CAPITALISATION STATEMENT 

 

The following tables present certain accounting and other ratios on basis derived from our consolidated and 

standalone audited financial statements as at and for the fiscal 2017 and 2016 and the three month period ended 

June 30, 2017 included in the chapter “Financial Information” on page 59. 

 

Accounting Ratios (based on standalone Financial Statements and Financial Results): 

Particulars 
As on June 30, 

2017 
Year Ended 

March 31, 2017 

Year Ended 

March 31, 2016 

Earnings Per Share     

(a) Basic Earnings Per Share (after 

excluding extraordinary items ) (Profit 

After tax/Number of Equity Shares) 

1.66 6.33 2.90 

(b) Diluted Earnings Per Share (after 

excluding extraordinary items ) (Profit 

After tax/Number of Equity Shares) 

1.66 6.33 2.90 

Return on Net Worth (Profit After tax / Net 

Worth i.e. (Share Capital+ Reserves & Surplus 

excluding revaluation reserve) 

3.04% 11.94% 6.22% 

Net Asset Value/Book Value per Equity Share 

of `10 each (after excluding revaluation 

reserves) (Share Capital+ Reserves & Surplus 

excluding revaluation reserve) / Number of 

equity shares outstanding at the end of the year / 

Period) 

49.51 47.85 41.52 

As per Certificate dated November 13, 2017 issued by M/s S R Somani & Co., Chartered Accountants, Statutory Auditors of 

the Company. 

 

Accounting Ratios (based on consolidated Financial Statements and Financial Results):  

 

Particulars 
As on June 30, 

2017 
Year Ended 

March 31, 2017 

Year Ended 

March 31, 2016 

Earnings Per Share     

(a) Basic Earnings Per Share (after excluding 

extraordinary items ) (Profit After 

tax/Number of Equity Shares) 

1.77 6.71 3.31 

(b) Diluted Earnings Per Share (after 

excluding extraordinary items ) (Profit 

After tax/Number of Equity Shares) 

1.77 6.71 3.31 

Return on Net Worth (Profit After tax / Net 

Worth i.e. (Share Capital+ Reserves & Surplus 

excluding revaluation reserve) 

3.12% 12.32% 6.80% 

Net Asset Value/Book Value per Equity Share 

of `10 each (after excluding revaluation 

reserves) (Share Capital+ Reserves & Surplus 

excluding revaluation reserve) / Number of equity 

shares outstanding at the end of the year / Period) 

51.25 49.48 42.77 

As per Certificate dated November 13, 2017 issued by M/s S. R. Somani & Co., Chartered Accountants, Statutory Auditors of 

the Company. 

 

Capitalization Statement 

 

The following tables present the capitalisation statement as per the audited standalone financial statements of the 

Company as at March 31, 2017, for the three months period ended June 30, 2017 and Post Issue: 
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Particulars Pre Issue as at 31 

March 2017* 

Pre Issue as at June 30, 

2017** 

Post Issue** 

Borrowings    

Long Term Debt 1,41,43,62,098 1,98,89,99,192 1,98,89,99,192 

Short Term Debt 3,02,81,56,143 2,17,35,20,681 2,17,35,20,681 

Total Debt 4,44,25,18,241 4,16,25,19,873 4,16,25,19,873 

    

Shareholder’s Fund     
Equity Share Capital 58,03,97,380 58,03,97,380 82,91,39,110 
Preference Share Capital 30,00,00,000 30,00,00,000 30,00,00,000 
Reserves & Surplus 2,19,91,22,224 2,29,56,19,577          264,38,57,999 
Total Shareholders’ Fund 3,07,95,19,604 3,17,60,16,957 377,29,97,109 
Total Debt/Equity  1.44:1 1.31:1 1.10:1 
Long Term Debt/Equity 0.46:1 0.63:1 0.53:1 
*As per Certificate dated July 01, 2017 issued by Pradeep Singhi & Associates, Chartered Accountants, Statutory Auditors 

of the Company. 

**As per the Certificate dated November 13, 2017 issued by M/s S R Somani & Co., Chartered Accountants, Statutory 

Auditors of the Company. 

 

The following tables present the capitalisation statement as per the audited consolidated financial statements of 

the Company as at March 31, 2017 and Post Issue: 

 

Particulars Pre Issue as at 31 March 

2017* 

Pre Issue as at June 30, 

2017** 

Post Issue** 

Borrowings    

Long Term Debt 1,41,43,62,098 1,98,89,99,192 1,98,89,99,192 

Short Term Debt 3,02,81,56,143 2,17,35,20,681 2,17,35,20,681 

Total Debt 4,44,25,18,241 4,16,25,19,873 4,16,25,19,873 

    

Shareholder’s Fund     

Equity Share Capital 58,03,97,380 58,03,97,380 82,91,39,110 

Preference Share Capital 30,00,00,000 30,00,00,000 30,00,00,000 

Reserves & Surplus 2,29,37,86,559 2,39,63,96,875 274,46,35,297 

Total Shareholders’ 

Fund 

3,17,41,83,939 3,27,67,94,255 387,37,74,407 

    

Total Debt/Equity  1.40:1 1.27:1 1.07:1 

Long Term Debt/Equity 0.45:1 0.61:1 0.51:1 

*As per Certificate dated July 01, 2017 issued by M/s Pradeep Singhi & Associates, Chartered Accountants, Statutory 

Auditors of the Company. 

**As per the Certificate dated November 13, 2017 issued by M/s S R Somani &Co., Chartered Accountants, Statutory 

Auditors of the Company. 
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STOCK MARKET DATA FOR EQUITY SHARES 

 

The Equity Shares of the Company are listed on the BSE and the NSE with effect from 1992and 2010 respectively. 

Stock market data for our Equity Shares has been given separately for the BSE and the NSE. As our Equity Shares 

are actively traded on both BSE and NSE, stock market data has been given separately for each of these Stock 

Exchanges. 

 

The high, low prices and average of closing prices recorded on the BSE and the NSE for the preceding three 

Financial Years and the number of Equity Shares traded on the days the high and low prices were recorded are 

stated below: 

 

BSE 

 
Year 

ending 

March 

31 

High 

(₹)* 

Date of 

high 

No. of shares 

traded on 

date of high 

 

Total volume 

traded on 

date of high 

(₹ in lacs)  

Low 

(₹)* 

Date of low No. of 

shares 

traded on 

date of 

low 

Total 

volume of 

traded on 

date of low  

(₹ in lacs) 

Averag

e price 

for the 

year 

(₹)** 

March, 

17 

42.75 October 

28, 2016 

10,61,156 4,33,10,522 10.48 May 2, 

2016 

23,763 2,49,048 26.62 

March, 

16 

17.61 July 6, 

2015 

9,25,756 1,53,68,501 9.27 September 

8, 2015 

45,794 4,28,620 13.44 

March, 

15 

20.95 February 

24, 2015 

15,37,375 3,27,56,061 11.20 March 27, 

2015 

1,30,866 14,66,140 16.08 

(Source: www.bseindia.com) 

* High and low prices are based on the high and low of the daily prices. 

** Average of the daily closing prices. 

 
NSE 

 
Year 

ending 

March 

31 

High 

(₹)* 

Date of high No. of shares 

traded on 

date of high 

 

Total volume 

traded on date of 

high 

(₹ in lacs) 

Low (₹)* Date of 

low 

No. of shares 

traded on 

date of low 

Total volume 

of traded on 

date of low 

(₹ in lacs) 

Average 

price for 

the year 

(₹)** 

Mar-

17 

42.95 October 

28, 2016 

25,94,712 11,09,26,535 10.45 May 2, 

2016 

73,154 7,66,077 26.70 

Mar-

16 

17.75 July 6, 

2015 

25,70,756 4,33,39,912 9.30 Septem

ber 8, 

2015 

76,602 7,11,380 13.53 

Mar-

15 

20.95 February 

24, 2015 

36,95,402 7,85,22,239 11.15 March 

27, 

2015 

1,67,638 18,83,262 16.05 

(Source: www.nseindia.com) 

* High and low prices are based on the high and low of the daily prices. 

** Average of the daily closing prices. 

 

The high and low prices and volume of the Equity Shares traded on the respective dates during the last six months 

is as follows: 

 

BSE 

 

Mont

h 

Date of 

high 

High 

(`)* 

Volum

e 

(No. of 

shares) 

Total volume 

traded on 

date of high 

(` in lacs) 

Date of 

low 

Low 

(`)* 

Volume 

(No. of 

shares) 

Total 

volume 

traded on 

date of low 

(` in lacs) 

Average 

price for 

the 

month 

(`)** 

Octob

er - 

17 

October 

9, 2017 

32.10 47,241 15,17,299 October 

03, 2017 

29.10 28,959 849225 30.55 

http://www.bseindia.com/
http://www.nseindia.com/
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Mont

h 

Date of 

high 

High 

(`)* 

Volum

e 

(No. of 

shares) 

Total volume 

traded on 

date of high 

(` in lacs) 

Date of 

low 

Low 

(`)* 

Volume 

(No. of 

shares) 

Total 

volume 

traded on 

date of low 

(` in lacs) 

Average 

price for 

the 

month 

(`)** 

Septe

mber 

- 17 

Septem

ber 13, 

2017 

33.70 1,78,09

8 

59,70,443 Septembe

r 28, 2017 

29.00 45,927 13,27,236 31.75 

Augu

st - 17 

August 

2, 2017 

34.70 58,838 20,46,403 August 

11, 2017 

28.45 1,59,122 44,77,452 30.95 

July - 

17 

July 20, 

2017 

35.55 1,70,24

6 

61,34,220 July 12, 

2017 

32.70 38,179 12,56,618 33.87 

June-

17 

June 

05, 

2017 

33.45 66,430 22,23,995 June 30, 

2017 

29.75 70,185 20,93,639 31.86 

May-

17 

May 

17, 

2017 

43.00 18,11,1

86 

7,58,57,400 May 24, 

2017 

32.25 3,46,106 1,15,95,4

98 

35.99 

(Source: www.bseindia.com) 

* High and low prices are based on the high and low of the daily closing prices. 
**Average of the daily closing prices. 

 

NSE 

Month Date 

of 

high 

Hig

h 

(`)* 

Volume 

(No. of 

shares) 

Total 

volume 

traded on 

date of high 

(` in lacs) 

Date of 

low 

Low 

(`)* 

Volume 

(No. of 

shares) 

Total 

volume 

traded on 

date of low 

(` in lacs) 

Average 

price for 

the month 

(`)** 

October 

– 17 

Octob

er 09, 

2017 

32.2

0 

4,04,626 1,30,23,944.2

0 

October 

03, 2017 

29.00 1,18,081 34,56,936.9

0 

30.53 

Septem

ber – 17 

Septe

mber 

01, 

2017 

33.5

0 

9,61,570 3,20,21,292.4

5 

Septemb

er 28, 

2017 

29.05 1,65,711 47,89,412.0

5 

31.70 

August 

– 17 

Augus

t 02, 

2017 

34.7

0 

2,58,453 89,88,335.15 August 

11, 2017 

28.45 5,82,016 1,61,51,020.

55 

30.90 

July – 

17 

July 

20, 

2017 

35.5 1139610 41013456.65 July 12, 

2017 

32.65 183326 6044492.25 33.86 

June-17 June 

05, 

2017 

33.4

0 

2,81,190 94,08,630 June 29, 

2017 

29.85 2,81,679 85,04,985 31.83 

May-17 May 

17, 

2017 

43.0

0 

80,51,22

9 

33,83,70,608.

4 

May 24, 

2017 

32.3 

 

6,16,663 2,05,22,771.

3 

36.03 

(Source: www.bseindia.com) 

* High and low prices are based on the high and low of the daily prices. 

**Average of the daily closing prices. 

 

In the event the high or low or closing price of the Equity Shares are the same on more than one day, the day on 

which there has been higher volume of trading has been considered for the purposes of this chapter. 

 

The closing price of the Equity Shares as on February 14, 2017, the trading day immediately following the day 

on which Board approved the Issue, was ₹35.55and ₹35.50 on the BSE and the NSE respectively. 

 

Week end closing prices of the Equity Shares for the last four weeks on BSE and NSE are as below: 

BSE 

http://www.bseindia.com/
http://www.bseindia.com/
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Week Ended on Closing 

Price (`) 

Highest 

Price (`)* 

Date of High Low price  

(`)* 

Date of Low 

November 10, 

2017 

33.29 33.80 November 07, 

2017 

32.65 November 10, 

2017 

November 03, 

2017 

32.70 33.80 November 02, 

2017 

31.50 October 30, 2017 

October 27, 2017 30.03 30.25 October 27, 2017 29.65 October 23, 2017 

October 20, 2017 30.35 30.70 October 17, 2017 30.05 October 19, 2017 

 (Source: www.bseindia.com) 

*High and low prices are based on the high and low of the daily prices 

 

NSE 

 

Week Ended on Closing 

Price (`) 

Highest 

Price (`)* 

Date of High Low price 

(`)* 

Date of Low 

November 10, 

2017 

33.30 33.85 November 07, 

2017 

32.65 November 10, 

2017 

November 03, 

2017 

32.70 33.80 November 02, 

2017 

31.50 October 30, 2017 

October 27, 2017 30 30.20 October 27, 2017 29.55  October 23, 2017 

October 20, 2017 30.27 30.60 October 17, 2017 30 October 19, 2017 

 (Source: www.nseindia.com) 

* High and low prices are based on the high and low of the daily prices  

http://www.bseindia.com/
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MATERIAL DEVELOPMENTS 

 

In accordance with circular no.F.2/5/SE/76 dated February 5, 1977 issued by the Ministry of Finance, Government 

of India, as amended by Ministry of Finance, Government of India through its circular dated March 8, 1977, our 

working results on standalone basis for the period from April 1, 2017 to September 30, 2017 are set out in the 

table below: 

(`inlacs) 

Particulars Amount 

Sales/Income from operations 52,677.48 

Other Income 525.43 

Estimated Gross Profit excluding Depreciation & Taxes 3455.39 

Provision for Depreciation 873.81 

Provision for Taxation 577.02 

Estimated Net Profit / (loss) 2004.55 

Management Estimates 

 

Material changes and commitments  

 

There are no material changes and commitments, other than as disclosed to the Stock Exchanges since March 31, 

2017 till date of the Letter of Offer. 
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SECTION VIII – LEGAL AND OTHER INFORMATION 

 

OUTSTANDING LITIGATIONS AND DEFAULTS 

 

Except as described below, there are no outstanding litigations including, suits, or civil prosecutions and taxation 

related proceedings against us that would have a material adverse effect on our business or financial position. 

Further, there are no defaults, non-payment of statutory dues including, institutional/ bank dues and dues payable 

to holders of any debentures, bonds and fixed deposits that would have a material adverse effect on our business 

other than unclaimed liabilities against us as of the date of the Letter of Offer. 

 

Further, except as disclosed below, we are not subject to any other outstanding litigations which may or may not 

impact our future revenues which have monetary value of more than 1% of our net worth, for the last completed 

financial year on an individual basis; 

 

Further from time to time, we have been and continue to be involved in legal proceedings filed by and against us, 

arising in the ordinary course of our business.  

 

Further, except as disclosed below, there are no litigations against us involving moral turpitude, material 

violations of statutory regulations and or proceedings relating to economic offences which have arisen since in 

the immediately preceding ten years from the date of the Letter of Offer. 

 

I. LITIGATION INVOLVING OUR COMPANY 

 

Nil 

 

II. MATERIAL VIOLATIONS BY THE COMPANY 

 

1. Pursuant to an investigation conducted by SEBI in the trading of the scrip of the Company during the 

period from October 1, 2006 to March 12, 2007, SEBI had alleged that the price and the volume of the 

scrip of the Company was manipulated so as to enable the promoters, directors and related entities of the 

Company to offload their shares at higher prices. Accordingly, SEBI vide order dated May 21, 

2014bearing reference number WTM/RKM/IVD/24-38/2014 had restrained the Company and its 

promoters namely, Mr. Sumeet S. Somani for 2 (two) years and Mr. Shankerlal S. Somani for a period 

of 3 (three) years from accessing the securities market in any manner whatsoever for alleged violation of 

Section 12A(a), (b) and (c) of the SEBI Act and regulations 3 (a), (b), (c), (d) and 4 (1) of the SEBI 

(PFUTP) Regulations. The Hon’ble Securities Appellate Tribunal (SAT) had vide order dated June 30, 

2016 set aside the aforesaid SEBI order dated May 21, 2014 to the extent of the quantum of unlawful 

gains determined by SEBI and has remanded the same to re-compute the quantum of the alleged unlawful 

gains made by the Company and its Promoters. 

 

2. Pursuant to an investigation conducted by SEBI in the trading of the scrip of the Company during the 

period from October 1, 2006 to March 12, 2007, SEBI had alleged that the price and the volume of the 

scrip of the Company was manipulated so as to enable the promoters, directors and related entities of the 

Company to offload their shares at higher prices. Accordingly, show cause notices were issued by SEBI 

and proceedings were commenced against the Company, its promoters, directors and related entities. 

SEBI has vide order dated February 20, 2014 penalized inter alia, the Company and its Promoters, Mr. 

Shankarlal Somani and Mr. Sumeet Somani for an amount of `2,00,00,000/-, `2,25,00,000/- and 

`1,00,00,000/- for violation of the SEBI Act and regulations 3 (a),(b),(c),(d) and4(1), 4(2)(a),(d),(e),(f) 

and (r) of PFUTP Regulations read with Section12A(a), (b) and (c) of the SEBI Act. 

 

III. LITIGATION INVOLVING OUR SUSBSIDIARY 

 

Nil  

 

IV. TAX RELATED PROCEEDINGS 

 

1. Income Tax  

 

Nil  
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2. Central Excise 

 

There are 2 (two) central excise matters amounting to `3.52 Lacs approximately, involving our Company 

pending at various levels of adjudication. 

 

3. Sales Tax and Value Added Tax 

 

Nil  
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GOVERNMENT AND OTHER STATUTORY APPROVALS 

 

We have received the necessary consents, licenses, permissions and approvals from the Government of India and 

various governmental agencies required for our present business and to undertake the Issue and no further material 

approvals are required for carrying on our present activities. In addition, except as mentioned in this section 

“Government and Other Statutory Approvals”, as on the date of the Letter of Offer, there are no pending regulatory 

and government approvals and no pending renewals of licenses or approvals in relation to the activities undertaken 

by us or in relation to the Issue. 

 

Approvals for its business: 

Except as stated below under the heading “Government and Other Statutory Approvals”, we have received the 

necessary consents, licenses, permissions and approvals from the Government of India and various governmental 

agencies required for our present business and no further material approvals are required for carrying on our 

present activities. 

 

Approvals applied for but not yet received as on date of the Letter of Offer 

 

Nil 
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OTHER REGULATORY AND STATUTORY DISCLOSURES 

 
Authority for the Issue 

 

The Issue of Equity Shares to the Eligible Equity Shareholders is being made in accordance with the  

 

1. Resolution passed by our Board of Directors under Sections 62(1)(a) and other provision of the Companies 

Act, at its meeting held on February 13, 2017. 

 

2. In-principle approval from BSE dated September 15, 2017. 

 

3. In-principle approval from NSE dated September 6, 2017. 

 

4. RBI approval dated November 7, 2017 in relation to pricing of Equity Shares renounced in favour of persons 

resident outside India. 

 

The Board of Directors or Committee thereof in their meeting held on December 1, 2017have determined the 

Issue Price as ₹ 24 per Equity Share and the Rights Entitlement as 3Equity Share(s) for every 7Equity Share(s) 

held on the Record Date. The Issue Price has been arrived at in consultation with the Lead Managers. 

 

RBI Approval for Renunciation  

 

Our Company has applied to the RBI on October 4, 2017vide its letter dated October 3, 2017 for seeking its 

approval for renunciation of the Rights Entitlement by (a) an Equity Shareholder resident in India, in favour of 

any person resident outside India (other than OCBs); (b) an Equity Shareholder resident outside India (other than 

OCBs), in favour of any person resident in India; and (c) an Equity Shareholder resident outside India (other than 

OCBs), in favour of any other person resident outside India (other than OCBs). 

 

The RBI has vide its letter dated November 7, 2017 bearing reference number 

FED.CO.FID.No.3928/10.21.408/2017 - 18 (the “RBI Letter”), conveyed that the renunciation may be done in 

accordance with instructions contained in para 3.1 of A.P (DIR Series) Circular no. 38 dated December 03, 2003 

and Regulation 6 of FEMA (Transfer or issue of security by a person resident outside India) Regulations, 2000 

dated May 3, 2000 as amended from time to time. 

 

Prohibition by SEBI or RBI 

 

The SEBI vide order dated February 20, 2014, had imposed penalty of ` 2,00,00,000, ` 2,25,00,000 and ` 

1,00,00,000 respectively on the Company and its promoters namely Mr. Shankerlal S. Somani and Mr. Sumeet S. 

Somani for violation of provisions of PFUTP Regulations read with SEBI Act. 

 

SEBI vide order dated May 21, 2014 had restrained the Company for 2 years, its promoters namely Mr. Shankerlal 

S. Somani for 3 years and Mr. Sumeet S. Somani for 2 years from accessing the securities market in exercise of 

the power conferred which expired on May 21, 2016.  The SAT had by order dated June 30, 2016 set aside SEBI 

orders dated February 20, 2014 and May 21, 2014 against the Company and its promoters and has remanded the 

same for fresh orders on merits and re-computing the quantum of alleged unlawful gains. For details, please refer 

to chapter titled “Outstanding Litigations and Defaults” and “Risk Factors” beginning on 182 and 10 

 

Except as stated above, neither we, the Promoters, the Promoter Group entities, the Directors nor any other 

company to which the above persons are associated as promoters, directors or persons in control, have been 

prohibited from accessing or operating in the capital markets, or restrained from buying, selling or dealing in 

securities under any order or direction passed by the SEBI: 

 

Further, except as stated above, neither us, the Promoters, the Promoter Group entities, the Group Companies nor 

the relatives of the Promoter have been declared willful defaulters by the RBI or any other authority and no 

violations of securities laws have been committed by them in the past and no proceedings in relation to such 

violations are currently pending against them 

 

Except as stated in the section titled “Our Management” on page 55, none of our directors hold current or have 

held directorships in the last five years in a listed company whose shares have been suspended from trading on 

BSE or NSE or in a listed company that has been was delisted from any stock exchange. 
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Eligibility for the Issue 

 

We are a company incorporated under the Companies Act, 1956 and our Equity Shares are listed on BSE and 

NSE. We are eligible to undertake the Issue in terms of Chapter IV of the SEBI ICDR Regulations. 

 

We are eligible to make disclosures in the Letter of Offer as per clause (5) Part E of Schedule VIII of the SEBI 

ICDR Regulations as we are in compliance with the following: 

 

a) we have been filing periodic reports, statements and information in compliance with the Listing 

Agreement and SEBI Listing Regulations for the last three years immediately preceding the date of filing 

the Letter of Offer with SEBI; 

 

b) the reports, statements and information referred to in sub-clause (a) above are available on the website 

of the BSE and the NSE which are recognised stock exchange with nationwide trading terminals; 

 

c) we have an investor grievance-handling mechanism which includes meeting of the Shareholders’ or 

Investors’ Grievance Committee at frequent intervals, appropriate delegation of power by the Board as 

regards share transfer and clearly laid down systems and procedures for timely and satisfactory redressal 

of investor grievances. 

 

Compliance with Regulation 4(2) of the SEBI Regulations 

 

Our Company is in compliance with the conditions specified in regulation 4(2) of the SEBI Regulations, to the 

extent applicable. 

 

DISCLAIMER CLAUSE OF SEBI 

 

AS REQUIRED, A COPY OF THE LETTER OF OFFER HAS BEEN SUBMITTED TO SEBI. IT IS TO 

BE DISTINCTLY UNDERSTOOD THAT THE SUBMISSION OF THE LETTER OF OFFER TO SEBI 

SHOULD NOT, IN ANY WAY BE DEEMED OR CONSTRUED THAT THE SAME HAS BEEN 

CLEARED OR APPROVED BY SEBI. SEBI DOES NOT TAKE ANY RESPONSIBILITY EITHER FOR 

THE FINANCIAL SOUNDNESS OF ANY SCHEME OR THE PROJECT FOR WHICH THE ISSUE IS 

PROPOSED TO BE MADE, OR FOR THE CORRECTNESS OF THE STATEMENTS MADE OR 

OPINIONS EXPRESSED IN THE LETTER OF OFFER. THE LEAD MANAGERS, SAFFRON 

CAPITAL ADVISORS PRIVATE LIMITED AND PANTOMATH CAPITAL ADVISORS PRIVATE 

LIMITED, HAVE CERTIFIED THAT THE DISCLOSURES MADE IN THE LETTER OF OFFER ARE 

GENERALLY ADEQUATE AND ARE IN CONFORMITY WITH SEBI (ISSUE OF CAPITAL AND 

DISCLOSURE REQUIREMENTS) REGULATIONS, 2009, AS AMENDED IN FORCE FOR THE TIME 

BEING. THIS REQUIREMENT IS TO FACILITATE INVESTORS TO TAKE AN INFORMED 

DECISION FOR MAKING INVESTMENT IN THE PROPOSED ISSUE. 

 

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE THE COMPANY IS PRIMARILY 

RESPONSIBLE FOR THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT 

INFORMATION IN THE LETTER OF OFFER, THE LEAD MANAGERSARE EXPECTED TO 

EXERCISE DUE DILIGENCE TO ENSURE THAT THE COMPANY DISCHARGES ITS 

RESPONSIBILITY ADEQUATELY IN THIS BEHALF AND TOWARDS THIS PURPOSE THE LEAD 

MANAGERS, SAFFRONCAPITAL ADVISORS PRIVATE LIMITED AND PANTOMATH CAPITAL 

ADVISORS PRIVATE LIMITED HAVEFURNISHED TO SEBI A DUE DILIGENCE CERTIFICATE 

DATED DECEMBER 08, 2017 WHICH READS AS FOLLOWS: 

 

1) WE HAVE EXAMINED VARIOUS DOCUMENTS INCLUDING THOSE RELATING TO 

LITIGATION LIKE COMMERCIAL DISPUTES, PATENT DISPUTES, DISPUTES WITH 

COLLABORATORS, ETC. AND OTHER MATERIAL IN CONNECTION WITH THE 

FINALISATION OF THE LETTER OF OFFER PERTAINING TO THE ISSUE; 

 

2) ON THE BASIS OF SUCH EXAMINATION AND THE DISCUSSIONS WITH THE COMPANY, 

ITS DIRECTORS AND OTHER OFFICERS, OTHER AGENCIES, AND INDEPENDENT 

VERIFICATION OF THE STATEMENTS CONCERNING THE OBJECTS OF THE ISSUE, 

PRICE JUSTIFICATION AND THE CONTENTS OF THE DOCUMENTS AND OTHER PAPERS 
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FURNISHED BY THE COMPANY, WE CONFIRM THAT: 

 

a) THE LETTER OF OFFER FILED WITH SEBI IS IN CONFORMITY WITH THE 

DOCUMENTS, MATERIALS AND PAPERS RELEVANT TO THE ISSUE; 

 

b) ALL THE LEGAL REQUIREMENTS RELATING TO THE ISSUE AS ALSO THE 

REGULATIONS GUIDELINES, INSTRUCTIONS, ETC. FRAMED/ ISSUED BY SEBI, THE 

GOVERNMENT OF INDIA AND ANY OTHER COMPETENT AUTHORITY IN THIS 

BEHALF HAVE BEEN DULY COMPLIED WITH; AND 

 

c) THE DISCLOSURES MADE IN THE LETTER OF OFFER ARE TRUE, FAIR AND 

ADEQUATE TO ENABLE THE INVESTORS TO MAKE A WELL INFORMED DECISION AS 

TO THE INVESTMENT IN THE PROPOSED ISSUE AND SUCH DISCLOSURES ARE IN 

ACCORDANCE WITH THE REQUIREMENTS OF THE COMPANIES ACT, 1956 

ANDCOMPANIES ACT, 2013 THE SECURITIES AND EXCHANGE BOARD OF INDIA 

(ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2009, AS 

AMENDED AND OTHER APPLICABLE LEGAL REQUIREMENTS. 

 

3) WE CONFIRM THAT BESIDES OURSELVES, ALL THE INTERMEDIARIES NAMED IN THE 

LETTER OF OFFER ARE REGISTERED WITH SEBI AND THAT UNTIL DATE SUCH 

REGISTRATION IS VALID. 

 

4) WE HAVE SATISFIED OURSELVES ABOUT THE CAPABILITY OF THE UNDERWRITERS 

TO FULFIL THEIR UNDERWRITING COMMITMENTS – NOT APPLICABLE. THE 

COMPANY HAS NOT ENTERED INTO ANY UNDERWRITING ARRANGEMENT FOR THE 

ISSUE. 

 

5) WE CERTIFY THAT WRITTEN CONSENT FROM PROMOTERS HAS BEEN OBTAINED FOR 

INCLUSION OF THEIR SPECIFIED SECURITIES AS PART OF PROMOTERS’ 

CONTRIBUTION SUBJECT TO LOCK-IN AND THE SPECIFIED SECURITIES PROPOSED TO 

FORM PART OF PROMOTERS’ CONTRIBUTION SUBJECT TO LOCK-IN SHALL NOT BE 

DISPOSED/ SOLD/ TRANSFERRED BY THE PROMOTERS DURING THE PERIOD STARTING 

FROM THE DATE OF FILING THE LETTER OF OFFER WITH SEBI TILL THE DATE OF 

COMMENCEMENT OF LOCK-IN PERIOD AS STATED IN THE LETTER OF OFFER– NOT 

APPLICABLE. 

 

6) WE CERTIFY THAT REGULATION 33 OF THE SECURITIES AND EXCHANGE BOARD OF 

INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2009, AS 

AMENDED WHICH RELATES TO SPECIFIED SECURITIES INELIGIBLE FOR 

COMPUTATION OF PROMOTERS CONTRIBUTION, HAS BEEN DULY COMPLIED WITH 

AND APPROPRIATE DISCLOSURES AS TO COMPLIANCE WITH THE SAID REGULATION 

HAVE BEEN MADE IN THE LETTER OF OFFER – NOT APPLICABLE 

 

7) WE UNDERTAKE THAT SUB-REGULATION (4) OF REGULATION 32 AND CLAUSE (C) AND 

(D) OF SUB-REGULATION (2) OF REGULATION 8 OF THE SECURITIES AND EXCHANGE 

BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) 

REGULATIONS, 2009, AS AMENDED SHALL BE COMPLIED WITH. WE CONFIRM THAT 

ARRANGEMENTS HAVE BEEN MADE TO ENSURE THAT PROMOTERS’ CONTRIBUTION 

SHALL BE RECEIVED AT LEAST ONE DAY BEFORE THE OPENING OF THE ISSUE. WE 

UNDERTAKE THAT AUDITORS’ CERTIFICATE TO THIS EFFECT SHALL BE DULY 

SUBMITTED TO SEBI. WE FURTHER CONFIRM THAT ARRANGEMENTS HAVE BEEN 

MADE TO ENSURE THAT PROMOTERS’ CONTRIBUTION SHALL BE KEPT IN AN ESCROW 

ACCOUNT WITH A SCHEDULED COMMERCIAL BANK AND SHALL BE RELEASED TO 

THE ISSUER ALONG WITH THE PROCEEDS Of THE PUBLIC ISSUE – NOT APPLICABLE 

 

8) WE CERTIFY THAT THE PROPOSED ACTIVITIES OF THE COMPANY FOR WHICH THE 

FUNDS ARE BEING RAISED IN THE PRESENT ISSUE FALL WITHIN THE “MAIN OBJECTS” 

LISTED IN THE OBJECT CLAUSE OF THE MEMORANDUM OF ASSOCIATION OR OTHER 

CHARTER OF THE COMPANY AND THAT THE ACTIVITIES WHICH HAVE BEEN CARRIED 

OUT UNTIL NOW ARE VALID IN TERMS OF THE OBJECT CLAUSE OF ITS MEMORANDUM 
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OF ASSOCIATION. 

 

9) WE CONFIRM THAT NECESSARY ARRANGEMENTS HAVE BEEN MADE TO ENSURE 

THAT THE MONEYS RECEIVED PURSUANT TO THE ISSUE ARE KEPT IN A SEPARATE 

BANK ACCOUNT AS PER THE PROVISIONS OF SUB-SECTION (3) OF SECTION 40 OF THE 

COMPANIES ACT, 2013 AND THAT SUCH MONEYS SHALL BE RELEASED BY THE SAID 

COMPANY ONLY AFTER PERMISSION IS OBTAINED FROM ALL THE STOCK 

EXCHANGES MENTIONED IN THE LETTER OF OFFER. WE FURTHER CONFIRM THAT 

THE AGREEMENT ENTERED INTO BETWEEN THE BANKER(S) TO THE ISSUE AND THE 

ISSUER SPECIFICALLY CONTAINS THIS CONDITION. – NOTED FOR 

COMPLIANCE.TRANSFER OF MONIES RECEIVED PURSUANT TO THE ISSUE SHALL BE 

RELEASED TO THE COMPANY AFTER FINALISATION OF THE BASIS OF ALLOTMENT IN 

COMPLIANCE WITH REGULATION 56 OF THE SEBI ICDR REGULATIONS. 

 

10) WE CERTIFY THAT A DISCLOSURE HAS BEEN MADE IN THE LETTER OF OFFER THAT 

THE INVESTORS SHALL BE GIVEN AN OPTION TO GET THE SHARES IN DEMAT OR 

PHYSICAL MODE. 

 

11) WE CERTIFY THAT ALL THE APPLICABLE DISCLOSURES MANDATED IN THE 

SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE 

REQUIREMENTS) REGULATIONS, 2009, AS AMENDED HAVE BEEN MADE IN ADDITION 

TO DISCLOSURES WHICH, IN OUR VIEW, ARE FAIR AND ADEQUATE TO ENABLE THE 

INVESTOR TO MAKE A WELL INFORMED DECISION. 

 

12) WE CERTIFY THAT THE FOLLOWING DISCLOSURES HAVE BEEN MADE IN THE LETTER 

OF OFFER: 

 

a) AN UNDERTAKING FROM THE ISSUER THAT AT ANY GIVEN TIME, THERE SHALL BE 

ONLY ONE DENOMINATION FOR THE EQUITY SHARES OF THE COMPANY; AND 

 

b) AN UNDERTAKING FROM THE COMPANY THAT IT SHALL COMPLY WITH SUCH 

DISCLOSURE AND ACCOUNTING NORMS SPECIFIED BY SEBI FROM TIME TO TIME. 

 

13) WE UNDERTAKE TO COMPLY WITH THE REGULATIONS PERTAINING TO 

ADVERTISEMENT IN TERMS OF THE SECURITIES AND EXCHANGE BOARD OF INDIA 

(ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2009, AS 

AMENDED, WHILE MAKING THE ISSUE. 

 

14) WE ENCLOSE A NOTE EXPLAINING HOW THE PROCESS OF DUE DILIGENCE HAS BEEN 

EXERCISED BY US IN VIEW OF THE NATURE OF CURRENT BUSINESS BACKGROUND OF 

THE ISSUER, SITUATION AT WHICH THE PROPOSED BUSINESS STANDS, THE RISK 

FACTORS, PROMOTERS EXPERIENCE, ETC. 

 

15) WE ENCLOSE A CHECKLIST CONFIRMING REGULATION-WISE COMPLIANCE WITH 

THE APPLICABLE PROVISIONS OF THE SECURITIES AND EXCHANGE BOARD OF INDIA 

(ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2009, AS 

AMENDED, CONTAINING DETAILS SUCH AS THE REGULATION NUMBER, ITS TEXT, THE 

STATUS OF COMPLIANCE, PAGE NUMBER OF THE LETTER OF OFFER WHERE THE 

REGULATION HAS BEEN COMPLIED WITH AND OUR COMMENTS, IF ANY. 

 

16) WE ENCLOSE STATEMENT ON ‘PRICE INFORMATION OF PAST ISSUES HANDLED BY 

MERCHANT BANKER BELOW (WHO IS RESPONSIBLE FOR PRICING THE ISSUE)’, AS PER 

FORMAT SPECIFIED BY SEBI THROUGH THE CIRCULAR– NOT APPLICABLE FOR A 

RIGHTS ISSUE 

 

17) WE CERTIFY THAT PROFITS FROM RELATED PARTY TRANSACTIONS HAVE ARISED 

FROM LEGITIMATE BUSINESS TRANSACTIONS. – COMPLIED WITH TO THE EXTENT OF 

THE RELATED PARTY TRANSACTIONS OF THE COMPANY REPORTED AS PER THE 

ACCOUNTING STANDARD 18 IN THE FINANCIAL STATEMENTS OF THE COMPANY 

INCLUDED IN THE LETTER OF OFFER, IN RELIANCE ON THE CERTIFICATE DATED 
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NOVEMBER 13, 2017 OF M/S. S. R. SOMANI&CO., CHARTERED ACCOUNTANTS, FIRM 

REGISTRATION NUMBER 110367WISSUED IN ACCORDANCE WITH ACCOUNTING 

STANDARD 18. 

 

18) WE CERTIFY THAT THE ENTITY IS ELIGIBLE UNDER 106Y (1) (A) OR (B) (AS THE CASE 

MAY BE) TO LIST ON THE INSTITUTIONAL TRADING PLATFORM, UNDER CHAPTER XC 

OF THESE REGULATIONS. (IF APPLICABLE) – NOT APPLICABLE. 

 

 THE FILING OF THE LETTER OF OFFER DOES NOT, HOWEVER, ABSOLVE THE COMPANY 

FROM ANY LIABILITIES UNDER SECTION 34 OR SECTION 36 OF THE COMPANIES ACT, 2013 

OR FROM THE REQUIREMENT OF OBTAINING SUCH STATUTORY OR OTHER CLEARANCE 

AS MAY BE REQUIRED FOR THE PURPOSE OF THE PROPOSED ISSUE. SEBI FURTHER 

RESERVES THE RIGHT TO TAKE UP, AT ANY POINT OF TIME, WITH THE LEAD MANAGERS 

ANY IRREGULARITIES OR LAPSES IN THE LETTER OF OFFER. 

 

Caution 

 

Disclaimer clauses from the Company and the Lead Managers 

 

We and the Lead Managers accept no responsibility for statements made otherwise than in the Letter of Offer or 

in any advertisement or other material issued by us or by any other persons at our instance and anyone placing 

reliance on any other source of information would be doing so at his own risk. 

 

We and the Lead Managers shall make all information available to the Equity Shareholders and no selective or 

additional information would be available for a section of the Equity Shareholders in any manner whatsoever 

including at presentations, in research or sales reports etc. after filing of the Letter of Offer with SEBI. 

 

No dealer, salesperson or other person is authorized to give any information or to represent anything not contained 

in the Letter of Offer. You must not rely on any unauthorized information or representations. 

 

The Letter of Offer is rights to purchase the Equity Shares offered hereby, but only under circumstances and in 

jurisdictions where it is lawful to do so. The information contained in the Letter of Offer is current only as of its 

date. 

 

Investors who invest in the Issue will be deemed to have represented to us and Lead Managers and their respective 

directors, officers, agents, affiliates and representatives that they are eligible under all applicable laws, rules, 

regulations, guidelines and approvals to acquire Equity Shares, and are relying on independent advice/ evaluation 

as to their ability and quantum of investment in the Issue. 

 

Disclaimer with respect to jurisdiction 

 

The Letter of Offer has been prepared under the provisions of Indian laws and the applicable rules and regulations 

thereunder. Any disputes arising out of the Issue will be subject to the jurisdiction of the appropriate court(s) in 

Mumbai, India only. 

 

Designated Stock Exchange 

 

The Designated Stock Exchange for the purpose of the Issue will be BSE. 

 

Disclaimer Clause of BSE 

 

As required, a copy of the Draft Letter of Offer has been submitted to the BSE. The Disclaimer Clause as intimated 

by the BSE to us, post scrutiny of the Letter of Offer, is as under: 

“BSE Limited (“the Exchange”) has given vide its letter dated September 15, 2017, permission to this Company 

to use the Exchange’s name in this Letter of Offer as one of the stock exchanges on which the Company’s securities 

are proposed to be listed. The Exchange has scrutinized this letter of offer for its limited internal purpose of 

deciding on the matter of granting the aforesaid permission to this Company. The Exchange does not in any 

manner: 

i. Warrant, certify or endorse the correctness or completeness of any of the contents of this letter of offer; 

or  
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ii. Warrant that this Company’s securities will be listed or will continue to be listed on the Exchange; or 

iii. Take any responsibility for the financial or other soundness of this Company, its promoters, its 

management or any scheme or project of this Company; 

and it should not for any reason be deemed or construed that this letter of offer has been cleared or approved by 

the Exchange. Every person who desires to apply for or otherwise acquires any securities of this Company may 

do so pursuant to independent inquiry, investigation and analysis and shall not have any claim against the 

Exchange whatsoever by reason of any loss which may be suffered by such person consequent to or in connection 

with such subscription/ acquisition whether by reason of anything stated or omitted to be stated herein or for any 

other reason whatsoever.”    

 

Disclaimer Clause of NSE 

 

As required, a copy of the Draft Letter of Offer has been submitted to the NSE. The Disclaimer Clause as intimated 

by the NSE to us, post scrutiny of the Letter of Offer, is as under:  

 

“As required, a copy of this letter of offer has been submitted to National Stock Exchange of India Limited 

(hereinafter referred to as NSE). NSE has given vide its letter Ref. No. NSE/LIST/18230 dated September 06, 2017 

permission to the Issuer to use the Exchange’s name in this letter of offer as one of the stock exchanges on which 

this Issuer’s securities are proposed to be listed. The Exchange has scrutinized this letter of offer for its limited 

internal purpose of deciding on the matter of granting the aforesaid permission to this Issuer. It is to be distinctly 

understood that the aforesaid permission given by NSE should not in any way be deemed or construed that the 

letter of offer has been cleared or approved by NSE; nor does it in any manner warrant, certify or endorse the 

correctness or completeness of any of the contents of this letter of offer; nor does it warrant that this Issuer’s 

securities will be listed or will continue to be listed on the Exchange; nor does it take any responsibility for the 

financial or other soundness of this Issuer, its promoters, its management or any scheme or project of this Issuer. 

Every person who desires to apply for or otherwise acquire any securities of this Issuer may do so pursuant to 

independent inquiry, investigation and analysis and shall not have any claim against the Exchange whatsoever 

by reason of any loss which may be suffered by such person consequent to or in connection with such subscription 

/acquisition whether by reason of anything stated or omitted to be stated herein or any other reason whatsoever.” 

 

Filing 

 

The Letter of Offer has been filed with the Corporation Finance Department of the SEBI, located at The Regional 

Director, Unit No: 002, Ground Floor, SAKAR I, Near Gandhigram Railway Station Opp. Nehru Bridge Ashram 

Road, Ahmedabad - 380009, Gujarat for its observations. Pursuant to receipt of observations from SEBI vide letter 

dated October 9, 2017 bearing reference number CFD/WRO/AKD/BK/732/1/2017, the Letter of Offer is being 

filed with the Designated Stock Exchange as per the provisions of the Companies Act. 

 

Selling Restrictions 

 

The distribution of the Letter of Offer and the issue of Equity Shares on a rights basis to persons in certain 

jurisdictions outside India may be restricted by the legal requirements prevailing in those jurisdictions. Persons 

into whose possession the Letter of Offer may come are required to inform themselves about and observe such 

restrictions. We are making the Issue of Equity Shares on a rights basis to our Eligible Equity Shareholders and 

will dispatch the Letter of Offer/ Abridged Letter of Offer and CAFs to the Eligible Equity Shareholders who 

have provided an Indian address. 

 

No action has been or will be taken to permit the Issue in any jurisdiction where action would be required for that 

purpose, except that the Letter of Offer is filed with SEBI for observations. Accordingly, the rights or Equity 

Shares may not be offered or sold, directly or indirectly, and the Letter of Offer may not be distributed in any 

jurisdiction, except in accordance with legal requirements applicable in such jurisdiction. 

 

Receipt of the Letter of Offer will not constitute an offer in those jurisdictions in which it would be illegal to make 

such an offer and, under those circumstances, the Letter of Offer must be treated as sent for information only and 

should not be copied or redistributed. Accordingly, persons receiving a copy of the Letter of Offer should not, in 

connection with the issue of the rights or Equity Shares or rights, distribute or send the same in or into the United 

States or any other jurisdiction where to do so would or might contravene local securities laws or regulations. If 

the Letter of Offer is received by any person in any such territory, or by their agent or nominee, they must not 

seek to subscribe to the Equity Shares or the rights referred to in the Letter of Offer. Neither the delivery of the 
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Letter of Offer nor any sale hereunder, shall under any circumstances create any implication that there has been 

no change in the Company’s affairs from the date hereof or that the information contained herein is correct as at 

any time subsequent to this date. 

 

IMPORTANT INFORMATION FOR INVESTORS – ELIGIBILITY AND TRANSFER RESTRICTIONS 

 

As described more fully below, there are certain restrictions regarding the rights and Equity Shares that affect 

potential investors. These restrictions are restrictions on the ownership of Equity Shares by such persons following 

the offer. 

 

The rights and the Equity Shares have not been and will not be registered under the Securities Act or any other 

applicable law of the United States and, unless so registered, may not be offered or sold within the United States 

or to, or for the account or benefit of, U.S. persons (as defined in Regulation S under the Securities Act) (“U.S. 

Persons”) except pursuant to an exemption from, or in a transaction not subject to, the registration requirements 

of the Securities Act and applicable state securities laws. 

 

The rights and the Equity Shares have not been and will not be registered, listed or otherwise qualified in any 

jurisdiction outside India and may not be offered or sold, and bids may not be made by persons in any such 

jurisdiction, except in compliance with the applicable laws of such jurisdiction. 

 

Until the expiry of 40 days after the commencement of the Issue, an offer or sale of rights or Equity Shares within 

the United States by a dealer (whether or not it is participating in the Issue) may violate the registration 

requirements of the Securities Act. 

 

Eligible Investors 

 

The rights or Equity Shares are being offered and sold only to persons who are outside the United States and are 

not U.S. Persons, nor persons acquiring for the account or benefit of U.S. Persons, in offshore transactions in 

reliance on Regulation S under the Securities Act and the applicable laws of the jurisdiction where those offers 

and sales occur. All persons who acquire the rights or Equity Shares are deemed to have made the representations 

set forth immediately below. 

 

Equity Shares and Rights Offered and Sold in the Issue 

 

Each purchaser acquiring the rights or Equity Shares, by its acceptance of the Letter of Offer and of the rights or 

Equity Shares, will be deemed to have acknowledged, represented to and agreed with us and the Lead Managers 

that it has received a copy of the Letter of Offer and such other information as it deems necessary to make an 

informed investment decision and that: 

 

I. the purchaser is authorized to consummate the purchase of the rights or Equity Shares in compliance 

with all applicable laws and regulations; 

 

II. the purchaser acknowledges that the rights and Equity Shares have not been and will not be registered 

under the Securities Act or with any securities regulatory authority of any state of the United States and, 

accordingly, may not be offered or sold within the United States or to, or for the account or benefit of, 

U.S. Persons except pursuant to an exemption from, or in a transaction not subject to, the registration 

requirements of the Securities Act; 

 

III. the purchaser is purchasing the rights or Equity Shares in an offshore transaction meeting the 

requirements of Rule 903 of Regulation S under the Securities Act; 

 

IV. the purchaser and the person, if any, for whose account or benefit the purchaser is acquiring the rights or 

Equity Shares, is a non-U.S. Person and was located outside the United States at each time (i) the offer 

was made to it and (ii) when the buy order for such rights or Equity Shares was originated, and continues 

to be a non-U.S. Person and located outside the United States and has not purchased such rights or Equity 

Shares for the account or benefit of any U.S. Person or any person in the United Sates or entered into any 

arrangement for the transfer of such rights or Equity Shares or any economic interest therein to any U.S. 

Person or any person in the United States; 

 

V. the purchaser is not an affiliate of the Company or a person acting on behalf of an affiliate; 
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VI. if, in the future, the purchaser decides to offer, resell, pledge or otherwise transfer such rights or Equity 

Shares, or any economic interest therein, such rights or Equity Shares or any economic interest therein 

may be offered, sold, pledged or otherwise transferred only (A) outside the United States in an offshore 

transaction complying with Rule 903 or Rule 904 of Regulation S under the Securities Act and (B) in 

accordance with all applicable laws, including the securities laws of the states of the United States. The 

purchaser understands that the transfer restrictions will remain in effect until the Company determines, 

in its sole discretion, to remove them, and confirms that the proposed transfer of the rights or Equity 

Shares is not part of a plan or scheme to evade the registration requirements of the Securities Act; 

 

VII. the purchaser agrees that neither the purchaser, nor any of its affiliates, nor any person acting on behalf 

of the purchaser or any of its affiliates, will make any “directed selling efforts” as defined in Regulation 

S under the Securities Act in the United States with respect to the rights or the Equity Shares; 

 

VIII. the purchaser understands that such rights or Equity Shares (to the extent they are in certificated form), 

unless the Company determine otherwise in accordance with applicable law, will bear a legend 

substantially to the following effect: 

 

THE EQUITY SHARES REPRESENTED HEREBY HAVE NOT BEEN AND WILL NOT BE REGISTERED 

UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”) OR WITH ANY 

SECURITIES REGULATORY AUTHORITY OF ANY STATE OR OTHER JURISDICTION OF THE 

UNITED STATES AND MAY NOT BE OFFERED, SOLD, PLEDGED OR OTHERWISE TRANSFERRED 

EXCEPT IN AN OFFSHORE TRANSACTION COMPLYING WITH RULE 903 OR RULE 904 OF 

REGULATION S UNDER THE SECURITIES ACT, AND IN ACCORDANCE WITH ANY APPLICABLE 

SECURITIES LAWS OF ANY STATE OF THE UNITED STATES. 

 

IX. the purchaser agrees, upon a proposed transfer of the rights or the Equity Shares, to notify any purchaser 

of such rights or Equity Shares or the executing broker, as applicable, of any transfer restrictions that are 

applicable to the rights or Equity Shares being sold; 

 

X. the Company will not recognize any offer, sale, pledge or other transfer of such rights or Equity Shares 

made other than in compliance with the above-stated restrictions; and 

 

XI. the purchaser acknowledges that the Company, the Lead Managers, their respective affiliates and others 

will rely upon the truth and accuracy of the foregoing acknowledgements, representations and 

agreements and agrees that, if any of such acknowledgements, representations and agreements deemed 

to have been made by virtue of its purchase of such rights or Equity Shares are no longer accurate, it will 

promptly notify the Company, and if it is acquiring any of such rights or Equity Shares as a fiduciary or 

agent for one or more accounts, it represents that it has sole investment discretion with respect to each 

such account and that it has full power to make the foregoing acknowledgements, representations and 

agreements on behalf of such account. 

 

XII. Each person in a Member State of the EEA which has implemented the Prospectus Directive (each, a 

“Relevant Member State) who receives any communication in respect of, or who acquires any rights or 

Equity Shares under, the offers contemplated in the Letter of Offer will be deemed to have represented, 

warranted and agreed to with Lead Managers and the Company that in the case of any rights or Equity 

Shares acquired by it as a financial intermediary, as that term is used in Article 3(2) of the Prospectus 

Directive: 

 

XIII. the rights or Equity Shares acquired by it in the placement have not been acquired on behalf of, nor have 

they been acquired with a view to their offer or resale to, persons in any Relevant Member State other 

than qualified investors, as that term is defined in the Prospectus Directive, or in circumstances in which 

the prior consent of the Lead Managers has been given to the offer or resale; or 

 

XIV. where rights or Equity Shares have been acquired by it on behalf of persons in any Relevant Member 

State other than qualified investors, the offer of those rights or Equity Shares to it is not treated under the 

Prospectus Directive as having been made to such persons. 

 

For the purposes of this provision, the expression an “offer of Equity Shares to the public” in relation to any of 

the rights or Equity Shares in any Relevant Member States means the communication in any form and by any 
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means of sufficient information on the terms of the offer and the rights or Equity Shares to be offered so as to 

enable an investor to decide to purchase or subscribe for the rights or Equity Shares, as the same may be varied in 

that Relevant Member State by any measure implementing the Prospectus Directive in that Relevant Member 

State. 

 

Listing 

 

The existing Equity Shares are listed on the BSE and the NSE. We made applications to the BSE and the NSE for 

obtaining in-principle approval in respect of the Rights Equity Shares and the same was received pursuant to 

letters dated September 15, 2017 and September 06, 2017 from BSE and NSE respectively. We will apply to the 

BSE and the NSE for listing and trading of the Rights Equity Shares. 

 

If the permission to deal in and for an official quotation of the securities is not granted by any of the Stock 

Exchanges mentioned above, we shall forthwith repay, without interest, all monies received from applicants in 

pursuance of the Letter of Offer. 

 

We will issue and dispatch Allotment advice/ share certificates/demat credit and/or letters of regret along with 

refund order or credit the Allotted Equity Shares to the respective beneficiary accounts, if any, within a period of 

15 days from the Issue Closing Date. 

 

If such money is not repaid beyond eight days after our Company becomes liable to repay it, i.e., the date of 

refusal of an application for such a permission from a Stock Exchange, or on expiry of 15 days from the Issue 

Closing Date in case no permission is granted, whichever is earlier, then our Company and every Director who is 

an officer in default shall, on and from such expiry of eight days, be liable to repay the money, with interest as 

per applicable law. 

 

Consents 

 

Consents in writing of the Directors, the Auditors, the Lead Managers, the Legal Counsel, the Registrar to the 

Issue and the Banker(s) to the Issue* to act in their respective capacities have been obtained and such consents 

have not been withdrawn up to the date of the Letter of Offer. 

 

M/s. Pradeep Singhi & Associates, Chartered Accountants, our Erstwhile Statutory Auditors (ceased to be the 

Statutory Auditors of the Company with effect from October 17, 2017), have given their written consent for the inclusion 

of their report appearing in the Letter of Offer and such consent and report has not been withdrawn up to the date 

of the Letter of Offer. 

*Consents will be obtained before filing of Letter of Offer. 

 

Expert 

 

Except as stated below, our Company has not obtained any expert opinions: 

 

Our Company has received written consent from M/s. Pradeep Singhi & Associates, Chartered Accountants, our 

Erstwhile Statutory Auditor (ceased to be the Statutory Auditors of the Company with effect from October 17, 2017)to 

include its name as an expert under Section 2(38) and Section 26(5) of the Companies Act in the Letter of Offer 

in relation to the report of the Auditors on audited consolidated and standalone financial statements dated May 

18, 2017 and in relation to the report of the Auditors on audited consolidated and standalone financial statements 

dated September 20, 2017 for three months ended June 30, 2017. Our Company has also received written consent 

from the Erstwhile Statutory Auditor, to include its name as an expert under Section 26(5) of the Companies Act 

in the Letter of Offer in relation to the report on statement of tax benefits dated June 13, 2017 and such consent 

has not been withdrawn as of the date of the Letter of Offer. The term “experts” and consent thereof does not 

represent an expert or consent within the meaning under the 1933 Securities Act of the United States of America. 

 

Issue Related Expenses 

 

The Issue related expenses include, inter alia, Lead Managers’ fee, printing and distribution expenses, 

advertisement and marketing expenses and Registrar, legal and depository fees and other expenses and are 

estimated at ₹ 170 Lakhs (approximately 2.85% of the total Issue size) and will be met out of the proceeds of the 

Issue. 
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Activity Expense (in ₹ 

Lakhs) 

Expense (% of 

total expenses) 

Expense (% 

of Issue Size) 

Fees of Lead Managers, bankers to the Issue, legal 

advisor, registrar to the Issue and out of pocket 

expenses 

60.00 35.29 1.01 

Expenses relating to advertising, printing, distribution, 

marketing and stationery expenses 

100.00 58.82 1.68 

Regulatory fees, filing fees, listing fees, Depository 

fees, auditor fees and miscellaneous expenses 

10.00 5.88 0.17 

Total estimated Issue expenses 170.00 100.00 2.85 

 

Investor Grievances and Redressal System 

 

We have adequate arrangements for the redressal of investor complaints in compliance with the corporate 

governance requirements under the SEBI Listing Regulations. Additionally, we have been registered with the 

SEBI Complaints Redress System (“SCORES”) as required by the SEBI Circular no. CIR/ OIAE/ 2/ 2011 dated 

June 3, 2011. Consequently, investor grievances are tracked online by us. 

 

The share transfer and dematerialization for us is being handled by Big Share Services Private Limited, Registrar 

and Share Transfer Agent, which is also the Registrar to the Issue. Letters are filed category wise after being 

attended to. All investor grievances received by us have been handled by the Registrar and Share Transfer agent 

in consultation with the compliance officer. Our Stakeholders Relationship Committee comprises of Mr. Dinesh 

Khare, Mr. Sumeet Somani, Mr. Dipesh Dasadia and Mr. Abhishek Desai. Our Stakeholders Relationship 

Committee oversees the reports received from the Registrar and Share Transfer agent and facilitates the prompt 

and effective resolution of complaints from our shareholders and investors. 

 

Investor Grievances arising out of the Issue 

 

The investor grievances arising out of the Issue will be handled by BigShare Services Private Limited, the 

Registrar to the Issue. The Registrar will have a separate team of personnel handling post-Issue correspondences 

only. All grievances relating to the Issue may be addressed to the Registrar to the Issue or the SCSB in case of 

ASBA Applicants giving full details such as folio no. / demat account no., name and address, contact telephone/ 

cell numbers, email id of the first applicant, number of Equity Shares applied for, CAF serial number, amount 

paid on application and the name of the bank/ SCSB and the branch where the CAF was deposited, along with a 

photocopy of the acknowledgement slip. In case of renunciation, the same details of the Renouncee should be 

furnished. The average time taken by the Registrar for attending to routine grievances will be within 30 days from 

the date of receipt of complaints. In case of non-routine grievances where verification at other agencies is involved, 

it would be the endeavour of the Registrar to attend to them as expeditiously as possible. We undertake to resolve 

the Investor grievances in a time bound manner. 

 

Registrar to the Issue 

 

Big Share Services Private Limited 
1st Floor, Bharat Tin Works Building,  

Opp. Vasant Oasis, Makwana Road,  

Marol, Andheri East,  

Mumbai - 400059 

Telephone: + 91-22 – 6263 8200 

Fax: + 91- 22- 6263 8299  

Email:rightsissue@bigshareonline.com  

Website:www.bigshareonline.com/ 

Investor Grievance Email:investor@bigshareonline.com 

Contact Person: Mr. Jibu John  

SEBI Registration Number: INR000001385 

 

Investors may contact the Compliance Officer in case of any pre-Issue/ post -Issue related problems such as non-

receipt of Allotment advice/ share certificates/ demat credit/ refund orders etc. The contact details of the 

Compliance Officer are as follows: 

 

Mr. Anil Jain 
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504, Trividh Chamber, Opp. Fire Station,  

Ring Road, Surat - 395 002 

Telephone: 0261-2328902; 

Facsimile: 0261-2334189 

E-mail:corporate@sumeetindustries.com 

 

Status of Complaints 

 

(a) Total number of complaints received during Fiscal 2015:  24 

 

(b) Total number of complaints received during Fiscal 2016:  25 

 

(c) Total number of complaints received during Fiscal 2017: 12 

 

(d) Time normally taken for disposal of various types of investor complaints: 15days 

 

 Share transfer process: Within15days after receiving full set of documents 

 

 Share transmission process: Within 15days after receiving full set of documents 

 

 Other Complaints: Within 15days from the receipt of the Complaint  

 

Status of outstanding investor complaints 

 

As on the date of the Letter of Offer, there were no outstanding investor complaints. 

 

Changes in Auditors during the last three years 

 

There has been no change in Auditors during last three years. 

 

Minimum Subscription 

 

If we do not receive the minimum subscription of 90% of the Issue, we shall refund the entire subscription amount 

received within 15 days from the Issue Closing Date. In the event that there is a delay of making refunds beyond 

such period as prescribed by applicable laws, our Company shall pay interest for the delayed period at rates 

prescribed under applicable laws. The above is subject to the terms mentioned under the section titled ‘Terms of 

the Issue - Basis of Allotment’ on page 222. 

 

  



196 

 

SECTION IX – OFFERING INFORMATION 

 

TERMS OF THE ISSUE 

 

The Rights Equity Shares proposed to be issued are subject to the terms and conditions contained in the Letter of 

Offer, the Letter of Offer, the Abridged Letter of Offer, including the CAF, the SAF, RBI approval, the 

Memorandum of Association and Articles of Association, the provisions of the Companies Act, the terms and 

conditions as may be incorporated in the FEMA, applicable guidelines and regulations issued by SEBI and RBI, 

or other statutory authorities and bodies from time to time, the SEBI Listing Regulations, terms and conditions as 

stipulated in the allotment advice or security certificate and rules as may be applicable and introduced from time 

to time. All rights/ obligations of Equity Shareholders in relation to application and refunds pertaining to the Issue 

shall apply to the Renouncee(s) as well. 

 

Please note that, in terms of SEBI circular CIR/CFD/DIL/1/2011 dated April 29, 2011, all QIBs, Non-Institutional 

Investors (including all companies or body corporate) and other investors (applicants whose application amount 

exceeds ₹200,000) complying with the eligibilty conditions of SEBI circular dated December 30, 2009 can 

participate in the Issue only through the ASBA process. Further, all QIB Investors and Non-Institutional Investors 

are mandatorily required to use the ASBA facility, even if application amount does not exceed ₹ 200,000. All 

Retail Individual Investors complying with the conditions prescribed under the SEBI circular dated December 30, 

2009 may optionally apply through the ASBA process provided they are eligible ASBA investors. The Investors 

who are (i) not QIBs, (ii) not Non-Institutional Investors, or (iii) investors whose application amount is less than 

₹ 200,000 can participate in the Issue either through the ASBA process or the non ASBA process. ASBA Investors 

should note that the ASBA process involves application procedures that may be different from the procedure 

applicable to non ASBA process. ASBA Investors should carefully read the provisions applicable to such 

applications before making their application through the ASBA process. For details, please see “Procedure for 

Application through the Applications Supported by Blocked Amount (“ASBA”) Process” on page 214. 

Notwithstanding anything contained hereinabove, all Renouncees (including Renouncees who are Individuals) 

shall apply in the Issue only through the non-ASBA process. 

 

Further, in terms of the SEBI circular CIR/CFD/DIL/1/2013 dated January 2, 2013, it is clarified that for making 

applications by banks on own account using ASBA facility, SCSBs should have a separate account in own name 

with any other SEBI registered SCSB(s). Such account shall be used solely for the purpose of making application 

in public issues/ rights issues and clear demarcated funds should be available in such account for ASBA 

applications. SCSBs applying in the Issue using the ASBA facility shall be responsible for ensuring that they have 

a separate account in its own name with any other SCSB having clear demarcated funds for applying in the Issue 

and that such separate account shall be used as the ASBA Account for the application, for ensuring compliance 

with the applicable regulations. 

 

Please note that in terms of the SEBI (Foreign Portfolio Investors) Regulations, 2014 (“SEBI FPI Regulations”), 

foreign institutional investor or qualified foreign investor who holds a valid certificate of registration shall be 

deemed to be a foreign portfolio investor till the expiry of the block of three years for which fees have been paid 

as per the SEBI (Foreign Institutional Investors) Regulations, 1995. 

 

Authority for the Issue 

 

The Issue has been authorised by a resolution of our Board passed at its meeting held on February 13, 

2017pursuant to Section 62 of the Companies Act, 2013. 

 

Basis for the Issue  

 

The Rights Equity Shares are being offered for subscription for cash to those existing equity shareholders whose 

names appear as beneficial owners as per the list to be furnished by the Depositories for the purpose of the Rights 

Issue in respect of the Equity Shares held in the electronic form and on the register of members in respect of the 

Equity Shares held in physical form at the close of business hours on the Record Date, fixed in consultation with 

the Designated Stock Exchange. The basis of allotment for the Rights Equity Shares shall be fixed in consultation 

with the Designated Stock Exchange. 

 

Rights Entitlement  

 

As your name appears as a beneficial owner in respect of the Equity Shares held in the electronic form or appears 
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in the register of members as an Equity Shareholder as on the Record Date, i.e., December 18, 2017, you are 

entitled to the number of Equity Shares as set out in Part A of the CAFs.  

 

Pursuant to a resolution passed by the Board of our Company at its meeting held on December 1, 2017, has 

determined a Rights Entitlement of 3Rights Equity Shares for every 7fully paid-up Equity Shares held on the 

Record Date and a price of ₹ 24per Rights Equity Share as the Issue Price. 

 

The distribution of the Letter of Offer and the issue of the Equity Shares on a rights basis to persons in certain 

jurisdictions outside India may be restricted by legal requirements prevailing in those jurisdictions. We are making 

the issue of the Equity Shares on a rights basis to the Equity Shareholders and the Letter of Offer, the Abridged 

Letter of Offer and the CAFs will be dispatched only to those Equity Shareholders who have a registered address 

in India or who have provided an Indian address. Any person who acquires Rights Entitlements or the Rights 

Equity Shares will be deemed to have declared, warranted and agreed, by accepting the delivery of the Letter of 

Offer, the Abridged Letter of Offer and the CAFs, that it is not and that at the time of subscribing for the Equity 

Shares or the Rights Entitlements, it will not be, in the United States and in other restricted jurisdictions. 

 

Persons who may acquire Rights Entitlements or come into possession of the Letter of Offer or Abridged Letter 

of Offer or CAF are advised to consult their own legal advisors as to restrictions applicable to them and to observe 

such restrictions. The Letter of Offer may not be used for the purpose of an offer or invitation in any circumstances 

in which such offer or invitation is not authorized. No action has been or will be taken that would permit the 

offering of the Equity Shares or Rights Entitlements pursuant to the Issue to occur in any jurisdiction other than 

India, or the possession, circulation or distribution of the Letter of Offer or CAF in any jurisdiction where action 

for such purpose is required. Accordingly, the Equity Shares may not be offered or sold, directly or indirectly, and 

the Letter of Offer, the Abridged Letter of Offer or CAF may not be distributed or published in or from any 

jurisdiction except under circumstances that will result in compliance with applicable law and procedures of and 

in any such jurisdiction. Recipients of the Letter of Offer, the Abridged Letter of Offer or the CAF, including 

Eligible Equity Shareholders and Renouncees, are advised to consult their legal counsel prior to applying for the 

Rights Entitlement and additional Equity Shares or accepting any provisional allotment of Equity Shares, or 

making any offer, sale, resale, pledge or other transfer of the Equity Shares or Rights Entitlement. 

 

For Eligible Equity Shareholders wishing to apply through the ASBA process for the Issue, kindly refer section 

titled “Procedure for Application through the Applications Supported by Blocked Amount (“ASBA”) Process” on 

page 214. 

 

PRINCIPAL TERMS OF THE EQUITY SHARES ISSUED UNDER THE ISSUE 

 

Face Value 

 

Each Equity Share will have the face value of ₹ 10.  

 

Issue Price 

 

Each Rights Equity Share shall be offered at an Issue Price of ₹24for cash at a premium of ₹14per Rights Equity 

Share. The Issue Price has been arrived at by us in consultation with the Lead Managers.  

 

Rights Entitlement Ratio 
 

The Rights Equity Shares are being offered on a rights basis to the Eligible Equity Shareholders in the ratio of 

3Rights Equity Shares for every 7Equity Shares held on the Record Date. 

 

Terms of Payment 
 

The full amount of Issue Price is payable on application. 

 

Fractional Entitlements 
 

The Right Equity Shares are being offered on a rights basis to the existing Equity Shareholders in the ratio of 3 

Rights Equity Shares for every 7Equity Shares held as on the Record Date. For Equity Shares being offered on a 

rights basis under the Issue, if the shareholding of any of the Equity Shareholders is less than 7 Equity Shares or 

is not in a multiple of 7 Equity Shares, the fractional entitlement of such Equity Shareholders shall be ignored for 
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computation of the Rights Entitlement. However, Equity Shareholders whose fractional entitlements are being 

ignored will be given preference in the allotment of one additional Equity Share each, if such Equity Shareholders 

have applied for additional Equity Shares over and above their Rights Entitlement.  

 

Also, those Equity Shareholders holding less than 3 Equity Shares and therefore entitled to ‘Zero’ Equity Shares 

under the Issue shall be dispatched a CAF with ‘Zero’ entitlement. Such Equity Shareholders are entitled to apply 

for additional Equity Shares and would be given preference in the allotment of one additional Rights Equity Share 

if, such Equity Shareholders have applied for the additional Equity Shares. However, they cannot renounce the 

same to third parties. CAFs with zero entitlement shall be non-negotiable/ non – renounceable. 

 

Ranking 

 

The Equity Shares being issued shall be subject to the provisions of our Memorandum of Association and Articles 

of Association. The Equity Shares issued under the Issue shall rank pari passu, in all respects including dividend, 

with our existing Equity Shares, provided that voting rights and dividend payable shall be in proportion to the 

paid-up value of Equity Shares held. In terms of Article 98 of the Articles of Association, money paid in advance 

of calls shall not confer a right to dividend or participation in profits of our Company. 

 

Mode of payment of dividend 

 

In the event of declaration of dividend, we shall pay dividend to Equity Shareholders as per the provisions of the 

Companies Act and the provisions of our Articles of Association.  

 

Listing and trading of Equity Shares proposed to be issued  

 

Our existing Equity Shares are currently listed and traded on BSE (Scrip Code: 514211) and the NSE (Scrip Code: 

SUMEETINDS) under the ISIN – INE235C01010 

 

The listing and trading of the Equity Shares issued pursuant to the Issue shall be based on the current regulatory 

framework applicable thereto. Accordingly, any change in the regulatory regime would affect the schedule. Upon 

Allotment, the Equity Shares shall be traded on Stock Exchanges in the demat segment only. 

 

We have made an application for “in-principle” approval for listing of the Equity Shares to the BSE and the NSE 

and have received such approval from the BSE and the NSE pursuant to the letters dated September 15, 2017 and 

September 6, 2017, respectively. We will apply to the BSE and the NSE for final approval for the listing and 

trading of the Equity Shares. No assurance can be given regarding the active or sustained trading in the Equity 

Shares or that the price at which the Equity Shares offered under the Issue will trade after listing on the Stock 

Exchanges. All steps for the completion of the necessary formalities for listing and commencement of trading of 

the Equity Shares to be allotted pursuant to the Issue shall be taken as soon as possible from the finalisation of the 

basis of allotment but not later than 7 working days of finalization of basis of allotment. The Equity Shares 

proposed to be issued on a rights basis shall be listed and admitted for trading on the BSE and the NSE under the 

existing ISIN for Equity Shares. 

 

Rights of the equity shareholder 
 

Subject to applicable laws, the equity shareholders shall have the following rights: 

 

 Right to receive dividend, if declared; 

 

 Right to attend general meetings and exercise voting powers, unless prohibited by law;  

 

 Right to vote in person or by proxy; 

 

 Right to receive offers for rights shares and be allotted bonus shares, if announced;  

 

 Right to receive surplus on liquidation; 

 

 Right to free transferability of Equity Shares; and  

 

 Such other rights as may be available to a shareholder of a listed public company under the Companies 
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Act and the Memorandum of Association and Articles of Association. 

 

General Terms of the Issue  

 

Market Lot 

 

The Equity Shares of our Company are tradable only in dematerialized form. The market lot for the Equity Shares 

in dematerialised mode is one. In case an Equity Shareholder holds Equity Shares in physical form, we would 

issue to the allottees one certificate for the Equity Shares allotted to each folio (“Consolidated Certificate”). In 

respect of Consolidated Certificates, we will upon receipt of a request from the respective Equity Shareholders, 

split such Consolidated Certificates into smaller denominations within one week’s time from the receipt of the 

request in respect thereof. We shall not charge a fee for splitting any of the Consolidated Certificates. 

 

Joint Holders 

 

Where two or more persons are registered as the holders of any Equity Shares, they shall be deemed to hold the 

same as joint tenants with the benefit of survivorship subject to the provisions contained in the Articles of 

Association.  

 

Nomination 
 

In terms of Section 72 of the Companies Act, 2013 read with Rule 19 of the Companies (Share Capital and 

Debentures) Rules, 2014, nomination facility is available in respect of the Equity Shares. An Investor can 

nominate any person by filling the relevant details in the CAF in the space provided for this purpose. 

 

In case of Equity Shareholders who are individuals, a sole Equity Shareholder or the first named Equity 

Shareholder, along with other joint Equity Shareholders, if any, may nominate any person(s) who, in the event of 

the death of the sole holder or all the joint-holders, as the case may be, shall become entitled to the Equity Shares. 

A person, being a nominee, becoming entitled to the Equity Shares by reason of the death of the original Equity 

Shareholder(s), shall be entitled to the same advantages to which he would be entitled if he were the registered 

holder of the Equity Shares. Where the nominee is a minor, the Equity Shareholder(s) may also make a nomination 

to appoint, in the prescribed manner, any person to become entitled to the Equity Share(s), in the event of death 

of the said holder, during the minority of the nominee. A nomination shall stand rescinded upon the sale of the 

Equity Shares by the person nominating. A transferee will be entitled to make a fresh nomination in the manner 

prescribed. Fresh nominations can be made only in the prescribed form available on request at our Registered 

Office or such other person at such addresses as may be notified by us. The Investor can make the nomination by 

filling in the relevant portion of the CAF.  

 

In terms of Section 72 of the Companies Act, 2013 any person who becomes a nominee by virtue of the provisions 

of Section 72 of the Companies Act, 2013 shall upon the production of such evidence as may be required by the 

Board, elect either: 

 

 to register himself or herself as the holder of the Equity Shares; or 

 

 to make such transfer of the Equity Shares, as the deceased holder could have made. 

 

Further, our Board may at any time give notice requiring any nominee to choose either to be registered himself or 

herself or to transfer the Equity Shares, and if the notice is not complied with within a period of ninety days, our 

Board may thereafter withhold payment of all dividends, bonuses or other moneys payable in respect of the Equity 

Shares, until the requirements of the notice have been complied with. 

 

Only one nomination would be applicable for one folio. Hence, in case the Equity Shareholder(s) has already 

registered the nomination with us, no further nomination needs to be made for Equity Shares that may be allotted 

in the Issue under the same folio.  

 

In case the allotment of Equity Shares is in dematerialised form, there is no need to make a separate nomination 

for the Equity Shares to be allotted in the Issue. Nominations registered with respective Depositary Participant 

(“DP”) of the investor would prevail. Any investor desirous of changing the existing nomination is requested to 

inform their respective DP. 
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Offer to Non Resident Eligible Equity Shareholders/ Investors 

 

Applications received from NRs for Equity Shares under the Issue shall be inter alia, subject to the conditions 

laid down in the RBI approval and the conditions imposed from time to time by the RBI under FEMA, in the 

matter of receipt and refund of Application Money, Allotment, issue of letters of Allotment/ allotment advice/ 

share certificates, payment of interest and dividends. General permission has been granted to any person resident 

outside India to purchase shares offered on a rights basis by an Indian company in terms of FEMA and Regulation 

6 of notification No. FEMA 20/2000-RB dated May 3, 2000. The Abridged Letter of Offer and CAF shall be 

dispatched to non-resident Eligible Equity Shareholders at their Indian address only. If an NR or NRI Investors 

has specific approval from RBI, in connection with his shareholding, he should enclose a copy of such approval 

with the Application Form. 

 

Our Board of Directors may, at its absolute discretion, agree to such terms and conditions as may be stipulated by 

RBI while approving the Issue. The Equity Shares purchased on a rights basis by Non-Residents shall be subject 

to the same conditions including restrictions in regard to the repatriability as are applicable to the original equity 

shares against which equity shares are issued on a right basis. 

 

CAFs will be made available for eligible NRIs at our Registered Office and with the Registrar to the Issue. 

 

In case of change of status of holders i.e. from Resident to Non-Resident, a new demat account must be opened. 

 

DETAILS OF SEPARATE COLLECTING CENTRES FOR NON-RESIDENT APPLICATIONS SHALL BE 

PRINTED ON THE CAF. 

 

Notices 
 

All notices to the Equity Shareholder(s) required to be given by us shall be published in one English national daily 

with wide circulation, one Hindi national daily with wide circulation and one regional language daily newspaper 

with wide circulation in the state where our registered office is located and/ or will be sent by ordinary post/ 

registered post/ speed post to the registered address of the Equity Shareholders in India or the Indian address 

provided by the Equity Shareholders, from time to time. However, the distribution of the Letter of Offer / Abridged 

Letter of Offer and the issue of Equity Shares on a rights basis to persons in certain jurisdictions outside India 

may be restricted by legal requirements prevailing in those jurisdictions. 

 

Subscription by the Promoters 
 

Our Promoter and Promoter Group have, by way of their letters dated July 01, 2017, undertaken to subscribe, 

either through themselves or through other members of the Promoter and/or Promoter Group to subscribe to their 

Rights Entitlement in full in the Issue, in compliance with regulation 10(4) of Takeover Regulations.  

 

Our Promoter and Promoter Group have also confirmed that they intend to either through themselves or through 

other members of the Promoter and/or Promoter Group (i) subscribe to additional Equity Shares, and (ii) subscribe 

for unsubscribed portion in the Issue, if any such that at least minimum subscription of 90% of the Issue is 

achieved. Further, they reserve the right to additionally subscribe for any unsubscribed portion over and above 

minimum subscription in order to achieve full subscription in the Issue. Such subscription to additional Equity 

Shares and the unsubscribed portion, if any, shall be in accordance with regulation 10(4) of Takeover Regulations 

subject to their shareholding not exceeding 75% of the issued, outstanding and fully paid up Equity Share capital 

in accordance with the provisions of the SEBI Listing Regulations. 

 

Such subscription for Equity Shares over and above their Rights Entitlement, if allotted, may result in an increase 

in their percentage shareholding. Any such acquisition of additional Equity Shares of the Company shall not result 

in a change of control of the management of the Company in accordance with provisions of the Takeover 

Regulations and shall be exempt in terms of Regulation 10 (4) (a) and (b) of the Takeover Regulations. Our 

Company is in compliance with Regulation 38 of the SEBI Listing Regulations and will continue to comply with 

the minimum public shareholding requirements pursuant to the Issue. 

 

As on March 31, 2017, our Promoter and Promoter Group members, Neelam Somani, Rakesh Kumar Somani, 

Sushil Kumar Somani, Dhanvirdhi Financial Consultants Private. Limited, National Poly Yarn Private Limited, 

Sitaram Prints Private. Limited, Somani Overseas Private Limited and Sumeet Menthol Private Limited have 

advanced a sum of ₹ 2823.35 Lacs as unsecured loan at 9% simple interest per annum to our Company. The 
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aforesaid loan has been used for working capital requirements and general corporate purposes as certified by M/s 

S. R. Somani &Co., Chartered Accountants vide certificate dated November 13, 2017. Our Promoter and Promoter 

Group members other than Dhanvirdhi Financial Consultants Private Limited have vide letter dated July 01, 2017 

requested our Company to adjust unsecured loan amounting to ` 2,500 Lacs against their entitlement, including 

additional subscription, if any. 

 

Procedure for Application 
 

The CAF for Rights Equity Shares offered as a part of the Issue would be printed in black ink for all Eligible 

Equity Shareholders. The CAF along with the Abridged Letter of Offer shall be dispatched through registered 

post or speed post at least three days before the Issue Opening Date. In case the original CAFs are not received 

by the Eligible Equity Shareholders or is misplaced by them, they may request the Registrar to the Issue, for issue 

of a duplicate CAF, by furnishing the registered folio number, DP ID, Client ID and their full name and address. 

In case the signature of the Eligible Equity Shareholder(s) does not match with the specimen registered with us, 

the application is liable to be rejected. 

 

Please note that neither the Company, nor the Lead Managers nor the Registrar shall be responsible for delay in 

the receipt of the CAF/ duplicate CAF attributable to postal delays or if the CAF/ duplicate CAF are misplaced in 

the transit. 

 

Please note that in accordance with the provisions of SEBI circular bearing number CIR/CFD/DIL/1/2011 

dated April 29, 2011, all Applicants who are QIBs or Non Institutional Investors must mandatorily make 

use of ASBA facility.  

 

All QIB applicants, Non-Institutional Investors and other applicants whose application amount exceeds ₹ 200,000 

can participate in the Issue only through the ASBA process, subject to their fulfilling the eligibility conditions to 

be an ASBA Investor. Further all QIB applicants and Non-Institutional Investors are mandatorily required to use 

ASBA, even if application amount does not exceed ₹ 200,000, subject to their fulfilling the eligibility conditions 

to be an ASBA Investor. The Investors who are (i) not QIBs, (ii) not Non-Institutional Investors or (iii) investors 

whose application amount is less than ₹ 200,000 can participate in the Issue either through the ASBA process or 

the non ASBA process.  

 

Please also note that by virtue of the Circular No. 14 dated September 16, 2003 issued by the RBI, Overseas 

Corporate Bodies (“OCBs”) have been derecognized as an eligible class of investors and the RBI has subsequently 

issued the Foreign Exchange Management (Withdrawal of General Permission to Overseas Corporate Bodies 

(OCBs)) Regulations, 2003. Any Equity Shareholder being an OCB is required to obtain prior approval from RBI 

for applying in the Issue. 

 

The CAF consists of four parts: 

 

 Part A: Form for accepting the Equity Shares offered as a part of the Issue, in full or in part, and for 

applying for additional Equity Shares; 

 

 Part B: Form for renunciation of Equity Shares; 

 

 Part C: Form for application of Equity Shares by Renouncee(s); 

 

 Part D: Form for request for split Application forms. 

 

Options available to the Equity Shareholders 

 

The CAFs will clearly indicate the number of Equity Shares that Equity Shareholder is entitled to. An Eligible 

Equity Shareholder can: 

 

 Apply for his Rights Entitlement of Equity Shares in full;  

 

 Apply for his Rights Entitlement of Equity Shares in part (without renouncing the other part); 

 

 Apply for his Rights Entitlement of Equity Shares in part and renounce the other part of the Equity 

Shares; 
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 Apply for his Rights Entitlement in full and apply for additional Equity Shares; 

 

 Renounce his Rights Entitlement in full. 

 

Acceptance of the Issue 

 

You may accept the offer to participate and apply for the Equity Shares, either in full or in part without renouncing 

the balance by filling Part A of the CAFs and submit the same along with the application money payable to the 

collection branches of the Banker(s) to the Issue as mentioned on the reverse of the CAFs before the close of the 

banking hours on or before the Issue Closing Date or such extended time as may be specified by the Board of 

Directors in this regard. Investors at centres not covered by the branches of the Banker(s) to the Issue can send 

their CAFs together with the cheque drawn at par on a local bank at Mumbai demand draft payable at Mumbai to 

the Registrar to the Issue by registered post / speed post so as to reach the Registrar to the Issue prior to the Issue 

Closing Date. Please note that neither the Company nor the Lead Managers nor the Registrar to the Issue shall be 

responsible for delay in the receipt of the CAF attributable to postal delays or if the CAF is misplaced in transit. 

Such applications sent to anyone other than the Registrar to the Issue are liable to be rejected. For further details 

on the mode of payment, please see the headings “Mode of Payment for Resident Equity Shareholders/ Investors” 

and “Mode of Payment for Non-Resident Equity Shareholders/ Investors” on pages208 and 208, respectively.  

 

Additional Equity Shares 
 

You are eligible to apply for additional Equity Shares over and above your Rights Entitlement, provided that you 

are eligible to apply under applicable law and have applied for all the Rights Equity Shares offered without 

renouncing them in whole or in part in favour of any other person(s). Applications for additional Rights Equity 

Shares shall be considered and allotment shall be made at the sole discretion of the Board, subject to sectoral caps 

and in consultation if necessary with the Designated Stock Exchange and in the manner prescribed under “Terms 

of the Issue” on page 196.  

 

If you desire to apply for additional Equity Shares, please indicate your requirement in the place provided for 

additional Equity Shares in Part A of the CAF. The Renouncees applying for all the Equity Shares renounced in 

their favour may also apply for additional Equity Shares. 

 

Where the number of additional Equity Shares applied for exceeds the total number of Equity Shares available for 

Allotment, the Allotment would be made on a fair and equitable basis in consultation with the Designated Stock 

Exchange.  

 

Renunciation 
 

The Issue includes a right exercisable by you to renounce the Equity Shares offered to you either in full or in part 

in favour of any other person or persons. Your attention is drawn to the fact that we shall not Allot and/ or register 

the Equity Shares in favour of more than three persons (including joint holders), partnership firm(s) (partners of 

the partnership firm are eligible for allotment of Rights Equity Shares if they have applied for the same in their 

individual capacity as partners of such firm) or their nominee(s), minors other than who have a valid beneficiary 

account, as per demographic details provided by Depositaries, HUF(kartas of a HUF are eligible for allotment of 

Rights Equity Shares if they have applied for the same on behalf of or for the benefit of the HUF), any trust or 

society (unless the same is registered under the Societies Registration Act, 1860 or the Indian Trust Act, 1882 or 

any other applicable law relating to societies or trusts and is authorized under its constitution or bye-laws to hold 

Equity Shares, as the case may be). Additionally, existing Equity Shareholders may not renounce in favour of 

persons or entities in the United States, or to, or for the account or benefit of a “U.S. Person” (as defined in 

Regulation S), or who would otherwise be prohibited from being offered or subscribing for Equity Shares or 

Rights Entitlement under applicable securities laws. 

 

Any renunciation other than as stated above is subject to the renouncer(s)/renouncee(s) obtaining the approval of 

the FIPB and/or necessary permission of the RBI under the FEMA and such permissions should be attached to 

the CAF or SAF. In case of Applications which are not accompanied by the aforesaid approvals, our Board 

reserves the right to reject such CAF or SAF. 

 

(a) The RBI has, pursuant to a letter dated  November 7, 2017 (the “RBI Letter”), has conveyed its no-

objection to renunciation of Rights Entitlement by the following: an Equity Shareholder resident in India, 
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in favour of any person resident outside India (other than OCBs);  

(b) an Equity Shareholder resident outside India (other than OCBs), in favour of any person resident in India; 

and  

(c) an Equity Shareholder resident outside India (other than OCBs), in favour of any other person resident 

outside India (other than OCBs); 

provided that the same may be done in accordance with instructions contained in para 3.1 of A.P (DIR Series) 

Circular no. 38 dated December 03, 2003 and Regulation 6 of FEMA (Transfer or issue of security by a person 

resident outside India) Regulations, 2000 dated May 3, 2000 as amended from time to time. 

 

Renunciations by Overseas Corporate Bodies 

 

By virtue of the Circular No. 14 dated September 16, 2003 issued by the RBI, erstwhile Overseas Corporate 

Bodies(“OCBs”) have been derecognized as an eligible class of investors and the RBI has subsequently issued 

the Foreign Exchange Management (Withdrawal of General Permission to Overseas Corporate Bodies (OCBs) 

Regulations,2003. Accordingly, the existing Equity Shareholders who do not wish to subscribe to the Equity 

Shares being offered but wish to renounce the same in favour of Renouncee shall not renounce the same (whether 

for consideration or otherwise) in favour of erstwhile OCB(s). 

 

The RBI has however clarified in its circular, A.P. (DIR Series) Circular No. 44, dated December 8, 2003 that 

OCBs which are incorporated and are not under the adverse notice of the RBI are permitted to undertake fresh 

investments as incorporated non-resident entities in terms of Regulation 5(1) of RBI Notification No.20/ 2000-

RB dated May 3,2000 under FDI Scheme with the prior approval of Government if the investment is through 

Government Route and with the prior approval of RBI if the investment is through Automatic Route on case by 

case basis. Shareholders renouncing their rights in favour of erstwhile OCBs may do so provided such Renouncee 

obtains a prior approval from the RBI. On submission of such approval to us at our Registered Office, the erstwhile 

OCB shall receive the Abridged Letter of Offer and the CAF. 

 

Part ‘A’ of the CAF must not be used by any person(s) other than those in whose favour this offer has been made. 

If used, this will render the application invalid. Submission of the CAF to the Banker(s) to the Issue at its collecting 

branches specified on the reverse of the CAF with the form of renunciation (Part ‘B’ of the CAF) duly filled in 

shall be conclusive evidence for us of the fact of renouncement to the person(s) applying for Equity Shares in Part 

‘C’ of the CAF for the purposes of Allotment of such Equity Shares. The Renouncees applying for all the Equity 

Shares renounced in their favour may also apply for additional Equity Shares. Part ‘A’ of the CAF must not be 

used by the Renouncee(s) as this will render the application invalid. Renouncee(s) will have no further right to 

renounce any Equity Shares in favour of any other person 

 

Procedure for renunciation 

 

To renounce all the Equity Shares offered to an Equity Shareholder in favour of one Renouncee 

 

If you wish to renounce the offer indicated in Part ‘A’, in whole, please complete Part ‘B’ of the CAF. In case of 

joint holding, all joint holders must sign Part ‘B’ of the CAF. The person in whose favour renunciation has been 

made should complete and sign Part ‘C’ of the CAF. In case of joint Renouncees, all joint Renouncees must sign 

Part ‘C’ of the CAF. 

 

To renounce in part/ or renounce the whole to more than one person(s) 
 

If you wish to either accept this offer in part and renounce the balance or renounce the entire offer under the Issue 

in favour of two or more Renouncees, the CAF must be first split into requisite number of SAFs. Please indicate 

your requirement of SAFs in the space provided for this purpose in Part ‘D’ of the CAF and return the entire CAF 

to the Registrar to the Issue so as to reach them latest by the close of business hours on the last date of receiving 

requests for SAFs. On receipt of the required number of SAFs from the Registrar, the procedure as mentioned in 

paragraph above shall have to be followed. 

 

In case the signature of the Equity Shareholder(s), who has renounced the Equity Shares, does not match with the 

specimen registered with us/ Depositories, the application is liable to be rejected. 

 

Renouncee(s) 

 

The person(s) in whose favour the Equity Shares are renounced should fill in and sign Part ‘C’ of the CAF and 
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submit the entire CAF to any of the collection branches of the Banker(s) to the Issue as mentioned in the reverse 

of the CAF on or before the Issue Closing Date along with the application money in full. The Renouncee cannot 

further renounce. 

 

Change and/ or introduction of additional holders 
 

If you wish to apply for the Equity Shares jointly with any other person(s), not more than three (including you), 

who is/ are not already a joint holder with you, it shall amount to renunciation and the procedure as stated above 

for renunciation shall have to be followed. Even a change in the sequence of the name of joint holders shall amount 

to renunciation and the procedure, as stated above shall have to be followed. 

 

However, this right of renunciation is subject to the express condition that the Board of Directors shall be entitled 

in its absolute discretion to reject the request for Allotment from the Renouncee(s) without assigning any reason 

thereof. All such applications will be treated as applications from Renouncees and shall have to be made through 

the non- ASBA process only to be considered valid for allotment. Please also see section titled “Terms of the 

Issue” on page196. 

 

APPLICATIONS FOR NON-ASBA INVESTORS 

 

Eligible Equity Shareholders who are eligible to apply under the Non – ASBA process  

 

The option of applying for Equity Shares through non – ASBA process is available only to Eligible Equity 

Shareholders of our Company on the Record Date as well as Renouncees whose application not exceed ₹ 200,000.  

 

All Applicants who are QIBs and Non – Institutional Investors can apply in the Issue only through the 

ASBA process. 

 

Instructions for Options for Non-ASBA Investors 

 

The summary of options available to the Eligible Equity Shareholder is presented below. You may exercise any 

of the following options with regard to the Rights Equity Shares offered, using the CAF: 

 

Sr. 

No. 
Option Available Action Required 

(i)  Accept whole or part of your 

Rights Entitlement without 

renouncing the balance. 

Fill in and sign Part A (All joint holders must sign in the same 

sequence) 

(ii)  Accept your Rights Entitlement in 

full and apply for additional 

Rights Equity Shares  

Fill in and sign Part A including Block III relating to the 

acceptance of entitlement and Block IV relating to additional 

Equity Shares (All joint holders must sign in the same sequence) 

(iii)  Accept a part of your Rights 

Entitlement and renounce the 

balance to one or more 

Renouncee(s) 

 

OR 

 

Renounce your Rights Entitlement 

of all the Rights Equity Shares 

offered to you to more than one 

Renouncee 

 

 

 

Fill in and sign Part D (all joint holders must sign in the same 

sequence) requesting for SAFs. Send the CAF to the Registrar 

to the Issue so as to reach them on or before the last date for 

receiving requests for SAFs. Splitting will be permitted only 

once.  

 

On receipt of the SAF take action as indicated below. 

 

For the Equity Shares you wish to accept, if any, fill in and sign 

Part A. 

 

For the Rights Equity Shares you wish to renounce, fill in and 

sign Part B indicating the number of Equity Shares renounced 

and hand it over to the Renouncee. Each of the Renouncee 

should fill in and sign Part C for the Equity Shares accepted by 

them. 

 

(iv)  Renounce your Rights Entitlement 

in full to one person (Joint 

Renouncees are considered as 

Fill in and sign Part B (all joint holders must sign in the same 

sequence) indicating the number of Equity Shares renounced 

and hand it over to the Renouncee. The Renouncee must fill in 
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Sr. 

No. 
Option Available Action Required 

one) and sign Part C (All joint Renouncees must sign) 

(v)  Introduce a joint holder or change 

the sequence of joint holders 

This will be treated as a renunciation. Fill in and sign Part B and 

the Renouncee must fill in and sign Part C. 

 

In case of Equity Shares held in physical form, applicants must provide information in the CAF as to their 

respective bank account numbers, name of the bank, to enable the Registrar to print the said details on the 

refund order. Failure to comply with this may lead to rejection of application. In case of Equity Shares held 

in demat form, bank account details furnished by the Depositories will be printed on the refund order. 

 

Please note that: 

 

 Options iii-iv will not be available for Equity Shareholders applying through ASBA process. 

 

 Part ‘A’ of the CAF must not be used by any person(s) other than the Eligible Equity Shareholder to 

whom the Letter of Offer has been addressed. If used, this will render the application invalid. 

 

 Request for SAF should be made for a minimum of one Equity Share or, in either case, in multiples 

thereof, and one SAF for the balance Equity Shares, if any. 

 

 Request by the Equity Shareholder for the SAF(s) should reach the Registrar on or before last date for 

receiving request for SAF(s). 

 

 Only the Equity Shareholder to whom the Letter of Offer has been addressed shall be entitled to renounce 

and to apply for SAF(s). Forms once split cannot be split further.  

 

 SAFs will be sent to the Equity Shareholder(s) by post at the applicant’s sole risk.  

 

 Equity Shareholders may not renounce in favour of persons or entities in the restricted jurisdictions 

including the United States or to or for the account or benefit of a “U.S. Person” (as defined in Regulation 

S), or who would otherwise be prohibited from being offered or subscribing for Equity Shares or Rights 

Entitlement under applicable securities laws.  

 

 Submission of the CAF to the Banker(s) to the Issue at its collecting branches specified on the reverse of 

the CAF with the form of renunciation (Part ‘B’ of the CAF) duly filled in shall be conclusive evidence 

for us of the person(s) applying for Equity Shares in Part ‘C’ of the CAF to receive Allotment of such 

Equity Shares. 

 

 While applying for or renouncing their Rights Entitlement, joint Equity Shareholders must sign the CAF 

in the same order as per specimen signatures recorded with us or the Depositories. 

 

 Non-resident Equity Shareholders: Application(s) received from Non-Resident/ NRIs, or persons of 

Indian origin residing abroad for allotment of Equity Shares allotted as a part of the Issue shall, inter alia, 

be subject to conditions, as may be imposed from time to time by the RBI under FEMA in the matter of 

refund of application money, allotment of Equity Shares, subsequent issue and allotment of Equity 

Shares, interest, export of share certificates, etc. In case a Non-Resident or NRI Eligible Equity 

Shareholder has specific approval from the RBI, in connection with his shareholding, he should enclose 

a copy of such approval with the CAF. 

 

 Applicants must write their CAF number at the back of the cheque / demand draft. 

 

 The RBI has mandated that CTS 2010 standard non-compliant cheques can be presented in clearing only 

in reduced frequency, specifically once a week, on Mondays of every week from November 2014 

onwards. This would have an impact on timelines for the issuance of final certificates, hence the CAFs 

accompanied with non-CTS cheques could get rejected. 

 

Availability of duplicate CAF 
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In case the original CAF is not received, or is misplaced by the Equity Shareholder, the Registrar to the Issue will 

issue a duplicate CAF on the request of the Eligible Equity Shareholder who should furnish the registered folio 

number/ DP and Client ID number and his/ her full name and address to the Registrar to the Issue. Please note 

that the request for duplicate CAF should reach the Registrar to the Issue at least 7 days prior to the Issue Closing 

Date. Please note that those who are making the application in the duplicate form should not utilize the original 

CAF for any purpose including renunciation, even if it is received/ found subsequently. If the Eligible Equity 

Shareholder violates such requirements, he/ she shall face the risk of rejection of either original CAF or both the 

applications. 

 

Neither the Registrar nor the Lead Managers or our Company, shall be responsible for postal delays or loss of 

duplicate CAFs in transit, if any. 

 

Application on Plain Paper  
 

An Equity Shareholder who has neither received the original CAF nor is in a position to obtain the duplicate CAF 

may make an application to subscribe to the Issue on plain paper, along with account payee cheque/pay order / 

demand draft drawn on a bank (after deducting banking and postal charges) payable at Mumbai which should be 

drawn in favour of “Sumeet Industries Limited– Rights Issue - R” in case of resident shareholders applying on 

non-repatriable basis and in favour of “Sumeet Industries Limited– Rights Issue – NR” in case of non-resident 

shareholders applying on repatriable basis and send the same by registered post directly to the Registrar to the 

Issue so as to reach Registrar to the Issue on or before the Issue Closing Date. The envelope should be superscribed 

“Sumeet Industries Limited– Rights Issue - R” in case of resident shareholders and Non-resident shareholders 

applying on non-repatriable basis, and “Sumeet Industries Limited– Rights Issue – NR” in case of non-resident 

shareholders applying on repatriable basis.  

 

The application on plain paper, duly signed by the applicant(s) including joint holders, in the same order as per 

specimen recorded with us or the Depositories, must reach the office of the Registrar to the Issue before the Issue 

Closing Date and should contain the following particulars: 

 

 Name of Issuer, beingSumeet Industries Limited;  

 

 Name and address of the Equity Shareholder including joint holders; 

 

 Registered Folio Number/ DP and Client ID no.; 

 

 Number of Equity Shares held as on Record Date; 

 

 Number of Equity Shares entitled to; 

 

 Number of Equity Shares applied for; 

 

 Number of additional Equity Shares applied for, if any; 

 

 Total number of Equity Shares applied for; 

 

 Total amount paid at the rate of ₹ 24per Equity Share;  

 

 Particulars of cheque/ demand draft; 

 

 Savings/ Current Account Number and name and address of the bank where the Equity Shareholder will be 

depositing the refund order. In case of Equity Shares allotted in demat form, the bank account details will be 

obtained from the information available with the Depositories;  

 

 Except for applications on behalf of the Central or State Government, the residents of Sikkim and the officials 

appointed by the courts, PAN of the Eligible Equity Shareholder and for each Eligible Equity Shareholder in 

case of joint names, irrespective of the total value of the Equity Shares applied for pursuant to the Issue; 

Documentary evidence for exemption to be provided by the applicants; 

 

 Share certificate numbers and distinctive numbers of Equity Shares, if held in physical form; 
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 Allotment option preferred - physical or demat form, if held in physical form (Rights Equity Shares will be 

allotted in physical form only if the Equity Shares held on the Record Date i.e. December 18, 2017 are in the 

physical form); 

 

 If the payment is made by a draft purchased from NRE/ FCNR/ NRO account, as the case may be, an account 

debit certificate from the bank issuing the draft confirming that the draft has been issued by debiting the NRE/ 

FCNR/ NRO account; 

 

 Signature of the Equity Shareholders to appear in the same sequence and order as they appear in our records 

/ Depositories; and 

 

 For ASBA Investors, application on plain paper should have details of their ASBA Account. 

 

 Additionally, all such applicants are deemed to have accepted the following:  

 

“I/ We understand that neither the Rights Entitlement nor the Equity Shares have been, and will be, registered 

under the United States Securities Act of 1933 (the “US Securities Act”) or any United States state securities 

laws, and may not be offered, sold, resold or otherwise transferred within the United States or to the territories 

or possessions thereof (the “United States”) or to, or for the account or benefit of a “U.S. Person” as defined in 

Regulation S of the US Securities Act (“Regulation S”). I/ we understand the Equity Shares referred to in this 

application are being offered in India but not in the United States. I/ we understand the offering to which this 

application relates is not, and under no circumstances is to be construed as, an offering of any Equity Shares or 

Rights Entitlement for sale in the United States, or as a solicitation therein of an offer to buy any of the said Equity 

Shares or Rights Entitlement in the United States. Accordingly, I/ we understand this application should not be 

forwarded to or transmitted in or to the United States at any time. I/ we understand that neither us, nor the 

Registrar, the Lead Managers or any other person acting on behalf of us will accept subscriptions from any 

person, or the agent of any person, who appears to be, or who we, the Registrar, the Lead Managers or any other 

person acting on behalf of us have reason to believe is, a resident of the United States or a “U.S. Person” (as 

defined in Regulation S) or is ineligible to participate in the Issue under the securities laws of their jurisdiction. 

 

I/ We will not offer, sell or otherwise transfer any of the Equity Shares which may be acquired by us in any 

jurisdiction or under any circumstances in which such offer or sale is not authorized or to any person to whom it 

is unlawful to make such offer, sale or invitation except under circumstances that will result in compliance with 

any applicable laws or regulations. We satisfy, and each account for which we are acting satisfies, all suitability 

standards for investors in investments of the type subscribed for herein imposed by the jurisdiction of our 

residence. 

 

I/ We understand and agree that the Rights Entitlement and Equity Shares may not be reoffered, resold, pledged 

or otherwise transferred except in an offshore transaction in compliance with Regulation S, or otherwise pursuant 

to an exemption from, or in a transaction not subject to, the registration requirements of the US Securities Act. 

 

I/ We (i) am/ are, and the person, if any, for whose account I/ we am/ are acquiring such Rights Entitlement and/ 

or the Equity Shares is/ are, outside the United States, (ii) am/ are not a “U.S. Person” as defined in Regulation 

S, and (iii) am / are acquiring the Rights Entitlement and/ or the Equity Shares in an offshore transaction meeting 

the requirements of Regulation S.  

 

I/ We acknowledge that we, the Lead Managers, their affiliates and others will rely upon the truth and accuracy 

of the foregoing representations and agreements.”  

 

Please note that those who are making the application otherwise than on original CAF shall not be entitled to 

renounce their rights and should not utilize the original CAF for any purpose including renunciation even if it is 

received subsequently. If the Eligible Equity Shareholder violates such requirements, he/ she shall face the risk of 

rejection of both the applications. We shall refund such application amount to the Eligible Equity Shareholder 

without any interest thereon and no liability shall arise on part of our Company, the Lead Managers and its 

Directors.  

 

Investors are requested to strictly adhere to these instructions. Failure to do so could result in an application being 

rejected, with our Company, the Lead Managers and the Registrar not having any liability to the Investor. 
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Last date for Application 

 

The last date for submission of the duly filled in CAF is January 10, 2018.The Board of Directors may extend the 

said date for such period as it may determine from time to time, subject to the Issue Period not exceeding 30 days 

from the Issue Opening Date, 

 

If the CAF together with the amount payable is not received by the Banker(s) to the Issue/ Registrar to the Issue 

on or before the close of banking hours on the aforesaid last date or such date as may be extended by the Board 

or any authorised committee thereof, the invitation to offer contained in the Letter of Offer shall be deemed to 

have been declined and the Board or any authorised committee thereof shall be at liberty to dispose of the Equity 

Shares hereby offered, as provided under section titled “Terms of the Issue” on page 196. 

 

Mode of payment for Resident Equity Shareholders/ Investors 
 

 All cheques/ drafts accompanying the CAF should be drawn in favour of “Sumeet Industries Limited– 

Rights Issue - R” crossed ‘A/c Payee only’ ; 

 

 Investors residing at places other than places where the bank collection centres have been opened by us for 

collecting applications, are requested to send their CAFs together with Demand Draft for the full application 

amount, net of bank and postal charges favouring the Banker(s) to the Issue, crossed ‘A/c Payee only’ and 

marked “Sumeet Industries Limited– Rights Issue - R” payable at Mumbai directly to the Registrar to the 

Issue by registered post so as to reach them on or before the Issue Closing Date. We, the Lead Managers or 

the Registrar to the Issue will not be responsible for postal delays or loss of applications in transit, if any.  

 

Applications through mails should not be sent in any other manner except as mentioned above. The CAF along 

with the application money must not be sent to our Companyor the Lead Managers. Applicants are requested to 

strictly adhere to these instructions. 

 

Mode of payment for Non-Resident Equity Shareholders/ Investors 

 

 As regards the application by non-resident Equity Shareholders/ Investors, the following conditions shall 

apply:  

 

 Individual non-resident Indian applicants who are permitted to subscribe for Equity Shares by applicable local 

securities laws can also obtain application forms from the following address: 

 

Bigshare Services Private Limited 

1st Floor, Bharat Tin Works Building,  

Opp. Vasant Oasis, Makwana Road,  

Marol, Andheri East, Mumbai  - 400 059 

Telephone: + 91-22 – 6263 8200 

Fax: + 91- 22- 6263 8299  

Email: rightsissue@bigshareonline.com  

Website: www.bigshareonline.com/ 

Investor Grievance Email: investor@bigshareonline.com 

Contact Person: Mr. Jibu John  

SEBI Registration Number: INR000001385  

 

Note: The Letter of Offer/ Abridged Letter of Offer and CAFs to NRIs shall be sent only to their Indian 

address, if provided. 

 

 Applications will not be accepted from non-resident from any jurisdiction where the offer or sale of the Rights 

Entitlements and Equity Shares may be restricted by applicable securities laws.  

 

 All non-resident investors should draw the cheques/ demand drafts for the full application amount, net of 

bank and postal charges and which should be submitted along with the CAF to the Banker(s) to the Issue/ 

collection centres or to the Registrar to the Issue.  

 

 Non-resident investors applying from places other than places where the bank collection centres have been 

opened by the Companyfor collecting applications, are requested to send their CAFs together with Demand 
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Draft for the full application amount, net of bank and postal charges, and marked “Sumeet Industries 

Limited– Rights Issue - R” payable at Mumbai directly to the Registrar to the Issue by registered post so as 

to reach them on or before the Issue Closing Date. The Company or the Registrar to the Issue will not be 

responsible for postal delays or loss of applications in transit, if any.  

 

 Payment by non-residents must be made by demand draft payable at Mumbai / cheque payable drawn on a 

bank account maintained at Mumbai or funds remitted from abroad in any of the following ways:  

 

Application with repatriation benefits  

 

(i) By Indian Rupee drafts purchased from abroad and payable at Mumbai or funds remitted from abroad 

(submitted along with Foreign Inward Remittance Certificate); 

 

(ii) By local cheque / bank drafts remitted through normal banking channels or out of funds held in Non-

Resident External Account (NRE) or FCNR Account maintained with banks authorized to deal in foreign 

currency in India, along with documentary evidence in support of remittance;  

 

(iii) By Rupee draft purchased by debit to NRE/ FCNR Account maintained elsewhere in India and payable 

in Mumbai; 

 

(iv) FIIs/FPIs registered with SEBI must remit funds from special non-resident rupee deposit account; 

 

(v) Non-resident investors applying with repatriation benefits should draw cheques/ drafts in favour of 

‘Sumeet Industries Limited– Rights Issue - NR’ and must be crossed ‘account payee only’ for the full 

application amount; 

 

(vi) Investors may note that where payment is made by drafts purchased from NRE/ FCNR accounts, as the 

case may be, an Account Debit Certificate from the bank issuing the draft confirming that the draft has 

been issued by debiting the NRE/ FCNR account should be enclosed with the CAF. Otherwise the 

application shall be considered incomplete and is liable to be rejected. 

 

Application without repatriation benefits  

 

(i) As far as non-residents holding Equity Shares on non-repatriation basis are concerned, in addition to the 

modes specified above, payment may also be made by way of cheque drawn on Non-Resident (Ordinary) 

Account maintained in India or Rupee Draft purchased out of NRO Account maintained elsewhere in 

India but payable at Mumbai. In such cases, the Allotment of Equity Shares will be on non-repatriation 

basis.  

  

(ii) All cheques/ drafts submitted by non-residents applying on a non-repatriation basis should be drawn in 

favour of ‘Sumeet Industries Limited– Rights Issue – R’ and must be crossed ‘account payee only’ for 

the full application amount. The CAFs duly completed together with the amount payable on application 

must be deposited with the Collecting Bank indicated on the reverse of the CAFs before the close of 

banking hours on or before the Issue Closing Date. A separate cheque or bank draft must accompany 

each CAF.  

 

(iii) Investors may note that where payment is made by drafts purchased from NRE/ FCNR/ NRO accounts, 

as the case may be, an Account Debit Certificate from the bank issuing the draft confirming that the draft 

has been issued by debiting the NRE/ FCNR/ NRO account should be enclosed with the CAF. Otherwise 

the application shall be considered incomplete and is liable to be rejected.  

 

(iv) New demat account shall be opened for holders who have had a change in status from resident Indian to 

NRI. Any application from a demat account which does not reflect the accurate status of the Applicant 

are liable to be rejected. 

 

Notes: 

 

 In case where repatriation benefit is available, interest, dividend, sales proceeds derived from the 

investment in Equity Shares can be remitted outside India, subject to tax, as applicable according to the 

I.T. Act. 



210 

 

 

 In case Equity Shares are allotted on a non-repatriation basis, the dividend and sale proceeds of the Equity 

Shares cannot be remitted outside India. 

 

 The CAF duly completed together with the amount payable on application must be deposited with the 

Collecting Bank indicated on the reverse of the CAFs before the close of banking hours on or before the 

Issue Closing Date. A separate cheque or bank draft must accompany each CAF.  

 

 In case of an application received from non-residents, Allotment, refunds and other distribution, if any, 

will be made in accordance with the guidelines/ rules prescribed by RBI as applicable at the time of 

making such Allotment, remittance and subject to necessary approvals.  

 

General instructions for non-ASBA Investors  

 

i. Please read the instructions printed on the CAF carefully. 

 

ii. Applicants that are not QIBs or are not Non – Institutional Investor or those whose Application Money does 

not exceed ` 200,000 may participate in the Issue either through ASBA or the non-ASBA process. Eligible 

Equity Shareholders who have renounced their entitlement (in full or in part), Renouncees and Applicants 

holding Equity Shares in physical form and/or subscribing in the Issue for Allotment in physical form may 

participate in the Issue only through the non ASBA process. 

 

iii. Application should be made on the printed CAF, provided by us except as mentioned under the head 

“Application on Plain Paper” on page 216and should be completed in all respects. The CAF found 

incomplete with regard to any of the particulars required to be given therein, and/ or which are not completed 

in conformity with the terms of the Letter of Offer or Abridged Letter of Offer are liable to be rejected and 

the money paid, if any, in respect thereof will be refunded without interest and after deduction of bank 

commission and other charges, if any. The CAF must be filled in English and the names of all the Investors, 

details of occupation, address, father’s/ husband’s name must be filled in block letters. 

 

iv. Eligible Equity Shareholders participating in the Issue other than through ASBA are required to fill Part A 

of the CAF and submit the CAF along with Application Money before close of banking hours on or before 

the Issue Closing Date or such extended time as may be specified by the Board in this regard. The CAF 

together with the cheque/ demand draft should be sent to the Banker(s) to the Issue/ Collecting Bank or to 

the Registrar to the Issue and not to us or the Lead Managers to the Issue. Investors residing at places other 

than cities where the branches of the Banker(s) to the Issue have been authorised by us for collecting 

applications, will have to make payment by demand draft payable at Mumbai of an amount net of bank and 

postal charges and send their CAFs to the Registrar to the Issue by registered post / speed post. If any portion 

of the CAF is/ are detached or separated, such application is liable to be rejected. CAF’s received after 

banking hours on closure day will be liable for rejection. 
 

v. Applications where separate cheques/ demand drafts are not attached for amounts to be paid for Equity 

Shares are liable to be rejected. 

 

vi. Except for applications on behalf of the Central and State Government, the residents of Sikkim and the 

officials appointed by the courts, all Investors, and in the case of application in joint names, each of the joint 

Investors, should mention his/ her PAN allotted under the I.T. Act, irrespective of the amount of the 

application. CAFs without PAN will be considered incomplete and are liable to be rejected. 

 

vii. Investors, holding Equity Shares in physical form, are advised that it is mandatory to provide information 

as to their savings/ current account number and the name of the bank with whom such account is held in the 

CAF to enable the Registrar to the Issue to print the said details in the refund orders, if any, after the names 

of the payees. Application not containing such details is liable to be rejected. 

 

viii. All payment should be made by cheque/ demand draft only. Application through the ASBA process as 

mentioned above is acceptable. Cash payment is not acceptable. In case payment is effected in contravention 

of this, the application may be deemed invalid and the application money will be refunded and no interest 

will be paid thereon.  

 

ix. Signatures should be either in English or Hindi or in any other language specified in the Eighth Schedule to 
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the Constitution of India. Signatures other than in English or Hindi and thumb impression must be attested 

by a Notary Public or a Special Executive Magistrate under his/ her official seal. The Equity Shareholders 

must sign the CAF as per the specimen signature recorded with us/ Depositories. 

 

x. In case of an application under power of attorney or by a body corporate or by a society, a certified true copy 

of the relevant power of attorney or relevant resolution or authority to the signatory to make the relevant 

investment under the Issue and to sign the application and certified true copy of the Memorandum and 

Articles of Association and/ or bye laws of such body corporate or society must be lodged with the Registrar 

to the Issue giving reference of the serial number of the CAF. In case the above referred documents are 

already registered with us, the same need not be a furnished again. In case these papers are sent to any other 

entity besides the Registrar to the Issue or are sent after the Issue Closing Date, then the application is liable 

to be rejected. In no case should these papers be attached to the application submitted to the Banker(s) to the 

Issue. 

 

xi. In case of joint holders, all joint holders must sign the relevant part of the CAF in the same order and as per 

the specimen signature(s) recorded with us or the Depositories. Further, in case of joint Investors who are 

Renouncees, the number of Investors should not exceed three. In case of joint Investors, reference, if any, 

will be made in the first Investor’s name and all communication will be addressed to the first Investor. 

 

xii. Application(s) received from NRs/ NRIs, or persons of Indian origin residing abroad for Allotment of Equity 

Shares shall, inter alia, be subject to conditions, as may be imposed from time to time by the RBI under 

FEMA, in the matter of refund of application money, Allotment of Equity Shares, subsequent issue and 

Allotment of Equity Shares, interest, export of share certificates, etc. In case a NR or NRI Equity Shareholder 

has specific approval from the RBI, in connection with his shareholding, he should enclose a copy of such 

approval with the CAF. Additionally, applications will not be accepted from NRs/ NRIs in the United States 

or its territories and possessions, or any other jurisdiction where the offer or sale of the Rights Entitlements 

and Equity Shares may be restricted by applicable securities laws. 

 

xiii. All communication in connection with application for the Equity Shares, including any change in address 

of the Equity Shareholders should be addressed to the Registrar to the Issue prior to the date of Allotment 

in the Issue quoting the name of the first/ sole Investor, folio numbers and CAF number. Please note that 

any intimation for change of address of Equity Shareholders, after the date of Allotment, should be sent to 

our Registrar and Transfer Agent, in the case of Equity Shares held in physical form and to the respective 

depository participant, in case of Equity Shares held in dematerialized form. 

 

xiv. SAFs cannot be re-split. 

 

xv. Only the Equity Shareholder(s) and not Renouncee(s) shall be entitled to obtain SAFs. 

 

xvi. Investors must write their CAF number at the back of the cheque/ demand draft. 

 

xvii. Only one mode of payment per application should be used. The payment must be by cheque/ demand draft 

drawn on any of the banks, including a co-operative bank, which is situated at and is a member or a sub 

member of the Bankers Clearing House located at the centre indicated on the reverse of the CAF where the 

application is to be submitted. 

 

xviii. A separate cheque/ draft must accompany each CAF. Outstation cheques/ demand drafts or post-dated 

cheques and postal/ money orders will not be accepted and applications accompanied by such outstation 

cheques/ outstation demand drafts/ money orders or postal orders will be rejected. 

 

xix. No receipt will be issued for application money received. The Banker(s) to the Issue/ Collecting Bank/ 

Registrar will acknowledge receipt of the same by stamping and returning the acknowledgment slip at the 

bottom of the CAF. 

 

xx. The distribution of the Letter of Offer and issue of Equity Shares and Rights Entitlements to persons in 

certain jurisdictions outside India may be restricted by legal requirements in those jurisdictions. Persons in 

such jurisdictions are instructed to disregard the Letter of Offer and not to attempt to subscribe for Equity 

Shares. 

 

xxi. Investors are requested to ensure that the number of Equity Shares applied for by them do not exceed the 
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prescribed limits under the applicable law. 

 

xxii. The Reserve Bank of India has issued standard operating procedure in terms of paragraph 2(a) of RBI 

circular number DPSS.CO.CHD.No./133/04.07.05/2013-14 dated July 16, 2013, detailing the procedure for 

processing CTS 2010 and Non-CTS 2010 instruments in the three CTS grid locations. As per this circular, 

processing of non-CTS cheques shall be done only on three days of the week. As prescribed by the SEBI 

Circular No.CIR/CFD/DIL/3/2010 dated April 22, 2010, the Equity Shares are required to be listed within 

12 Working Days of the closure of the issue. In order to enable compliance with the above timelines, 

investors are advised to use CTS cheques or use ASBA facility to make payment. Investors using non-CTS 

cheques are cautioned that applications accompanied by such cheques are liable to be rejected due to any 

clearing delays beyond 6 working days from the date of the closure of the issue, in terms of the aforesaid 

SEBI Circular. 

 

Do’s for non-ASBA Investors: 

 

 Check if you are eligible to apply i.e. you are an Equity Shareholder on the Record Date; 

 

 Read all the instructions carefully and ensure that the cheque/ draft option is selected in part A of the CAF 

and necessary details are filled in; 

 

 In the event you hold Equity Shares in dematerialised form, ensure that the details about your depository 

participant and beneficiary account are correct and the beneficiary account is activated as the Equity Shares 

will be allotted in the dematerialized form only; 

 

 Ensure that your Indian address is available to us and the Registrar, in case you hold Equity Shares in 

physical form or the depository participant, in case you hold Equity Shares in dematerialised form; 

 

 Ensure that the value of the cheque/ draft submitted by you is equal to the {(number of Equity Shares applied 

for) X (Issue Price of Equity Shares, as the case may be)} before submission of the CAF. Investors residing 

at places other than cities where the branches of the Banker(s) to the Issue have been authorised by us for 

collecting applications, will have to make payment by demand draft payable at Mumbai of an amount net of 

bank and postal charges; 

 

 Ensure that you receive an acknowledgement from the collection branch of the Banker(s) to the Issue for 

your submission of the CAF in physical form; 

 

 Ensure that you mention your PAN allotted under the I.T. Act with the CAF, except for Applications on 

behalf of the Central and State Governments, residents of the state of Sikkim and officials appointed by the 

courts; 

 

 Ensure that the name(s) given in the CAF is exactly the same as the name(s) in which the beneficiary account 

is held with the Depository Participant. In case the CAF is submitted in joint names, ensure that the 

beneficiary account is also held in same joint names and such names are in the same sequence in which they 

appear in the CAF; 

 

 Ensure that the demographic details are updated, true and correct, in all respects. 

 

Don’ts for non-ASBA Investors:  

 

 Do not apply if you are not eligible to participate in the Issue under the securities laws applicable to your 

jurisdiction;  

 

 Do not apply on duplicate CAF after you have submitted a CAF to a collection branch of the Banker(s) to 

the Issue; 

 

 Do not pay the amount payable on application in cash, by money order or by postal order; 

 

 Do not submit the GIR number instead of the PAN as the application is liable to be rejected on this ground; 
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 Do not submit Application accompanied with Stock invest; 

 

Grounds for Technical Rejections for non-ASBA Investors 

 

Investors are advised to note that applications are liable to be rejected on technical grounds, including the 

following: 

 

 Amount paid does not tally with the amount payable; 

 

 Bank account details (for refund) are not given and the same are not available with the DP (in the case of 

dematerialized holdings) or the Registrar (in the case of physical holdings); 

 

 Submission of CAFs to the SCSBs; 

 

 Submission of plain paper Applications to any person other than the Registrar to the Issue; 

 

 Age of Investor(s) not given (in case of Renouncees); 

 

 Except for CAFs on behalf of the Central or State Government, the residents of Sikkim and the officials 

appointed by the courts, PAN not given for application of any value; 

 

 In case of CAF under power of attorney or by limited companies, corporate, trust, relevant documents are 

not submitted; 

 

 If the signature of the Equity Shareholder does not match with the one given on the CAF and for 

Renouncee(s) if the signature does not match with the records available with their Depositories; 

 

 CAFs are not submitted by the Investors within the time prescribed as per the CAF and the Letter of Offer; 

 

 CAFs not duly signed by the sole/ joint Investors; 

 

 CAFs/ SAFs by OCBs not accompanied by a copy of an RBI approval to apply in the Issue;  

 

 CAFs accompanied by Stockinvest/ outstation cheques/ post-dated cheques/ money order/ postal order/ 

outstation demand draft; 

 

 In case no corresponding record is available with the Depositories that matches three parameters, namely, 

names of the Investors (including the order of names of joint holders), the Depositary Participant’s identity 

(DP ID) and the beneficiary’s identity; 

 

 CAFs that do not include the certifications set out in the CAF to the effect that the subscriber is not a “U.S. 

Person” (as defined in Regulation S) and does not have a registered address (and is not otherwise located) 

in the United States or other restricted jurisdictions and is authorized to acquire the Rights Entitlements and 

Equity Shares in compliance with all applicable laws and regulations; 

 

 CAFs which have evidence of being executed in/ dispatched from restricted jurisdictions;  

 

 CAFs by ineligible non-residents (including on account of restriction or prohibition under applicable local 

laws) and where the registered addressed in India has not been provided;  

 

 CAFs where we believe that CAF is incomplete or acceptance of such CAF may infringe applicable legal or 

regulatory requirements; 

 

 In case the GIR number is submitted instead of the PAN; 

 

 CAFs submitted by Renouncees where Part B of the CAF is incomplete or is unsigned. In case of joint 

holding, all joint holders must sign Part ‘B’ of the CAF; 

 

 Applications by persons not competent to contract under the Contract Act, 1872, as amended, except 
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Application by minors having valid demat accounts as per the demographic details provided by the 

Depositories. 

 

 Applications by Renouncees who are persons not competent to contract under the Indian Contract Act, 1872, 

including minors;  

 

 Multiple CAFs, including cases where an Investor submits CAFs along with a plain paper application; and 

 

 Applications from QIBs, Non-Institutional Investors (including applications for less than ₹ 200,000) or 

Investors applying in the Issue for Equity Shares for an amount exceeding ₹ 200,000, not through ASBA 

process. 

 

Please read the Letter of Offer or Abridged Letter of Offer and the instructions contained therein and in the CAF 

carefully before filling in the CAF. The instructions contained in the CAF are an integral part of the Letter of 

Offer and must be carefully followed. The CAF is liable to be rejected for any non-compliance of the provisions 

contained in the Letter of Offer or the CAF. 

 

PROCEDURE FOR APPLICATION THROUGH THE APPLICATIONS SUPPORTED BY BLOCKED 

AMOUNT (“ASBA”) PROCESS 

 

This section is for the information of the ASBA Investors proposing to subscribe to the Issue through the ASBA 

Process. The Lead Managers and we are not liable for any amendments or modifications or changes in applicable 

laws or regulations, which may occur after the date of the Letter of Offer. Investors who are eligible to apply 

under the ASBA Process are advised to make their independent investigations and to ensure that the CAF is 

correctly filled up. 

 

The Lead Managers, we, our directors, affiliates, associates and their respective directors and officers and the 

Registrar to the Issue shall not take any responsibility for acts, mistakes, errors, omissions and commissions etc. 

in relation to applications accepted by SCSBs, applications uploaded by SCSBs, applications accepted but not 

uploaded by SCSBs or applications accepted and uploaded without blocking funds in the ASBA Accounts. It shall 

be presumed that for applications uploaded by SCSBs, the amount payable on application has been blocked in the 

relevant ASBA Account. 

 

Please note that pursuant to the applicability of the directions issued by SEBI vide its circular bearing number 

CIR/CFD/DIL/1/ 2011 dated April 29, 2011, all applicants who are (i) QIBs, (ii) Non-Institutional Investors or 

(iii) other applicants whose application amount exceeds ₹ 200,000 can participate in the Issue only through the 

ASBA process, subject to them complying with the requirements of SEBI Circular dated December 30, 2009. 

Further, all QIB applicants and Non-Institutional Investors are mandatorily required to use ASBA, even if 

application amount does not exceed ₹ 200,000, subject to their fulfilling the eligibility conditions to be an ASBA 

Investor. The Investors who are (i) not QIBs, (ii) not Non-Institutional Investors, or (iii) investors whose 

application amount is less than ₹ 200,000 can participate in the Issue either through the ASBA process or the non 

ASBA process. Notwithstanding anything contained hereinabove, all Renouncees (including Renouncees who are 

Individuals) shall apply in the Issue only through the non-ASBA process. 

 

Further, in terms of the SEBI circular CIR/CFD/DIL/1/2013 dated January 2, 2013 it is clarified that for making 

applications by banks on own account using ASBA facility, SCSBs should have a separate account in own name 

with any other SEBI registered SCSB(s). Such account shall be used solely for the purpose of making application 

in public issues and clear demarcated funds should be available in such account for ASBA applications. SCSBs 

applying in the Issue using the ASBA facility shall be responsible for ensuring that they have a separate account 

in its own name with any other SCSB having clear demarcated funds for applying in the Issue and that such 

separate account shall be used as the ASBA Account for the application, in accordance with the applicable 

regulations. 

 

The list of banks which have been notified by SEBI to act as SCSBs for the ASBA Process is provided on 

www.sebi.gov.in and/or such other website(s) as may be prescribed by the SEBI / Stock Exchange(s) from time 

to time. For details on Designated Branches of SCSBs collecting the CAF, please refer the above mentioned SEBI 

link. 

 

Equity Shareholders who are eligible to apply under the ASBA Process  

 

http://www.sebi.gov.in/
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The option of applying for Rights Equity Shares through the ASBA Process is available only to the Equity 

Shareholders on the Record Date. 

 

To qualify as ASBA Applicants, Eligible Equity Shareholders: 

 

 are required to hold Equity Shares in dematerialized form as on the Record Date and apply for (i) their Rights 

Entitlement or (ii) their Rights Entitlement and Equity Shares in addition to their Rights Entitlement in 

dematerialized form; 

 

 should not have renounced their Right Entitlement in full or in part; 

 

 should not have split the CAF and further renounced it; 

 

 should not be Renouncees; 

 

 should apply through blocking of funds in bank accounts maintained with SCSBs; and 

 

 are eligible under applicable securities laws to subscribe for the Rights Entitlement and the Rights Equity 

Shares in the Issue. 

 

CAF 

 

The Registrar will dispatch the CAF to all Eligible Equity Shareholders as per their Rights Entitlement on the 

Record Date for the Issue. Those Eligible Equity Shareholders who must apply or who wish to apply through the 

ASBA will have to select for this ASBA mechanism in Part A of the CAF and provide necessary details. 

 

Eligible Equity Shareholders desiring to use the ASBA Process are required to submit their applications by 

selecting the ASBA option in Part A of the CAF. Application in electronic mode will only be available with such 

SCSBs who provide such facility. The Eligible Equity Shareholder shall submit the CAF to the Designated Branch 

of the SCSB for authorising such SCSB to block an amount equivalent to the amount payable on the application 

in the ASBA Account. 

 

More than one ASBA Investor may apply using the same ASBA Account, provided that SCSBs will not accept a 

total of more than five CAFs with respect to any single ASBA Account as provided for under the SEBI Circular 

dated December 30, 2009.  

 

Acceptance of the Issue  

 

You may accept the Issue and apply for the Rights Equity Shares either in full or in part, by filling Part A of the 

respective CAFs sent by the Registrar, selecting the ASBA option in Part A of the CAF and submit the same to 

the Designated Branch of the SCSB before the close of the banking hours on or before the Issue Closing Date or 

such extended time as may be specified by the Board of Directors or any committee thereof in this regard.  

 

Mode of payment 

 

The Eligible Equity Shareholder applying under the ASBA Process agrees to block the entire amount payable on 

application with the submission of the CAF, by authorizing the SCSB to block an amount, equivalent to the 

amount payable on application, in an ASBA Account.  

 

After verifying that sufficient funds are available in the ASBA Account details of which are provided in the CAF, 

the SCSB shall block an amount equivalent to the amount payable on application mentioned in the CAF until it 

receives instructions from the Registrar. Upon receipt of instructions from the Registrar, the SCSBs shall transfer 

amount to the extent of Equity Shares allotted in the Rights Issue as per the Registrar’s instruction from the ASBA 

Account. This amount will be transferred in terms of the SEBI ICDR Regulations, into the separate bank account 

maintained by our Company for the purpose of the Issue. The balance amount blocked shall be unblocked by the 

SCSBs on the basis of the instructions issued in this regard by the Registrar to the Issue to the respective SCSB. 

 

The Equity Shareholders applying under the ASBA Process would be required to give instructions to the 

respective SCSBs to block the entire amount payable on their application at the time of the submission of the 

CAF. 
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The SCSB may reject the application at the time of acceptance of CAF if the ASBA Account, details of which 

have been provided by the Equity Shareholder in the CAF does not have sufficient funds equivalent to the amount 

payable on application mentioned in the CAF. Subsequent to the acceptance of the application by the SCSB, we 

would have a right to reject the application only on technical grounds. 

 

Please note that in accordance with the provisions of the SEBI circular number CIR/CFD/DIL/1/2011 dated 

April 29, 2011 all QIBs and Non-Institutional Investors complying with the eligibility conditions prescribed 

under the SEBI circular dated December 30, 2009 must mandatorily invest through the ASBA process. 

 

Options available to the Eligible Equity Shareholders applying under the ASBA Process 

 

The summary of options available to the Equity Shareholders is presented below. You may exercise any of the 

following options with regard to the Equity Shares, using the respective CAFs received from Registrar: 

 

Sr. No. Option Available Action Required 

1. Accept whole or part of your Rights 

Entitlement without renouncing the 

balance 

Fill in and sign Part A of the CAF (All joint holders must sign) 

2. Accept your Rights Entitlement in 

full and apply for additional Equity 

Shares  

Fill in and sign Part A of the CAF including Block III relating 

to the acceptance of entitlement and Block IV relating to 

additional Equity Shares (All joint holders must sign) 

 

The Eligible Equity Shareholders applying under the ASBA Process will need to select the ASBA process option 

in the CAF and provide required necessary details. However, in cases where this option is not selected, but the 

CAF is tendered to the designated branch of the SCSBs with the relevant details required under the ASBA process 

option and the SCSBs block the requisite amount, then that CAF would be treated as if the Equity Shareholder 

has selected to apply through the ASBA process option.  

 

Additional Equity Shares 

 

You are eligible to apply for additional Equity Shares over and above the number of Equity Shares that you are 

entitled to, provided that you are eligible to apply for the Equity Shares under applicable law and you have applied 

for all the Equity Shares (as the case may be) offered without renouncing them in whole or in part in favour of 

any other person(s). Where the number of additional Equity Shares applied for exceeds the number available for 

Allotment, the Allotment would be made as per the Basis of Allotment in consultation with the Designated Stock 

Exchange. Applications for additional Equity Shares shall be considered and Allotment shall be made at the sole 

discretion of the Board, in consultation with the Designated Stock Exchange and in the manner prescribed under 

“Terms of the Issue” on page 196.  

 

If you desire to apply for additional Equity Shares, please indicate your requirement in the place provided for 

additional Equity Shares in Part A of the CAF. The Renouncee applying for all the Equity Shares renounced in 

their favour may also apply for additional Equity Shares. 

 

Renunciation under the ASBA Process 

 

ASBA Investors can neither be Renouncees, nor can renounce their Rights Entitlement.  

 

Application on Plain Paper 

 

An Equity Shareholder who has neither received the original CAF nor is in a position to obtain the duplicate CAF 

and who is applying under the ASBA Process may make an application to subscribe to the Issue on plain paper. 

The Equity Shareholder shall submit the plain paper application to the Designated Branch of SCSB for authorising 

such SCSB to block an amount equivalent to the amount payable on the application in the said bank account 

maintained with the same SCSB. Applications on plain paper from any address outside India will not be accepted. 

 

The envelope should be superscribed “Sumeet Industries Limited – Rights Issue- R” or “Sumeet Industries 

Limited– Rights Issue- NR”, as the case may be. The application on plain paper, duly signed by the Investors 

including joint holders, in the same order as per the specimen recorded with us or the Depositories, must reach 

the office of the Registrar before the Issue Closing Date and should contain the following particulars: 
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 Name of Issuer, Sumeet Industries Limited; 

 

 Name and address of the Equity Shareholder including joint holders; 

 

 Registered Folio Number/ DP and Client ID no.; 

 

 Certificate numbers and distinctive numbers of Equity Shares, if held in physical form; 

 

 Number of Equity Shares held as on Record Date; 

 

 Number of Equity Shares entitled to; 

 

 Number of Equity Shares applied for; 

 

 Number of additional Equity Shares applied for, if any; 

 

 Total number of Equity Shares applied for; 

 

 Total amount to be paid at the rate of  ₹ 24per Equity Share 

 

 Details of the ASBA Account such as the account number, name, address and branch of the relevant SCSB; 

 

 In case of non-resident investors, details of the NRE/ FCNR/ NRO account such as the account number, name, 

address and branch of the SCSB with which the account is maintained; 

 

 Except for applications on behalf of the Central or State Government, residents of Sikkim and the officials 

appointed by the courts (subject to submitting sufficient documentary evidence in support of their claim for 

exemption, provided that such transactions are undertaken on behalf of the Central and State Government and 

not in their personal capacity), PAN of the Investor and for each Investor in case of joint names, irrespective 

of the total value of the Equity Shares applied for pursuant to the Issue;  

 

 Signature of the Shareholders to appear in the same sequence and order as they appear in our records or 

depositories records; and 

 

 Additionally, all such applicants are deemed to have accepted the following:  

 

“I/ We understand that neither the Rights Entitlement nor the Equity Shares have been, and will be, registered 

under the United States Securities Act of 1933 (the “US Securities Act”) or any United States state securities 

laws, and may not be offered, sold, resold or otherwise transferred within the United States or to the 

territories or possessions thereof (the “United States” or to or for the account or benefit of a “U.S. Person” 

as defined in Regulation S of the US Securities Act (“Regulation S”). I/ we understand the Equity Shares 

referred to in this application are being offered in India but not in the United States. I/ we understand the 

offering to which this application relates is not, and under no circumstances is to be construed as, an offering 

of any Equity Shares or Rights Entitlement for sale in the United States, or as a solicitation therein of an offer 

to buy any of the said Equity Shares or Rights Entitlement in the United States. Accordingly, I/ we understand 

this application should not be forwarded to or transmitted in or to the United States at any time. I/ we 

understand that none of we, the Registrar, the Lead Managers or any other person acting on behalf of us will 

accept subscriptions from any person, or the agent of any person, who appears to be, or who, we, the 

Registrar, the Lead Managers or any other person acting on behalf of we have reason to believe is, a resident 

of the United States or a “U.S. Person” as defined in Regulation S, or is ineligible to participate in the Issue 

under the securities laws of their jurisdiction. 

 

I/ We will not offer, sell or otherwise transfer any of the Equity Shares which may be acquired by us in any 

jurisdiction or under any circumstances in which such offer or sale is not authorized or to any person to 

whom it is unlawful to make such offer, sale or invitation except under circumstances that will result in 

compliance with any applicable laws or regulations. We satisfy, and each account for which we are acting 

satisfies, all suitability standards for investors in investments of the type subscribed for herein imposed by 

the jurisdiction of our residence. 
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I/ We understand and agree that the Rights Entitlement and Equity Shares may not be reoffered, resold, 

pledged or otherwise transferred except in an offshore transaction in compliance with Regulation S, or 

otherwise pursuant to an exemption from, or in a transaction not subject to, the registration requirements of 

the US Securities Act. 

 

I/ We (i) am/ are, and the person, if any, for whose account I/ we am/ are acquiring such Rights Entitlement 

and/ or the Equity Shares is/ are, outside the United States, (ii) am/ are not a “U.S. Person” as defined in 

(“Regulation S”), and (iii) am / are acquiring the Rights Entitlement and/ or the Equity Shares in an offshore 

transaction meeting the requirements of Regulation S.  

 

I/ We acknowledge that we, the Lead Managers, their affiliates and others will rely upon the truth and 

accuracy of the foregoing representations and agreements.” 

 

Please note that those who are making the application otherwise than on original CAF shall not be entitled to 

renounce their rights and should not utilize the original CAF for any purpose including renunciation even if it is 

received subsequently. If the Investor violates such requirements, he/she shall face the risk of rejection of both 

the applications. We shall refund such application amount to the Investor without any interest thereon. 

 

Option to receive Equity Shares in Dematerialized Form  

 

EQUITY SHAREHOLDERS UNDER THE ASBA PROCESS MAY PLEASE NOTE THAT THE 

EQUITY SHARES UNDER THE ASBA PROCESS CAN BE ALLOTTED ONLY IN 

DEMATERIALIZED FORM AND TO THE SAME DEPOSITORY ACCOUNT IN WHICH THE 

EQUITY SHARES ARE HELD BY SUCH ASBA APPLICANT ON THE RECORD DATE.  

 

General instructions for Equity Shareholders applying under the ASBA Process 

 

 Please read the instructions printed on the CAF carefully.  

 

 Application should be made on the printed CAF only and should be completed in all respects. The CAF found 

incomplete with regard to any of the particulars required to be given therein, and/ or which are not completed 

in conformity with the terms of the Letter of Offer and the Abridged Letter of Offer are liable to be rejected. 

The CAF must be filled in English.  

 

 ASBA Applicants are required to select this mechanism in Part A of the CAF and provide necessary details, 

including details of the ASBA Account, authorizing the SCSB to block an amount equal to the Application 

Money in the ASBA Account mentioned in the CAF, and including the signature of the ASBA Account 

holder if the ASBA Account holder is different from the Applicant. 

 

 The CAF in the ASBA Process should be submitted at a Designated Branch of the SCSB and whose ASBA 

Account/ bank account details are provided in the CAF and not to the Banker(s) to the Issue/ Collecting Banks 

(assuming that such Collecting Bank is not a SCSB), to us or Registrar or Lead Managers to the Issue.  

 

 All applicants, and in the case of application in joint names, each of the joint applicants, should mention his/ 

her PAN allotted under the IT Act, irrespective of the amount of the application. Except for applications on 

behalf of the Central or State Government, the residents of Sikkim and the officials appointed by the courts, 

CAFs without PAN will be considered incomplete and are liable to be rejected. With effect from August 16, 

2010, the demat accounts for Investors for which PAN details have not been verified shall be “suspended for 

credit” and no allotment and credit of Equity Shares shall be made into the accounts of such Investors. 

 

 All payments will be made by blocking the amount in the ASBA Account. Cash payment or payment by 

cheque/ demand draft/ pay order is not acceptable. In case payment is effected in contravention of this, the 

application may be deemed invalid and the application money will be refunded and no interest will be paid 

thereon. 

 

 Signatures should be either in English or Hindi or in any other language specified in the Eighth Schedule to 

the Constitution of India. Signatures other than in English or Hindi and thumb impression must be attested 

by a Notary Public or a Special Executive Magistrate under his/ her official seal. The Equity Shareholders 

must sign the CAF as per the specimen signature recorded with us and/ or Depositories. 
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 In case of joint holders, all joint holders must sign the relevant part of the CAF in the same order and as per 

the specimen signature(s) recorded with the depository/ us. In case of joint applicants, reference, if any, will 

be made in the first applicant’s name and all communication will be addressed to the first applicant.  

 

 All communication in connection with application for the Equity Shares, including any change in address of 

the Equity Shareholders should be addressed to the Registrar to the Issue prior to the date of Allotment in the 

Issue quoting the name of the first/ sole applicant Equity Shareholder, folio numbers and CAF number.  

 

 Only the person or persons to whom the Equity Shares have been offered and not renouncee(s) shall be 

eligible to participate under the ASBA process. 

 

 Only persons outside restricted jurisdictions and who are eligible to subscribe for Rights Entitlement and 

Equity Shares under applicable securities laws are eligible to participate. 

 

 Only the Equity Shareholders holding shares in demat are eligible to participate through ASBA process. 

 

 Equity shareholders who have renounced their entitlement in part/ full are not entitled to apply using ASBA 

process. 

 

 Please note that pursuant to the applicability of the directions issued by SEBI vide its circular bearing number 

CIR/CFD/DIL/1/ 2011 dated April 29, 2011, all applicants who are QIBs, Non-Institutional Investor and 

other applicants whose application amount exceeds ` 200,000 can participate in the Issue only through the 

ASBA process, subject to their fulfilling the eligibility conditions to be an ASBA Investors. Further, all QIB 

applicants and Non-Institutional Investors are mandatorily required to use ASBA, even if application amount 

does not exceed `200,000, subject to their fulfilling the eligibility conditions to be an ASBA Investor. The 

Investors who are (i) not QIBs, (ii) not Non-Institutional Investors, or (iii) investors whose application amount 

is less than ` 200,000 can participate in the Issue either through the ASBA process or the non ASBA process. 

Notwithstanding anything contained hereinabove, all Renouncees (including Renouncees who are 

Individuals) shall apply in the Issue only through the non-ASBA process. 

 

 Further, in terms of the SEBI circular CIR/CFD/DIL/1/2013 dated January 2, 2013 it is clarified that for 

making applications by banks on own account using ASBA facility, SCSBs should have a separate account 

in own name with any other SEBI registered SCSB(s). Such account shall be used solely for the purpose of 

making application in public issues and clear demarcated funds should be available in such account for ASBA 

applications. SCSBs applying in the Issue using the ASBA facility shall be responsible for ensuring that they 

have a separate account in its own name with any other SCSB having clear demarcated funds for applying in 

the Issue and that such separate account shall be used as the ASBA Account for the application, in accordance 

with the applicable regulations. 

 

 In case of non – receipt of CAF, application can be made on plain paper mentioning all necessary details as 

mentioned under the heading “Application on Plain Paper” on page 216. 

 

Do’s: 

 

 Ensure compliance with eligibility conditions prescribed under the SEBI circular dated December 30, 2009. 

 

 Ensure that the ASBA Process option is selected in part A of the CAF and necessary details are filled in. 

 

 Ensure that the details about your Depository Participant and beneficiary account are correct and the 

beneficiary account is activated as Equity Shares will be allotted in the dematerialized form only. 

 

 Ensure that the CAFs are submitted with the Designated Branch of the SCSBs and details of the correct bank 

account have been provided in the CAF. 

 

 Ensure that there are sufficient funds (equal to {number of Equity Shares as the case may be applied for} X 

{Issue Price of Equity Shares, as the case may be}) available in the ASBA Account mentioned in the CAF 

before submitting the CAF to the respective Designated Branch of the SCSB. 
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 Ensure that you have authorised the SCSB for blocking funds equivalent to the total amount payable on 

application mentioned in the CAF, in the ASBA Account, of which details are provided in the CAF and have 

signed the same. 

 

 Ensure that you receive an acknowledgement from the Designated Branch of the SCSB for your submission 

of the CAF in physical form. 

 

 Except for CAFs submitted on behalf of the Central or State Government, the residents of Sikkim and the 

officials appointed by the courts, each applicant should mention their PAN allotted under the I T Act.  

 

 Ensure that the name(s) given in the CAF is exactly the same as the name(s) in which the beneficiary account 

is held with the Depository Participant. In case the CAF is submitted in joint names, ensure that the 

beneficiary account is also held in same joint names and such names are in the same sequence in which they 

appear in the CAF. 

 

 Ensure that the Demographic Details are updated, true and correct, in all respects. 

 

 Ensure that the account holder in whose bank account the funds are to be blocked has signed authorising such 

funds to be blocked. 

 

 Apply under ASBA process only if you comply with the definition of an ASBA Investor.  

 

Dont’s:  

 

 Do not apply if you are not eligible to participate in the Issue under the securities laws applicable to your 

jurisdiction. 

 

 Do not apply on duplicate CAF after you have submitted a CAF to a Designated Branch of the SCSB. 

 

 Do not pay the amount payable on application in cash, by money order, by pay order or by postal order. 

 

 Do not send your physical CAFs to the Lead Managers to Issue/ Registrar/ Collecting Banks (assuming that 

such Collecting Bank is not a SCSB)/ to a branch of the SCSB which is not a Designated Branch of the SCSB/ 

Company; instead submit the same to a Designated Branch of the SCSB only. 

 

 Do not submit the GIR number instead of the PAN as the application is liable to be rejected on this ground.  

 

 Do not apply if the ASBA account has already been used for five Eligible Equity Shareholders. 

 

 Do not apply through the ASBA Process if you are not an ASBA Investor. 

 

 Do not instruct the SCSBs to release the funds blocked under the ASBA Process. 

 

Grounds for Technical Rejections under the ASBA Process 

 

In addition to the grounds listed under “Grounds for Technical Rejections for non-ASBA Investors”, applications 

under the ABSA Process are liable to be rejected on the following grounds: 

 

 Application on a SAF by a person who has renounced or by a renouncee. 

 

 Application for allotment of Rights Entitlements or additional Equity Shares which are in physical form. 

 

 DP ID and Client ID mentioned in CAF not matching with the DP ID and Client ID records available with 

the Registrar. 

 

 Submission of an ASBA application on plain paper to a person other than a SCSB. 

 

 Sending CAF to the Lead Managers/ Registrar/ Collecting Bank (assuming that such Collecting Bank is not 

a SCSB)/ to a branch of a SCSB which is not a Designated Branch of the SCSB/ Company. 
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 Insufficient funds are available with the SCSB for blocking the amount. 

 

 Funds in the bank account with the SCSB whose details have been mentioned in the CAF / Plain Paper 

Application having been frozen pursuant to regulatory order. 

 

 ASBA Account holder not signing the CAF or declaration mentioned therein. 

 

 CAFs that do not include the certification set out in the CAF to the effect that the subscriber is not a “U.S. 

Person” (as defined under Regulation S) and does not have a registered address (and is not otherwise located) 

in the United States or restricted jurisdictions and is authorized to acquire the rights and the securities in 

compliance with all applicable laws and regulations. 

 

 CAFs which have evidence of being executed in/ dispatched from a restricted jurisdiction or executed by or 

for the account or benefit of a U.S. Person (as defined in Regulation S).  

 

 Renouncees applying under the ASBA Process. 

 

 Submission of more than five CAFs per ASBA Account. 

 

 QIBs, Non-Institutional Investors and other Equity Shareholders who are eligible ASBA Investors (as per 

conditions of the SEBI circular dated December 30, 2009) applying for Equity Shares in the Issue for value 

of more than ₹ 200,000 holding Equity Shares in dematerialised form and not renouncing or accepting Equity 

Shares from an Eligible Equity Shareholder, not applying through the ASBA process.  

 

 QIB applicants and Non-Institutional Investors making an application of below₹ 200,000 and not applying 

through the ASBA process subject to their fulfilling the eligibility conditions to be an ASBA Investor. 

 

 The application by an Equity Shareholder whose cumulative value of Equity Shares applied for is more than 

₹ 200,000 but has applied separately through split CAFs of less than ₹ 200,000 and has not done so through 

the ASBA process.  

 

 Multiple CAFs, including cases where an Investor submits CAFs along with a plain paper application. 

 

 Submitting the GIR number instead of the PAN. 

 

 An investor, who is not complying with any or all of the conditions for being an ASBA Investor, applies 

under the ASBA process. 

 

 Applications by persons not competent to contract under the Contract Act, 1872, as amended, except 

applications by minors having valid demat accounts as per the demographic details provided by the 

Depositories.  

 

 ASBA Application by SCSBs applying through the ASBA process on own account, other than through an 

ASBA Account in its own name with any other SCSB.  

 

Depository account and bank details for Equity Shareholders applying under the ASBA Process. 

 

IT IS MANDATORY FOR ALL THE ELIGIBLE EQUITY SHAREHOLDERS APPLYING UNDER THE 

ASBA PROCESS TO RECEIVE THEIR EQUITY SHARES IN DEMATERIALISED FORM AND TO 

THE SAME DEPOSITORY ACCOUNT IN WHICH THE EQUITY SHARES ARE HELD BY THE  

EQUITY SHAREHOLDER ON THE RECORD DATE. ALL EQUITY SHAREHOLDERS APPLYING 

UNDER THE ASBA PROCESS SHOULD MENTION THEIR DEPOSITORY PARTICIPANT’S NAME, 

DEPOSITORY PARTICIPANT IDENTIFICATION NUMBER AND BENEFICIARY ACCOUNT 

NUMBER IN THE CAF. EQUITY SHAREHOLDERS APPLYING UNDER THE ASBA PROCESS 

MUST ENSURE THAT THE NAME GIVEN IN THE CAF IS EXACTLY THE SAME AS THE NAME 

IN WHICH THE DEPOSITORY ACCOUNT IS HELD. IN CASE THE CAF IS SUBMITTED IN JOINT 

NAMES, IT SHOULD BE ENSURED THAT THE DEPOSITORY ACCOUNT IS ALSO HELD IN THE 

SAME JOINT NAMES AND ARE IN THE SAME SEQUENCE IN WHICH THEY APPEAR IN THE 
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CAF / PLAIN PAPER APPLICATIONS, AS THE CASE MAY BE. 

 

Equity Shareholders applying under the ASBA Process should note that on the basis of name of these Equity 

Shareholders, Depository Participant’s name and identification number and beneficiary account number provided 

by them in the CAF / plain paper applications, as the case may be, the Registrar to the Issue will obtain from the 

Depository demographic details of these Equity Shareholders such as address, bank account details for printing 

on refund orders and occupation (“Demographic Details”). Hence, Equity Shareholders applying under the ASBA 

Process should carefully fill in their Depository Account details in the CAF. 

 

These Demographic Details would be used for all correspondence with such Equity Shareholders including 

mailing of the letters intimating unblocking of their respective ASBA Accounts. The Demographic Details given 

by the Equity Shareholders in the CAF would not be used for any other purposes by the Registrar. Hence, Equity 

Shareholders are advised to update their Demographic Details as provided to their Depository Participants. 

 

By signing the CAFs, the Equity Shareholders applying under the ASBA Process would be deemed to have 

authorised the Depositories to provide, upon request, to the Registrar to the Issue, the required Demographic 

Details as available on its records. 

 

Letters intimating Allotment and unblocking the funds would be mailed at the address of the Equity Shareholder 

applying under the ASBA Process as per the Demographic Details received from the Depositories. The Registrar 

to the Issue will give instructions to the SCSBs for unblocking funds in the ASBA Account to the extent Equity 

Shares are not allotted to such Equity Shareholders. Equity Shareholders applying under the ASBA Process may 

note that delivery of letters intimating unblocking of the funds may get delayed if the same once sent to the address 

obtained from the Depositories are returned undelivered. In such an event, the address and other details given by 

the Equity Shareholder in the CAF would be used only to ensure dispatch of letters intimating unblocking of the 

ASBA Accounts.  

 

Note that any such delay shall be at the sole risk of the Equity Shareholders applying under the ASBA Process 

and none of us, the SCSBs or the Lead Managers shall be liable to compensate the Equity Shareholder applying 

under the ASBA Process for any losses caused due to any such delay or liable to pay any interest for such delay. 

 

In case no corresponding record is available with the Depositories that matches three parameters, (a) names of the 

Equity Shareholders (including the order of names of joint holders), (b) the DP ID, and (c) the beneficiary account 

number, then such applications are liable to be rejected. 

 

Issue Schedule 

 

Issue Opening Date:  Wednesday, December 27, 2017 

Last date for receiving requests for SAFs:  Tuesday, January 2, 2018 

Issue Closing Date: Wednesday, January 10, 2018 

Finalisation of basis of allotment with the Designated Stock Exchange On or about January 18, 2018 

Initiation of Refunds On or about January 19, 2018 

Credit of Equity Shares to demat accounts of Allottees On or about January 22, 2018 

Commencement of trading of Equity Shares on the Stock Exchanges On or about January 30, 2018 

 

The Board may however decide to extend the Issue period, as it may determine from time to time, but not 

exceeding 30 days from the Issue Opening Date. 

 

Basis of Allotment 

 

Subject to the provisions contained in the Letter of Offer, the Letter of Offer, the Articles of Association and the 

approval of the Designated Stock Exchange, the Board will proceed to Allot the Equity Shares in the following 

order of priority: 

 

(i) Full Allotment to those Equity Shareholders who have applied for their Rights Entitlement either in full 

or in part and also to the Renouncee(s) who has/ have applied for Equity Shares renounced in their favour, 

in full or in part. 

 

(ii) Investors whose fractional entitlements are being ignored would be given preference in allotment of one 

additional Equity Share each if they apply for additional Equity Share. Allotment under this head shall 
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be considered if there are any unsubscribed Equity Shares after allotment under (a) above. If number of 

Equity Shares required for Allotment under this head are more than number of Equity Shares available 

after Allotment under (i) above, the Allotment would be made on a fair and equitable basis in consultation 

with the Designated Stock Exchange, as a part of Issue and will not be a preferential allotment. 

 

(iii) Allotment to the Equity Shareholders who having applied for all the Equity Shares offered to them as 

part of the Issue and have also applied for additional Equity Shares. The Allotment of such additional 

Equity Shares will be made as far as possible on an equitable basis having due regard to the number of 

Equity Shares held by them on the Record Date, provided there is an unsubscribed portion after making 

full Allotment in (i) and (ii) above. The Allotment of such Equity Shares will be at the sole discretion of 

the Board/ Committee of Directors in consultation with the Designated Stock Exchange, as a part of the 

Issue and will not be a preferential allotment. 

 

(iv) Allotment to Renouncees who having applied for all the Equity Shares renounced in their favour, have 

applied for additional Equity Shares provided there is surplus available after making full Allotment under 

(i), (ii) and (iii) above. The Allotment of such Equity Shares will be at the sole discretion of the Board/ 

Committee of Directors in consultation with the Designated Stock Exchange, as a part of the Issue and 

will not be a preferential allotment. 

 

(v) Allotment to any other person that the Board of Directors in their absolute discretion decide after taking 

into account Allotment to be made under (i) to (iv) above, if there is any unsubscribed portion, the same 

shall be deemed to be ‘unsubscribed’. 

 

In the event of over subscription, Allotment shall be made within the overall size of the Issue. 

 

Our Promoterand Promoter Group have, by way of their letters dated July 01, 2017, undertaken to subscribe, 

either through themselves or through other members of the Promoter and/or Promoter Group to subscribe to their 

Rights Entitlement in full in the Issue, in compliance with regulation 10(4) of Takeover Regulations.  

 

Our Promoterand Promoter Group have also confirmed that they intend to either through themselves or through 

other members of the Promoter and/or Promoter Group (i) subscribe to additional Equity Shares, and (ii) subscribe 

for unsubscribed portion in the Issue, if any such that at least minimum subscription of 90% of the Issue is 

achieved. Further, they reserve the right to additionally subscribe for any unsubscribed portion over and above 

minimum subscription in order to achieve full subscription in the Issue. Such subscription to additional Equity 

Shares and the unsubscribed portion, if any, shall be in accordance with regulation 10(4) of Takeover Regulations 

subject to their shareholding not exceeding 75% of the issued, outstanding and fully paid up Equity Share capital 

in accordance with the provisions of the SEBI Listing Regulations. 

 

Such subscription for Equity Shares over and above their Rights Entitlement, if allotted, may result in an increase 

in their percentage shareholding. Any such acquisition of additional Equity Shares of the Company shall not result 

in a change of control of the management of the Company in accordance with provisions of the Takeover 

Regulations and shall be exempt in terms of Regulation 10 (4) (a) and (b) of the Takeover Regulations. Our 

Company is in compliance with Regulation 38 of the SEBI Listing Regulations and will continue to comply with 

the minimum public shareholding requirements pursuant to the Issue. 

 

As on March 31, 2017, our Promoter and Promoter Group members, Neelam Somani, Rakesh Kumar Somani, 

Sushil Kumar Somani, Dhanvirdhi Financial Consultants Private. Limited, National Poly Yarn Private Limited, 

Sitaram Prints Private. Limited, Somani Overseas Private Limited and Sumeet Menthol Private Limited have 

advanced a sum of ₹ 2823.35 Lacs as unsecured loan at 9% simple interest per annum to our Company. The 

aforesaid loan has been used for working capital requirements and general corporate purposes as certified by M/s 

S. R. Somani & Co., Chartered Accountants vide certificate dated November 13, 2017. Our Promoter and 

Promoter Group members other than Dhanvirdhi Financial Consultants Private Limited have vide letter dated July 

01, 2017 requested our Company to adjust unsecured loan amounting to ` 2,500 Lacs against their entitlement, 

including additional subscription, if any. 

 

Underwriting  

 

Our Company has currently not entered into any underwriting arrangement. We may enter into such an 

arrangement for the purpose of the Issue at an appropriate time and on such terms and conditions as we may deem 

fit. In the event our Company enters into such an arrangement, which shall be done, prior to the filing of the Letter 
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of Offer with the Designated Stock Exchange, we shall disclose the details of the underwriting arrangement in the 

Letter of Offer as required under the SEBI ICDR Regulations. 

 

Allotment Advices/ Refund Orders 

 

Our Company will issue and dispatch allotment advice/ share certificates/ demat credit and/ or letters of regret 

along with refund order or credit the allotted Equity Shares to the respective beneficiary accounts, if any, within 

15 days from the Issue Closing Date. If there is a delay beyond 8 days from the stipulated period (i.e. 15 days 

from the closure of the Issue) our Company shall be punishable with a fine which shall not be less than five lacs  

rupees but which may extend to fifty lacs rupees and every officer of our Company in default shall be punishable 

with imprisonment for a term of one year or with fine which shall not be less than ₹ 50,000 but may extend to ₹ 

300,000 or with both in accordance with Section 40 (5) of the Companies  Act, 2013. 

 

Investors residing at centres where clearing houses are managed by the Reserve Bank of India ("RBI"), payment 

of refund would be done through NECS and for applicants having an account at any of the centres where such 

facility has been made available to get refunds through direct credit and real time gross settlement ("RTGS").  

 

In case of those Investors who have opted to receive their Rights Entitlement in dematerialized form using 

electronic credit under the depository system, advice regarding their credit of the Equity Shares shall be given 

separately. Investors to whom refunds are made through electronic transfer of funds will be sent a letter through 

ordinary post intimating them about the mode of credit of refund within 15 days of the Issue Closing Date. 

 

In case of those Investors who have opted to receive their Rights Entitlement in physical form and we issue letter 

of allotment, the corresponding share certificates will be kept ready within two months from the date of Allotment 

thereof or such extended time as may be approved by the under Section 56 of the Companies Act, 2013 or other 

applicable provisions, if any. Investors are requested to preserve such letters of allotment, which would be 

exchanged later for the share certificates.  

 

The letter of allotment/ refund order would be sent by registered post/ speed post to the sole/ first Investor’s 

registered address in India or the Indian address provided by the Equity Shareholders from time to time. Such 

refund orders would be payable at par at all places where the applications were originally accepted. The same 

would be marked ‘Account Payee only’ and would be drawn in favour of the sole/ first Investor. Adequate funds 

would be made available to the Registrar to the Issue for this purpose. 

 

Our Company shall ensure at par facility is provided for encashment of refund orders or pay orders at the places 

where applications are accepted. 

 

As regards allotment/refund to Non-residents, the following further conditions shall apply: 

 

In the case of Non-resident Shareholders or Investors who remit their Application Money from funds held in 

NRE/FCNR Accounts, refunds and/or payment of interest or dividend and other disbursements, if any, shall be 

credited to such accounts, the details of which should be furnished in the CAF. Subject to the applicable laws and 

other approvals, in case of Non-resident Shareholders or Investors who remit their application money through 

Indian Rupee demand drafts purchased from abroad, refund and/or payment of dividend or interest and any other 

disbursement, shall be credited to such accounts and will be made after deducting bank charges or commission in 

US Dollars, at the rate of exchange prevailing at such time. Our Company will not be responsible for any loss on 

account of exchange rate fluctuations for conversion of the Indian Rupee amount into US Dollars. The Share 

Certificate(s) will be sent by registered post / speed post to the address in India of the Non Resident Shareholders 

or Investors. 

 

The Letter of Offer/ Abridged Letter of Offer and the CAF shall be dispatched to only such Non-resident 

Shareholders who have a registered address in India or have provided an Indian address.  

 

Payment of Refund 

 

Mode of making refunds 

 

The payment of refund, if any, would be done through any of the following modes:  

 

i. NECS – Payment of refund would be done through NECS for Investors having an account at any of 
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centres where such facility has been made available. This mode of payment of refunds would be subject 

to availability of complete bank account details including the MICR code as appearing on a cheque leaf, 

from the Depositories/ the records of the Registrar. The payment of refunds is mandatory for Investors 

having a bank account at any centre where NECS facility has been made available (subject to availability 

of all information for crediting the refund through NECS). 

 

ii. NEFT – Payment of refund shall be undertaken through NEFT wherever the Investors’ bank has been 

assigned the Indian Financial System Code (IFSC), which can be linked to a MICR, allotted to that 

particular bank branch. IFSC Code will be obtained from the website of RBI as on a date immediately 

prior to the date of payment of refund, duly mapped with MICR numbers. Wherever the Investors have 

registered their nine digit MICR number and their bank account number with the Registrar or with the 

depository participant while opening and operating the demat account, the same will be duly mapped 

with the IFSC Code of that particular bank branch and the payment of refund will be made to the Investors 

through this method. 

 

iii. RTGS – If the refund amount exceeds ₹ 200,000, the Investors have the option to receive refund through 

RTGS. Such eligible Investors who indicate their preference to receive refund through RTGS are required 

to provide the IFSC code in the CAF. In the event the same is not provided, refund shall be made through 

NECS or any other eligible mode. Charges, if any, levied by the refund bank(s) for the same would be 

borne by the Company. Charges, if any, levied by the Investor’s bank receiving the credit would be borne 

by the Investor. 

 

iv. Direct Credit – Investors having bank accounts with the Banker(s) to the Issue shall be eligible to receive 

refunds through direct credit. Charges, if any, levied by the relevant bank(s) for the same would be borne 

by us.  

 

v. For all other Investors, the refund orders will be despatched through speed post/ registered post. Such 

refunds will be made by cheques, pay orders or demand drafts drawn in favour of the sole/ first Investor 

and payable at par.  

 

vi. Credit of refunds to Investors in any other electronic manner permissible under the banking laws, which 

are in force and are permitted by the SEBI from time to time. 

 

Refund payment to Non- resident 

 

Where applications are accompanied by Indian rupee drafts purchased abroad and payable at Mumbai, refunds 

will be made in the Indian rupees based on the U.S. dollars equivalent which ought to be refunded. Indian rupees 

will be converted into U.S. dollars at the rate of exchange, which is prevailing on the date of refund. The exchange 

rate risk on such refunds shall be borne by the concerned applicant and our Company shall not bear any part of 

the risk. 

 

Where the applications made are accompanied by NRE/FCNR/NRO cheques, refunds will be credited to 

NRE/FCNR/NRO accounts respectively, on which such cheques were drawn and details of which were provided 

in the CAF. 

 

Printing of Bank Particulars on Refund Orders  

 

As a matter of precaution against possible fraudulent encashment of refund orders due to loss or misplacement, 

the particulars of the Investor’s bank account are mandatorily required to be given for printing on the refund 

orders. Bank account particulars, where available, will be printed on the refund orders/ refund warrants which can 

then be deposited only in the account specified. We will in no way be responsible if any loss occurs through these 

instruments falling into improper hands either through forgery or fraud.  

 

Allotment advice/ Share Certificates/ Demat Credit 

 

Allotment advice/ share certificates/ demat credit or letters of regret will be dispatched to the registered address 

of the first named Investor or respective beneficiary accounts will be credited within 15 days, from the Issue 

Closing Date. Allottees are requested to preserve such allotment advice (if any) to be exchanged later for share 

certificates. In case our Company issues allotment advice, the respective share certificates will be dispatched 

within one month from the date of the Allotment. 
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Upon approval of the Basis of Allotment by the Designated Stock Exchange, the Registrar to the Issue shall send 

to the Controlling Branches, a list of the ASBA Investors who have been allocated Equity Shares in the Issue, 

along with:  

 

 The amount to be transferred from the ASBA Account to the separate bank account opened by our 

Companyfor the Issue, for each successful ASBA; 

 

 The date by which the funds referred to above, shall be transferred to the aforesaid bank account; and 

 

 The details of rejected ASBA applications, if any, to enable the SCSBs to unblock the respective ASBA 

Accounts. 

 

Option to receive Equity Shares in Dematerialized Form 

 

Investors shall be allotted the Equity Shares in dematerialized (electronic) form at the option of the Investor. We 

have signed a tripartite agreement with NSDL and the Registrar to the Issue on December 12, 2001which enables 

the Investors to hold and trade in Equity Shares in a dematerialized form, instead of holding the Equity Shares in 

the form of physical certificates. We have also signed a tripartite agreement with CDSL and the Registrar to the 

Issue on and November 10, 2001which enables the Investors to hold and trade in Equity Shares in a dematerialized 

form, instead of holding the Equity Shares in the form of physical certificates.  

 

In the Issue, the allottees who have opted for Equity Shares in dematerialized form will receive their Equity Shares 

in the form of an electronic credit to their beneficiary account as given in the CAF, after verification with a 

depository participant. Investor will have to give the relevant particulars for this purpose in the appropriate place 

in the CAF. Allotment advice, refund order (if any) would be sent directly to the Investor by the Registrar to the 

Issue but the Investor’s depository participant will provide to him the confirmation of the credit of such Equity 

Shares to the Investor’s depository account. CAFs, which do not accurately contain this information, will be given 

the Equity Shares in physical form. No separate CAFs for Equity Shares in physical and/ or dematerialized form 

should be made.  

 

INVESTORS MAY PLEASE NOTE THAT THE EQUITY SHARES CAN BE TRADED ON THE STOCK 

EXCHANGE ONLY IN DEMATERIALIZED FORM. 

 

The procedure for availing the facility for Allotment of Equity Shares in the Issue in the electronic form is as 

under: 

 

 Open a beneficiary account with any depository participant (care should be taken that the beneficiary account 

should carry the name of the holder in the same manner as is registered in our records. In the case of joint 

holding, the beneficiary account should be opened carrying the names of the holders in the same order as 

registered in our records). In case of Investors having various folios with different joint holders, the Investors 

will have to open separate accounts for such holdings. Those Equity Shareholders who have already opened 

such beneficiary account(s) need not adhere to this step. 

 

 For Equity Shareholders already holding Equity Shares in dematerialized form as on the Record Date, the 

beneficiary account number shall be printed on the CAF. For those who open accounts later or those who 

change their accounts and wish to receive their Equity Shares by way of credit to such account, the necessary 

details of their beneficiary account should be filled in the space provided in the CAF. It may be noted that the 

Allotment of Equity Shares arising out of the Issue may be made in dematerialized form even if the original 

Equity Shares are not dematerialized. Nonetheless, it should be ensured that the depository account is in the 

name(s) of the Equity Shareholders and the names are in the same order as in our records. 

 

 The responsibility for correctness of information (including Investor’s age and other details) filled in the CAF 

vis-à-vis such information with the Investor’s depository participant, would rest with the Investor. Investors 

should ensure that the names of the Investors and the order in which they appear in CAF should be the same 

as registered with the Investor’s depository participant. 

 

 If incomplete/ incorrect beneficiary account details are given in the CAF, then such shares will be credited to 

a demat suspense a/c which shall be opened by the Company as specified in the SEBI circular no. 

SEBI/CFD/DIL/LA/1/2009/24/04 dated April 24, 2009.  
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 The Equity Shares allotted to applicants opting for issue in dematerialized form, would be directly credited 

to the beneficiary account as given in the CAF after verification. Allotment advice, refund order (if any) 

would be sent directly to the applicant by the Registrar to the Issue but the applicant’s depository participant 

will provide to the applicant the confirmation of the credit of such Equity Shares to the applicant’s depository 

account. It may be noted that Equity Shares in electronic form can be traded only on the Stock Exchanges 

having electronic connectivity with NSDL and CDSL. 

 

 Renouncees will also have to provide the necessary details about their beneficiary account for Allotment of 

Equity Shares in the Issue. In case these details are incomplete or incorrect, the application is liable to be 

rejected. 

 

 Non-transferable allotment advice/refund orders will be directly sent to the Investors by the Registrar.  

 

 Dividend or other benefits with respect to the Equity Shares held in dematerialized form would be paid to 

those Equity Shareholders whose names appear in the list of beneficial owners given by the Depository 

Participant to our Company as on the date of the book closure. 

 

Under the SEBI FPI Regulations, purchase of equity shares by an FPI or an investor group should be below 10% 

of the total issued capital of an Indian company.  

 

However, portfolio investments by FIIs are also governed by RBI under FEMA and RBI has not yet notified the 

corresponding amendments to regulations under FEMA. Under the FEMA regulations, no single FII can hold 

more than 10% of the paid up capital of an Indian company. In respect of an FII investing on behalf of its eligible 

sub-accounts, the investment on behalf of each eligible sub account shall not exceed 10% of the paid up capital, 

or 5% of the paid up capital in case such eligible sub-account is a foreign corporate or an individual. The total 

equity share holding of all FIIs in a company is subject to a cap of 24% of the paid up capital of the company. The 

24% limit can be increased up to the applicable sectoral cap by passing a resolution by the board of the directors 

followed by passing a special resolution to that effect by the shareholders of the company. 

 

Under the FPI Regulations and subject to compliance with all applicable Indian laws, FPIs may issue, subscribe 

or otherwise deal in offshore derivative instruments (defined under the FPI Regulations as any instrument, by 

whatever name called, which is issued overseas by a FPI against securities held by it that are listed or proposed to 

be listed on any recognized stock exchange in India, as its underlying security), directly or indirectly, only in the 

event (i) such offshore derivative instruments are issued only to persons who are regulated by an appropriate 

foreign regulatory authority; and (ii) such offshore derivative instruments are issued after compliance with ‘know 

your client’ norms. Further, Category II FPIs under the SEBI FPI Regulations which are unregulated broad based 

funds and Category III FPIs under the SEBI FPI Regulations shall not issue, subscribe or otherwise deal in such 

offshore derivative instruments directly or indirectly. In addition, FPIs are required to ensure that further issue or 

transfer of any offshore derivative instruments by or on behalf of it is made only to person regulated by an 

appropriate foreign regulatory authority. 

 

Applications will not be accepted from FPIs in restricted jurisdictions. 

 

FPIs which are QIBs, Non-Institutional Investors or whose application amount exceeds ₹ 200,000 can participate 

in the Rights Issue only through the ASBA process. Further, FPIs which are QIB applicants and Non-Institutional 

Investors are mandatorily required to use ASBA, even if application amount does not exceed ₹ 200,000. 

 

Investment by NRIs 

 

Investments by NRIs are governed by the Portfolio Investment Scheme under Regulation 5(3)(i) of the Foreign 

Exchange Management (Transfer or Issue of Security by a Person Resident Outside India) Regulations, 2000. 

Applications will not be accepted from NRIs in restricted jurisdictions. 

 

Only Applications accompanied by payment in Indian Rupees or freely convertible foreign exchange will be 

considered for Allotment. Eligible NRIs intending to make payment through freely convertible foreign exchange 

and applying on a repatriation basis could make payments through Indian Rupee drafts purchased abroad or 

cheques or bank drafts or by debits to their Non-Resident External (“NRE”) or Foreign Currency Non-Resident 

(“FCNR”) accounts, maintained with banks authorized by the RBI to deal in foreign exchange. Eligible NRIs 

applying on a repatriation basis are advised to use the CAF meant for Non-Residents, accompanied by a bank 
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certificate confirming that the payment has been made by debiting to the NRE or FCNR account, as the case may 

be. Payment for Applications by non-resident Applicants Applying on a repatriation basis will not be accepted 

out of Non-Resident Ordinary (“NRO”) accounts. 

 

Please note that pursuant to the applicability of the directions issued by SEBI vide its circular bearing number 

CIR/ CFD/ DIL/ 1/ 2011 dated April 29, 2011, all applicants who are QIBs, Non-Institutional Investors or are 

applying in the Issue for Equity Shares for an amount exceeding ₹200,000 shall mandatorily make use of ASBA 

facility, subject to their fulfilling the eligibility conditions to be an ASBA Investor. Further, all QIB applicants 

and Non-Institutional Investors are mandatorily required to use ASBA, even if application amount does not exceed 

₹200,000, subject to their fulfilling the eligibility conditions to be an ASBA Investor. 

 

Procedure for Applications by Mutual Funds 

 

A separate application can be made in respect of each scheme of an Indian mutual fund registered with SEBI and 

such applications shall not be treated as multiple applications. The applications made by asset management 

companies or custodians of a mutual fund should clearly indicate the name of the concerned scheme for which 

the application is being made. 

 

Please note that pursuant to the applicability of the directions issued by SEBI vide its circular bearing number 

CIR/ CFD/ DIL/ 1/ 2011 dated April 29, 2011, all applicants who are QIBs, Non-Institutional Investors or are 

applying in the Issue for Equity Shares for an amount exceeding ₹200,000 shall mandatorily make use of ASBA 

facility, subject to their fulfilling the eligibility conditions to be an ASBA Investor. Further, all QIB applicants 

and Non-Institutional Investors are mandatorily required to use ASBA, even if application amount does not exceed 

₹200,000, subject to their fulfilling the eligibility conditions to be an ASBA Investor. 

 

Procedure for applications by Non – Banking Finance Companies 

 

In case of application made by an NBFC registered with the RBI as a QIB, (i) the certificate of registration issued 

by the RBI under Section 45 –IA of the RBI Act, 1934 and (ii) a copy of the latest audited financial statements is 

required to be attached to the application. 

 

Please note that pursuant to the applicability of the directions issued by SEBI vide its circular bearing number 

CIR/ CFD/ DIL/ 1/ 2011 dated April 29, 2011, all applicants who are QIBs, Non-Institutional Investors or are 

applying in the Issue for Equity Shares for an amount exceeding ₹2 Lakhs shall mandatorily make use of ASBA 

facility, subject to their fulfilling the eligibility conditions to be an ASBA Investor. Further, all QIB applicants 

and Non-Institutional Investors are mandatorily required to use ASBA, even if application amount does not exceed 

₹2 Lakhs subject to their fulfilling the eligibility conditions to be an ASBA Investor 

 

Procedure for Applications by AIFs, FVCIs and VCFs 

 

The SEBI (Venture Capital Funds) Regulations, 1996, as amended (“SEBI VCF Regulations”) and the SEBI 

(Foreign Venture Capital Investor) Regulations, 2000, as amended (“SEBI FVCI Regulations”) prescribe, 

amongst other things, the investment restrictions on VCFs and FVCIs registered with SEBI. Further, the SEBI 

(Alternative Investments Funds) Regulations, 2012 (“SEBI AIF Regulations”) prescribe, amongst other things, 

the investment restrictions on AIFs.  

 

As per the SEBI VCF Regulations and SEBI FVCI Regulations, VCFs and FVCIs are not permitted to invest in 

listed companies pursuant to rights issues. Accordingly, applications by VCFs or FVCIs will not be accepted in 

the Issue. 

Venture capital funds registered as category I AIFs, as defined in the SEBI AIF Regulations, are not permitted to 

invest in listed companies pursuant to rights issues. Accordingly, applications by venture capital funds registered 

as category I AIFs, as defined in the SEBI AIF Regulations, will not be accepted in the Issue. Other categories of 

AIFs are permitted to apply in the Issue subject to compliance with the SEBI AIF Regulations.  

 

Such AIFs having bank accounts with SCSBs that are providing ASBA in cities / centres where such AIFs 

are located are mandatorily required to make use of the ASBA facility. Otherwise, applications of such 

AIFs are liable for rejection.  
 

Impersonation 
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As a matter of abundant caution, attention of the Investors is specifically drawn to the provisions of sub-section 

(1) of section 38 of the Companies Act, 2013 which is reproduced below:  

 

“Any person who makes in a fictitious name an application to a Companyfor acquiring, or subscribing for, any 

shares therein, or otherwise induces a Company to allot, or register any transfer of shares therein to him, or 

any other person in a fictitious name, shall be punishable with imprisonment for a term which may extend to 

five years”. 

 

Payment by Stockinvest 

 

In terms of RBI Circular DBOD No. FSC BC 42/ 24.47.00/ 2003-04 dated November 5, 2003, the Stockinvest 

Scheme has been withdrawn. Hence, payment through Stockinvest would not be accepted in the Issue. 

 

Disposal of application and application money 

 

No acknowledgment will be issued for the application moneys received by us. However, the Banker(s) to the 

Issue/ Registrar to the Issue/ Designated Branch of the SCSBs receiving the CAF will acknowledge its receipt by 

stamping and returning the acknowledgment slip at the bottom of each CAF. 

 

The Board reserves its full, unqualified and absolute right to accept or reject any application, in whole or in part, 

and in either case without assigning any reason thereto. 

 

In case an application is rejected in full, the whole of the application money received will be refunded. Wherever 

an application is rejected in part, the balance of application money, if any, after adjusting any money due on 

Equity Shares allotted, will be refunded to the Applicant within a period of 15 days from the Issue Closing Date. 

If there is a delay beyond 8 days from the stipulated period (i.e. 15 days from the closure of the Issue) our Company 

shall be punishable with a fine which shall not be less than five lacs rupees but which may extend to ₹ 5 million 

and every officer of our Company in default shall be punishable with imprisonment for a term of one year or with 

fine which shall not be less than fifty thousand rupees but may extend to three lacs rupees or with both in 

accordance with Section 40 (5) of the Companies Act, 2013. 

 

For further instructions, please read the CAF carefully. 

 

Utilisation of Issue Proceeds 

 

Our Board declares that:  

 

1. all the moneys received out of the Issue, pursuant to an offer document shall be transferred to  a separate bank 

account; 

 

2. details of all monies utilised out of the issue referred to in sub-item (a) shall be disclosed and continue to be 

disclosed till the time any part of the issue proceeds remains unutilized under an appropriate separate head in 

the balance sheet of the Company indicating the purpose for which such monies had been utilised; 

3. details of all unutilised monies out of the issue of shares or debentures, if any, referred to in sub-item (a) shall 

be disclosed under an appropriate separate head in the balance sheet of the Company indicating the form in 

which such unutilised monies have been invested; 

 

4. We shall not have recourse to the Issue proceeds until the basis of allotment is approved by the designated 

stock exchange.  

 

Undertakings by the Company 

 

The Company undertakes the following: 

 

1. the complaints received in respect of the Issue shall be attended to by the Company expeditiously and 

satisfactorily; 

 

2. all steps for completion of the necessary formalities for listing and commencement of trading at all stock 

exchanges where the Equity Shares are to be listed will be taken within seven working days of finalization of 

basis of allotment; 
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3. funds required for making refunds to unsuccessful applicants as per the mode(s) disclosed in the Letter of 

Offer and letter of offer shall be made available to the registrar to the issue by the Company; 

 

4. where refunds are made through electronic transfer of funds, a suitable communication shall be sent to the 

Investor within 15 days of the issue closing date, giving details of the bank where refunds shall be credited 

along with amount and expected date of electronic credit of refund;  

 

5. adequate arrangements shall be made to collect all ASBA applications and to consider them similar to non-

ASBA applications while finalising the basis of allotment; 

 

6. that no further issue of securities shall be made till the securities offered through this offer document are listed 

or till the application moneys are refunded on account of non-listing, under subscription, etc.; 

 

7. at any given time there shall be only one denomination for the Equity Shares of our Company; 

 

8. our Company shall comply with such disclosure and accounting norms specified by SEBI from time to time; 

 

9. that the certificates of the securities or refund orders to the nonresident Indians shall be despatched within 

specified time. 

 

Minimum Subscription 

 

If our Company does not receive the minimum subscription of 90% of the Issue, or the subscription level falls 

below 90%, after the Issue Closing Date on account of withdrawal of applications, our Company shall refund the 

entire subscription amount received within 15 days from the Issue Closing Date. If such money is not repaid 

within a period of 30 days from the date of the Issue Closing Date, the application money has to be returned within 

such period as may be prescribed. In the event of any failure to refund the application money within the specified 

period, a penalty of ₹ 1,000 for each day during which the default continues or ₹ 100,000, whichever is less as per 

Section 39(3) of the Companies Act, 2013. 

 

Important 

 

 Please read the Letter of Offer carefully before taking any action. The instructions contained in the 

accompanying CAF are an integral part of the conditions and must be carefully followed; otherwise the 

application is liable to be rejected. 

 

 All enquiries in connection with the Letter of Offer or accompanying CAF and requests for SAFs must be 

addressed (quoting the Registered Folio Number/ DP and Client ID number, the CAF number and the name 

of the first Equity Shareholder as mentioned on the CAF and super scribed ‘Sumeet Industries Limited-

Rights Issue’ on the envelope and postmarked in India) to the Registrar to the Issue at the following address: 

 

Bigshare Services Private Limited 
1st Floor, Bharat Tin Works Building,  

Opp. Vasant Oasis, Makwana Road, Marol,  

Andheri East, Mumbai - 400059. 

Telephone: + 91-22 – 6263 8200 

Fax: + 91- 22- 6263 8299  

Email:rightsissue@bigshareonline.com  

Website:www.bigshareonline.com/ 

Investor Grievance Email:investor@bigshareonline.com 

Contact Person: Mr. Jibu John  

SEBI Registration Number: INR000001385  

 

It is to be specifically noted that the Issue of Equity Shares is subject to the risk factors mentioned in section titled 

“Risk Factors” on page10. 

  

The Issue will remain open for a minimum 15 days. However, the Board will have the right to extend the Issue 

period as it may determine from time to time but not exceeding 30 days from the Issue Opening Date. 
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MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION 

 

The contracts referred to in para (A) below (not being contracts entered into in the ordinary course of business 

carried on by us) which are or may be deemed material have been entered into by us. 

 

The contracts together with the documents referred to in para (B) below may be inspected at the Registered Office 

of the Company between 10.00 a.m. to 5.00 p.m. on any working day from the date of the Letter of Offer until the 

closure of the subscription list. 

 

A. Material contracts for inspection 
 

1. Issue Agreement dated July 12,2017between the Company on one part and Saffron Capital Advisors Private 

Limited and Pantomath Capital Advisors Private Limited on the other part, the Lead Managers to the Issue 

 

2. Agreement dated June 30, 2017between the Company and Registrar to the Issue. 

 

3. Banker(s) to the Issue Agreement dated November 07, 2017 amongst our Company, the Lead Managers, the 

Registrar to the Issue and the Escrow Collection Bank(s). 

 

4. Tripartite Agreement dated December 12, 2001between our Company, the Registrar to the Issue and NSDL. 

 

5. Tripartite Agreement dated November 10, 2001between our Company, the Registrar to the Issue and 

CDSL. 

 

B. Material documents for inspection 
 

1. Certified true copy of the Memorandum of Association and Articles of Association of our Company, as 

amended. 

 

2. Certificate of Incorporation dated August 1, 1988 issued by the Registrar of Companies, Gujarat. 

 

3. Fresh certificate of incorporation consequent on change of name from Sumeet Synthetics Private Limited 

to Sumeet Synthetics Limited dated February 26, 1992 issued by Assistant Registrar of Companies, Gujarat. 

 

4. Fresh certificate of incorporation consequent on change of name from Sumeet Synthetics Limited to 

Sumeet Industries Limited dated March 1, 1996 issued by Registrar of Companies, Gujarat. 

 

5. Resolution of the Board of Directors under section 62(1)(a) of Companies Act, 2013 passed in its meeting 

dated February 13, 2017authorising the Issue. 

 

6. Consents of the Directors, Company Secretary and Compliance Officer, Statutory Auditor, Lead Managers 

to the Issue, Legal Advisor to the Issue and Registrar to the Issue to include their names in the Letter of 

Offer to act in their respective capacities. 

 

7. Annual reports of the Company for last 5 financial years. 

 

8. Policy to define the materiality requirement for a company to be considered as a Group Company of our 

Company adopted by the Board of Directors of our Company on June 1, 2017. 

 

9. The Report of the Auditors being, M/s. Pradeep Singhi & Associates, Chartered Accountants, as set out 

therein dated May 18, 2017in relation to our audited consolidated and standalone financial information for 

financial year 2016-17. 

 

10. The Report of the Auditors being, M/s. Pradeep Singhi & Associates, Chartered Accountants, as set out 

therein dated September 20, 2017 in relation to our audited consolidated and standalone financial 

information for three months ended June 30, 2017. 

 

 

11. Statement of tax benefits dated June 13, 2017, issued by M/s. Pradeep Singhi & Associates, Chartered 
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Accountants, as set out in the Letter of Offer.  

 

12. Due Diligence Certificate dated July 21, 2017by Saffron Capital Advisors Private Limited and Pantomath 

Capital Advisors Private Limited, Lead Managers to the Issue. 

 

13. In-principle listing approvals dated September 15, 2017 and September 6, 2017 from the BSE and the NSE, 

respectively. 

 

14. Observation letter no. CFD/WRO/AKD/BK/72311/2017 dated October 9, 2017  received from SEBI. 

 

15. Letter issued by RBI in relation to the renunciation of the Rights Entitlement i.e. letter no. FED.CO.FID. 

No. 3928/10.21.408/2017-18 dated November 7, 2017. 

 

Any of the contracts or documents mentioned in the Letter of Offer may be amended or modified at any time, if 

so required, in our interest or if required by the other parties, without reference to the Equity Shareholders, subject 

to compliance with applicable law. 
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DECLARATION 
 

We hereby certify that no statement made in the Letter of Offer contravenes any of the provisions of the 

Companies Act, the SEBI Act or the rules made thereunder or regulations issued thereunder, as the case may be. 

We further certify that all the legal requirements connected with the Issue as also the guidelines, instructions, etc., 

issued by SEBI, the Government of India and any other competent authority in this behalf, have been duly 

complied with. We further certify that all disclosures made in the Letter of Offer are true and correct. 

 

Signed by the Directors of our Company 

 

Name  Signature  

Mr. Shankarlal Somani 

 

Chairman and Non Executive Director 

Sd/- 

 

 

 

Mr. Sumeet Somani 

 

Managing Director 

 

Sd/- 

 

 

 

Mr. Dineshsharan Khare 

 

Non Executive Director and Independent Director 

Sd/- 

 

 

 

 

Mr. Atma Sarda 

 

Non Executive Director and Non Independent 

Director 

 

Sd/- 

 

 

 

Ms Ganga Somani 

 

Non Executive Director and Non Independent 

Director 

 

Sd/- 

 

 

 

Mr. Dipesh Dasadia 

 

 

Non Executive Director and Independent Director 

Sd/- 

 

 

 

Mr. Abhishek Desai 

 

 

Non Executive Director and Independent Director 

Sd/- 

 

 

 

Mr. Manojkumar Jain 

 

Non Executive Director and Independent Director 

 

 

 

Sd/- 

 

 

Signed by Chief Financial Officer of the Company 

 

 

Mr. Abhishek Prasad  

 

Chief Financial Officer  

Sd/- 

 

 

 

Date: December 08, 2017 

Place: Surat 




