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SUMEET GLOBAL PTE. LTD.
(Incorporated in the Republic of Singapore)

REPORT OF THE DIRECTORS

The directors submit their report together with the audited financial statements of he
Company for the financial year ended 31* March 2015.

DIRECTORS
The directors of the Company in office at the date of this report are:-

Somani Sumeet Shankarlal
Somani Shankerlal Sitaram
Kalyanasundaram Maran

DIRECTORS’ CONTRACTUAL BENEFITS

Except as disclosed in the accompanying financial statements, since the end of previcus
financial year, no director of the Company has received or become entitled to receive: a
benefit by reason of a contract made by the Company or a related corporation with the
director, or with a firm of which the director is a member, or with a Company in which the
director has a substantial financial interest.

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES AND
DEBENTURES

Neither at the end of nor at any time during the financial year was the Company was a party
to any arrangement whose object is to enable the directors to acquire benefits through the
acquisition of shares in or debentures of the Company or any other body corporate.

DIRECTORS’ INTERESTS IN SHARES AND DEBENTURES

According to the register kept by the Company for the purposes of Section 164 of tae
Companies Act, Chapter. 50 (the “Act™), particulars of interests of directors who held offi ze
at the beginning and end of the financial year in shares of the Company and relat:d

corporations are as follows:-
Holdings registered in name Holdings in which director s

of director or nominee deemed to have an inter:s
At 31% - At 1% April At 31" March At 1% April
Company March 2015 2014 2015 2014
(No. of ordinary shares) ' .
Somani Sumeet Shankarlal S - 1,144,000 1,144,000
Somani Shankerlal Sitaram - - 3,706,183 3,706,153
Kalyanasundaram Maran < - - S
Immediate and Ultimate
Holding Corporation
(No. of Ordinary Shares) _
Sumeet Industries Limited 3,000,000 1,600,001 - -




SUMEET GLOBAL PTE. LTD.
(Incorporated in the Republic of Singapore)
REPORT OF THE DIRECTORS (CONTINUED)

DIRECTORS’ INTERESTS IN SHARES AND DEBENTURES (CONTINUED)

Holdings registered in name of Holdings in which director is

director or nominee deemed to have an interest
Directors who have At 31% At 1 April At 31" March At 1* April
interest in above company March 2015 2014 2015 2014
. Somani Sumeet Shankarlal 1,144,000 1,144,000 - -
Somani Shankerlal Sitaram 3,706,183 3,706,183 - -

Kalyanasundaram Maran - 4 -

The immediate and ultimate Holding Company.of the Company is Sumeet Industries Limite |
(incorporated in the Republic of India). -

Except as disclosed in this report, no director who held office at the end of the financial year
had interests in shares, debentures, warrants or share options of the Company or of relate |
corporations either at the beginning of the financial year, or date of appointment, if later, or ¢t
the end of the financial year.

SHARE OPTIONS

During the financial year, there were no shares of the Company issued by virtue of the
exercise of an option to take up un-issued shares. Further at the end of the financial year, there
were no un-issued shares of the Company under option.

INDEPENDENT AUDITORS

The Independent auditor, Stamford Associates LLP, Chartered Accountants of Singapore, has
expressed its willingness to accept re-appointment.

On behalf of the Board

uX Q J C__——- ‘“b - Tg—
SOMANI SUMEET SHANKARLAL SOMANI SHANKERLAL SITARAM
Director " Director

SINGAPORE
Dated: 9 5 MAY 2015



SUMEET GLOBAL PTE. LTD.
(Incorporated in the Republic of Singapore)

STATEMENT BY THE DIRECTORS

In the opinion of a director of SUMEET GLOBAL PTE. LTD.

(a)

(b)

(©

the accompanying statement of financial position, statement of comprehensive income,
statement of changes in equity and statement of cash flows together with the notes
thereto set out on pages § to43 are drawn up so as to give a true and fair view of the
state of affairs of the Company as at 31% March 2015 and of the results of the business.
changes in the equity and cash flows of the Company for the financial year ended on
that date; and

at the date of this statement there are reasonable grounds to believe that the Company
will be able to pay its debts as and when they fall due.

management is responsible for the preparation of financial statements that give a true
and fair view in accordance with the provisions of the Singapore Companies Act Cap
50 (the “Act”) and Singapore Financial Reporting Standards, and for devising and
maintaining a system of internal accounting controls sufficient to provide a reasonable
assurance that assets-are safeguarded against loss from unauthorized use or disposition;
and transactions are properly authorized and that they are recorded as necessary to
permit the preparation of true and fair statement of comprehensive income accounts
and statement of financial positions and to maintain accountability of assets.

The Board of Directors has, on the date of this statement, authorized these financial
statements for issue.

- On behalf of the Board

-/2 !2 . . J C__-—B\qlb\-r'--——'

------------------------------------------------

SOMANI SUMEET SHANKARILAL ' SOMANI SHANKERLAL SITARAM
Director : Director

SINGAPORE

Dated: 2 5 MAY 2015
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF SUMEET GLOBAL PTE. LTD.
(Incorporated in the Republic of Singapore)
(ACRA REGN. NO: 201229343C)

Report on the Financial Statements

We have audited the accompanying financial statements of the Company, which comprise the statement of
financial position as at 31* March 2015 and the statement of comprehensive income, statement of chang 2s in
equity and statement of cash flow for the financial year ended 31* March 2015, and a summary of significant
accounting policies and other explanatory information, as set out on pages 5 to 43.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair vievv in
accordance with the provisions of the Singapore Companies Act Cap 50 (the “Act”) and Singapore Finaicial
Reporting Standards, and for devising and maintaining a system of intermal accounting controls sufficier( to
provide a reasonable assurance that assets are safeguarded against loss from unauthorized use o disposii ion;
and transactions are properly authorized and that they are recorded as necessary to permit the preparatio 1 of
true and fair statement of comprehensive income accounts and statement of financial positions and to mair tain
accountability of assets.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Singapore Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements

are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation of financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also inclu des
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We belieye that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion:-

the financial statements are properly drawn up in accordance with the provisions of the Act and Singapore
Financial Reporting Standards so as to give a true and fair view of the state of affairs of the Company as at 1%
March 2015 and the results, changes in equity and cash flows of the Company for the financial year ended on that
date;

Report on other legal and regulatory requirements

In our opinion the accounting and other records required by the Act to be kept by the Company havgbeeq

kept in accordance with the isi e-rret: — 3l
SEB . .

Singapore
Date: 25" May 2015

accredited
training

accountant >
organisation

SINGAFORE




SUMEET GLOBAL PTE. LTD.
(Incorporated in Singapore)

STATEMENT OF FINANCIAL POSITION
AS AT 31°T MARCH 2015

Note 2015 2014
USS US$
ASSETS
Current assets . -
Cash and cash equivalents S 98,245 0,851
Bank fixed deposits 5 1,500,000 1,500,000
Trade and other receivables 6 16,006,353 9,162,346
17,604,598 10,672,197
Non-current assets - -
Total assets 17,604,598 10,672,197
LIABILITIES
Current liabilities
Trade and other payables 9 (12,597,435) (7,303,558)
Amount due to Holding Company 11 (270,426) (348,170)
Bank borrowings 10 (887,280) (1,132.200)
_ Provision for taxation 19 (65,528) (15,415)
(13,820,669) (8,799,343)
Non-current liabilities
Deferred income tax liabilities 18 - - il
Total Liabilities ' (13,820,669) (8,799,343)
NET ASSETS ) 3,783,929 1,872,854
EQUITY
Capital and reserves attributable to
equity holders of the Company :
Share Capital 3 3,000,000 1,600,001
Accumulated profit 783,929 272,853
Total Equity - 3,783,929 1,872,854

The annexed notes form an integral part of and. should be read in conjunction with these
financial statements ' ,



SUMEET GLOBAL PTE. LTD.
(Tncorporated in Singapore)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31°" MARCH 2015

Note = 01/04/2014 30/11/2012
' TO 10
31/03/2015 31/03/2014
US$ USS
Sales 12 43,020,925 19,986,525
Cost of sales ; 13 - (42,164,132) (19,560,414)
Gross profit 856,793 426,111
Other income 14 68,073 17,250
924,866 443,361
Less: Administrative Expenses (66,990) (20,327)
Profit from operations 15 857,876 423,034
- Finance costs 16 (276,163) (134,766)
Profit before income tax 581,713 288,268
Income tax expense 19 (70,637) (15,415)
Deferred Tax 18 - -
Profit from continuing operations 511,076 272,853
Profit/ (loss) from discontinued - -
operations
Total Profit 511,076 272,853
Other comprehensive income:
Items that may be reclassified
subsequently to profit or loss - -
Items that will not be reclassified
subsequently to profit or loss - -
Other comprehensive income, net of
tax = i
Total Comprehensive income 511,076 272,853

The annexed notes form an integral part of and should be read in conjunction with these
financial statements.



SUMEET GLOBAL PTE. LTD.
(Incorporated in Singapore)

STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 315" MARCH 2015

—_—r

Balance as at 30" November 2012
(Date of Incorporation)

Issue of new shares

Net comprehensive income for the

financial year

Attributable to equity holders of the Company <4————

Accumulated

Balance as at 31% March 2014
Issue of new shares
Net comprehensive income for the

financial year

Balance as at 31* March 2015

Total
Capital Profit Equity
US$ US$S USS

1 » 1
1.600,000 - 1,600,000
- 272,853 272,853
1,600,001 272,853 1,872,854
1,399,999 - 1,399,999
- 511,076 511,076
3,000,000 783,929 3,783,929

The annexed notes form an integral part of and should be

financial statements.

read in conjunction with these



SUMEET GLOBAL PTE. LTD.
(Incorporated in Singapore)

STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31°" MARCH 2015

Note  01/04/2014 30/11/2012
10 10
31/03/2015 31/03/2014
US$ US$S
Cash flows from operating activities
Profit before income tax 581,713 288,268
Adjustments for:
- Accrued interest on fixed deposits 5 (17,250) (17,250)
- Interest paid on trust receipt 42,338 752
606,801 271,770
Changes in working capital:
- Trade and other receivables 6 (6,826,757) (9,]45,096)_|
- Trade and other payables 9 5.293,877 7,303,558
- A.nount due to Holding Company « fd (77,744) 348,170
(1,610,624) (1,493,368)
Cash (used by) operations (1,003,823) (1,221,598) .
Income tax refund / (paid) : 19 (20,524)

Net cash (outflow) from operating activities

Cash flows from investing activities

Cash flows from financing activities

Shares issued during the financial year

W

Bank fixed deposits 5

[nterest paid
(Decrease) /

Increase in Borrowings 10

Net cash inflow from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of

the financial

year

Cash and cash equivalents at end of the
financial year 4

financial statements.

(1,024,347)

(1,221,598)

1,399,999 1,600,001
- (1,500,000)
(42,338) (752)
(244,920) 1,132,200
1,112,741 1,231,449
88,394 9,851
9,851 -

98,245 9,851

The annexed notes form an integral part of and should be read in conjunction with these




SUMEET GLOBAL PTE. LTD.
(Incorpordted in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31" MARCH 2015

General information

Sumeet Global Pte. Ltd. (Reg.No0.201229343C) is a Company incorporated in
Singapore with its registered office at 7500A Beach Road, #08-313 The Plaza,
Singapore 199591 and principal place of business at 7500A Beach Road, #07-312 The
Plaza Singapore 199591.

The principal activities of the Company are relating to the business of general
wholesale trade (including general importers and exporters) and Commission agents.

Summary of significant accounting policies
Basis of preparation
These financial statements have been prepared in accordance with Singapore

Financial Reporting Standards (“FRS”) under the historical cost convention, except
as disclosed in the accounting policies below.

The preparation of financial statements in conformity with FRS requires
management to exercise its judgement in the process of applying the Compan:’s
accounting policies. It also requires the use of certain critical accounting estimates
and assumptions. The areas involving a highér degree of judgement or complexity, or
areas where assumptions and estimates are significant to the financial statements ¢ re
disclosed in in accounting policies and notes.

Interpretations and amendments to published standards effective in 207

On 1% April 2014, the Company adopted the new or amended FRS a1d
Interpretations of FRS (“INT FRS”) that are mandatory for application for tie
financial year. Changes to the Company’s accounting policies have been made as
required, in accordance with the transitional provisions in the respective FRS and
INT FRS. %

The adoption of these new or amended FRS and INT FRS did not result in
substantial changes to the accounting policies of the Company and had no material
effect on the amounts reported for the current or prior financial years except for the
following: :

Amendment to FRS 1 Presentation of Items of Other Comprehensive Income

The Company has also adopted the amendment to FRS 1 Presentation of Items of
Other Comprehensive Income on 1% April 2014. The amendment is applicable for
annual periods beginning on or after 1* April 2014 (with early adoption permitted). It
requires items presented in other comprehensive income to be separated into two
groups, based on whether or not they may be recycled to profit or loss in the future.

9
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SUMEET GLOBAL PTE. LTD.
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31°T MARCH 2015

Summary of significant accounting policies (continued)
Basis of preparation (continued)

Amendment to FRS 107 Disclosure-Offsetting Financial Assets” and Financial
Liabilities

This amendment includes new disclosures to enable users of financial statements to
evaluate the effect or potential effect of netting arrangements, including rights of set-off
associated with the entity’s recognised financial assets and recognised financial
liabilities, on the entity’s financial position.

This amendment does not have any impact on the accounting policies of the Company.
The Company has incorporated the additional required disclosures into the financial

statements.

FRS 113 Fair Value Measurement

FRS 113 aims to improve consistency and reduce complexity by providing a precise
definition of fair value and a single source of fair value measurement and disclosure
requirements for use across FRSs. The requirements do not extend the use of fair value
accounting but provide guidance on how it should be applied where its use is already
required or permitted by other standards within FRSs.

The adoption of FRS 113 does not have any material impact on the accounting policies
of the Company. The Company has incorporated the additional disclosures required by
KS 113 into the financial statements.

Revenue recognition

Sales comprise the fair value of the consideration received or receivable for the sale
of goods and rendering of 'services in the ordinary course of the Company’s
activities. Sales are presented, net of goods and services tax, rebates and discounts.

The Company assesses its role as an agent or principal for each transaction and in an
agency arrangement the amounts collected on behalf of the principal are excluded
from revenue. The Company recognises revenue when the amount of revenue and
related cost can be reliably measured, it is probable that the collectability of the
related receivables is reasonably assured and when the specific criteria for each of
the Company’s activities are met as follows:

10
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SUMEET GLOBAL PTE. LTD.
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31" MARCH 2015

Summary of significant accouhting policies (continued)
Revenue recognition (continued)
(a) Sale of goods

Revenue from these sales:is recognized when the Company has delivered the
goods to locations specified by its customers and the customers have accepted
the goods in accordance with the sales contract.

These goods are sold to certain customers with volume discount and he
customers also have the right to return faulty goods. Revenue from these sales
is recorded based on the contracted price less the estimated volume discoint
and returns at the time of sale. Past experience and projections are used to
estimate the anticipated volume of salcs and returns.

(b) Interest income

Interest income, including income arising from fixed deposits and other
financial instruments, is recognized using the effective interest method.

(c) Commission is recognized on an accrual basis.

Government grants

Grants from the government are recognized as a receivable at their fair value when
there is reasonable assurance that the grant will be received and the Company will
comply with all the attached conditions. ;

Government grants receivable are recognized as income over the periods necessary to
match them with the related costs which they are intended to compensate, on a
systematic basis. Government grants relating to expenses are shown separately as otl er
income.

Government grants relating to assets are deducted against the carrying amount of the
assets.

Property, plant and equipment
(a) Measurement
(i) Plant and equipment

Plant and equipment are initially recognized at cost and subsequently
carried at cost less accumulated depreciation and accumulated
impairment losses.

11
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SUMEET GLOBAL PTE. LTD.
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31" MARCH 2015

Summary of significant accounting policies (continued)

Property, plant and equipment (continued)

(a)

(b)

(c)

(d)

Measurement (continued)
(i))  Component of costs

The cost of an item of plant and equipment initially recognized includes
its purchase price and any cost that is directly attributable to bringing
the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management. Cost also includes
borrowing costs that are directly attributable to the acquisition.

Depreciation

Depreciation of plant and equipment is calculated using the straight-line
method to allocate their depreciable amounts over their estimated useful lives.

The residual values, estimated useful lives and depreciation method of plant
and equipment are reviewed, and adjusted as appropriate, at each statement of
financial position date. The effects of any revision are recognized in profit or
loss when the changes arise.

Subsequent expenditure

Subsequent expenditure relating to property, plant and equipment that has
already been recognised is added to the carrying amount of the asset only
when it is probable that future economic benefits associated with the item
will flow to the entity and the cost of the item can be measured reliably. All
other repair and maintenance expenses are recognised in profit or loss when

incurred.

Disposal

On disposal of an item of property, plant and equipment, the difference between
the disposal proceeds and its carrying amount is recognized in profit or loss
within “Other gains/losses — net”. Any amount in revaluation reserve relating to

that item is transferred to retained profits directly.

12



SUMEET GLOBAL PTE. LTD.
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 315" MARCH 2015

2, Summary of significant accounting policies (continued)
2.5 Financial assets
(a) Classification

The Company classifies its financial assets in the following categories: at fair
value through profit or loss, loans and receivables, held-to-maturity and availakt le-
for sale. The classification depends on the nature of the asset and the purpose for
which the assets were acquired. Management determines the classification of its
financial assets at initial recognition and in the case of assets classified as held-to
maturity, re-evaluates this designation at each statement of financial position date.

(1) Financial assets at fair value through profit or loss

This category has two sub-categories: financial assets held for trading, and those
designated at fair value through profit or loss at inception. A financial asset is
classified as held for trading if it is acquired principally for the purpose of selling
in the short term. Financial assets designated as at fair value through profit or loss
#+  at inception are those that are managed and their performances are evaluated on a

———fair value basis, in accordance with a documented Group investment strate;ry.
Derivatives are also categorized as held for trading unless they are designated as
hedges. Assets in this category are presented as current assets if they are either
held for trading or are expected to be realized within 12 months after the statement
of financial position date. |

(i1) Loans and receivables

Loans and receivables are non-derivative financial assets with uxed or
determinable payments that are not quoted in an active market. They : re
presented as current assets, except for those expected to be realized later th in
12 months after the statement of financial position date which are presented as
non-current assets. Loans and receivables are presented as “trade and other
receivables” (Note 6) on the statement of financial position.

(ii1) Held-to-maturity financial assets

Held-to-maturity financial assets are non-derivative financial assets with fix.zd
or determinable payments and fixed maturities that the Company’s
management has the positive intention and ability to hold to maturity. If the
Company were to sell other than an insignificant amount of held-to-maturity
financial assets, the whole category would be tainted and reclassified as
available-for-sale. They are presented as non-current assets, except for those
maturing within 12 months after the statement of financial position date which
are presented as current assets.

13
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SUMEET GLOBAL PTE.-LTD.
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31" MARCH 2015

Summary of significant accounting policies (continued)

2.5 Financial assets (continued) -

(a)

(b)

(c)

Classification (continued)
(iv)  Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either
designated in this category or not classified in any of the other
categories. They are presented as non-current assets unless the
investment matures or management intends to dispose of the assets
within 12 months after the statement of financial position date.

Recognition & Derecognition

Regular way purchases and sales of financial assets are recognized on trade date
— the date on which the Company commits to purchase or sell the asset.

Financial assets are derecognized when the rights to receive cash flows from
the financial assets have expired or have been transferred and the Company has
transferred substantially all risks and rewards of ownership. On disposal of a
financial asset, the difference between the carrying amount and the sale
proceeds is recognized in profit or loss. Any amount previously recognized in
other comprehensive income relating to that asset is reclassified to profit or

loss.

Trade receivables that are factored out to banks and other financial institutions
with recourse to the Company are not derecognized until the recourse period
has expired and the risks and rewards of the receivables have been fully
transferred. The corresponding cash received from the financial institutions is

recorded as borrowings.

Initial measurement

Financial assets are initially recognized at fair value plus transaction costs
except for financial assets at fair value through profit or loss, which are
recognized at fair value. Transaction costs for financial assets at fair value
through profit or loss are recognized immediately as expenses.

14



SUMEET GLOBAL PTE. LTD.
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31°" MARCH 2015

Summary of significant accounting policies (continued)

Financial assets (continued)

(d)

(e)

Subsequent measurement (continued)

Available-for-sale financial assets and financial assets at fair value through
profit or loss are subsequently carried at fair value. Loans and receivables :ind
held to-maturity financial assets are subsequently carried at amortized cost
using the effective interest method.

Changes in the fair values of financial assets at fair value through profit or loss
including the effects of currency translation, interest and dividends, are
recognized in profit or loss when the changes arise.

Interest and dividend income on available-for-sale financial assets .are
recognized separately in income. Changes in the fair values of available-for-
sale debt securities (i.e. monetary items) denominated in foreign currencies :ire
analyzed into currency translation differences on the amortized cost of ihe
securities and other changes; the currency translation differences are recogniz ed
in profit or loss and the other changes are recognized in other comprehensive
income and accumulated in the fair value reserve. Changes in the fair values of
available-for-salc equity securities (i.e. non-monetary items) are recognized in

~ other comprehensive income and accumulated in the fair value reserve, togetl ier

* with the related currency translation differences.
Impairment

The Company assesses at each statement of financial position date whetl er
there is objective evidence that a financial asset or a group of financial assets is
impaired and recognizes an allowance for impairment when such evidence
exists.

@) Loans and receivables/Held-to-maturity financial assets

Significant financial difficulties of the debtor, probability that the debtor
will enter bankruptcy and default or significant delay in payments are
objective evidence that these financial assets are impaired.

The carrying amount of these assets is reduced through the use of an
impairment allowance account which is calculated as the difference
between the carrying amount and the present value of estimated future
cash flows, discounted at the original effective interest rate. When the
asset becomes uncollectible, it is written off against the allowance
account. Subsequent recoveries of amounts previously written off are
recognized against the same line item in profit or loss.

15
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SUMEET GLOBAL PTE. LTD.
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31°" MARCH 2015

Summary of significant accounting policies (continued)

Financial assets (continued)

Impairment (continued) .

(1)

(i)

Loans and receivablcs/Held—;ro-matuﬁty financial assets (cont’d)

The impairment allowance is reduced through profit or loss in a
subsequent period when the amount of impairment loss decreases and
the related decrease can be objectively measured. The carrying amount
of the asset previously impaired is increased to the extent that the new
carrying amount does not exceed the amortized cost had no impairment
been recognized in prior periods.

Available-for-sale ﬁﬁancial assets

In addition to the objective evidence of impairment described in Note
2.5 (e) (i), a significant or prolonged decline in the fair value of an
equity security below its cost is considered as an indicator that the
available-for-sale financial asset is impaired.

If any evidence of impairment exists, the cumulative loss that was
previously recognized in other comprehensive income is reclassified to
profit or loss. The cumulative loss is measured as the difference
between the acquisition cost (net of any principal repayments and
amortization) and the current fair value, less any impairment loss
previously recognized as an expense. The impairment losses recognized
as an expense on equity securities are not reversed through profit or

loss.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the
statement of financial position when there is a legally enforceable right to offset
and there is an intention to settle on a net basis or realize the asset and settle the

liability simultaneously.

Financial liabilities

Financial liabilities include trade payables, other amounts payable and interest-bearing
loans. Financial liabilities are recognized on the Statement of Financial Position when,
and only when, the Company becomes a party to the contractual provisions of the
financial instrument.

16
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2.6

2.7

SUMEET GLOBAL PTE. LTD.
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31°" MARCH 2015

Summary of significant accounting policies (continued)
Financial liabilities (continued)

Financial liabilities are initially recognized at fair value of consideration received |:ss
directly attributable transaction costs and subsequently measured at amortized cost
using the effective interest rate method.

Gains and losses are recognized in the income and expenditures statement when “he
liabilities are derecognized as well as through the amortization process. The liabilities
are derecognized when the obligation under the liability is discharges or cancelled or
expired.

Financial guarantees

Financial guarantees are initially recognized at their fair values plus transaction costs in
the Company’s statement of financial position.

Financial guarantees are subsequently amortized to profit or loss over the period of the
subsidiaries’ borrowings, unless it is probable that the Company will reimburse the

~— banks for an amount higher than the unamortized amount. In this case, the financial

2.8

‘guarantees shall be carried at the expected amount payable to the banks in the
Company’s statement of financial position.

Impairment of non- financial assets

The carrying amounts of*the Company’s assets are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists,
the asset’s recoverable amount is éstimated. An impairment loss is recognized in the
income and expenditure statement if the carrying amount of an asset or its cash
generating unit exceeds its revocable amount. A cash-generating unit is the smallcs.
identifiable asset group that generates cash flows that largely are independent frcm
other assets and groups. .

The recoverable amount of an asset or cash-generating unit is the higher of its fair val 1e
less costs to sell and its value in use. In assessing the value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate tlat
reflects current market assessments of the time value of money and the risks specific to
the asset or cash-generating unit. '
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SUMEET GLOBAL PTE. LTD.
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31°" MARCH 2015

Summary of significant accounting policies (continued)
Impairment of non- financial assets (continued)

Impairment losses recognized in prior years are assessed at-each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is
reversed if there has been a change in the estimates used to determine the revocable
amount. An impairment loss is reversed only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined, net of
depreciation, if no impairment loss has been recognized. Reversal of impairment loss is
recorded in income and expenditure statement. After such a reversal, the depreciation
charge is adjusted in future periods to allocate the asset’s revised carrying amount, less
any residual value, on a systematic basis over its remaining useful life.

Borrowings

Borrowings are presented as current liabilities unless the Company has an
unconditional right to defer settlement for at least 12 months after the statement of
financial position date, in which case they are presented as non-current liabilities.

(a) Borrowings

Borrowings are initially recognized at fair value (net of transaction costs) and
subsequently carried at amortized cost. Any difference between the proceeds
(net of transaction costs) and the redemption value is recognized in profit or
loss over the period of the borrowings using the effective interest method.

(b) Redeemable preference shares

Preference shares which are mandatorily redeemable on a specific date are
classified as liabilities. The dividends on these preference shares are recognized

as finance expenses.

Leases
(a) When the Company is the lessee:
(1) Lessee — Finance leases

Leases where the Company assumes substantially all risks and rewards
incidental to ownership of the leased assets are classified as finance
leases. The leased assets and the corresponding lease liabilities (net of
finance charges) under finance leases are recognized on the statement of
financial position as plant and equiprnent and borrowings respectively,
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SUMEET GLOBAL PTE. LTD.
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31°T MARCH 2015

Summary of significant accounting policies (continued)
Leases (continued)
(b) When the Company is the lessor (continued):

Initial direct costs incurred by the Company in negotiating and arranging finance
leases are added to finance lease receivables and recognized as an expense in
profit or loss over the lease term on the same basis as the lease income.

(i1)) Lessor — Operating leases

Leases of investment properties where the Company retains substantially all
risks and rewards incidental to ownership are classified as operating leases.
Rental income from operating leases (net of any incentives given to the
lessees) is recognized in profit or loss on a straight-line basis over the lease
term. Initial direct costs incurred by the Company in negotiating and
arranging operating leases are added to the carrying amount of the leased
assets and recognized as an expense in profit or loss over the lease term on
the same basis as the lease income. Contingent rents are recognized as
income in profit or loss when earned.

Income taxes

Income tax for the year comprises current and deferred tax. Income tax is recognized in
the income and expenditure statement except to the extent that it related to its items
recognized directly in equity, in which case it is recognized in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax
rates enacted or substantively enacted at the Statement of Financial Position date, and
any adjustment to tax payable in respect of previous. years.

Deferred tax is recognized, using the Statement of Financial Position method,
providing for all temporary differences at the Statement of Financial Position date
vetween the tax bases of assets and liabilities and their carrying amount in the financial
statements. Deferred tax is not recognized for the initial recognition of assets or
liabilities that affect neither accounting nor taxable profit.

Deferred tax is measured at the tax rates that are expected to be applied to the

temporary differences when they reverse, based on the tax rates and tax laws that have
been enacted or substantively enacted by the Statement of Financial Position date.
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SUMEET GLOBAL PTE. LTD.
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31°" MARCH 2015

Summary of significant accounting policies (continued)

Leases (continued)

(@)

@®)

When the Company is the lessee (continued):

(@)

(i)

Lessee — Finance leases

at the inception of the leases based on the lower of the fair value of ‘he
leased assets and the present value of the minimum lease payments.

Each lease payment is apportioned between the finance expense and ‘he
reduction of the outstanding lease liability. The finance expense is
recognized in profit or loss on a basis that reflects a constant periodic
rate of interest on the finance lease liability.

Lessee — Operating leases

Leases where substantially all risks and rewards incidental to ownerslip
are retained by the lessors are classified as operating leases. Paymeints
made under operating leases (net of any incentives received from (he
lessors) are recognized in profit or loss on a straight-line basis over the
period of the lease. Contingent rents are recognized as an expense in
profit or loss when incurred.

When the Company is the lessor:

)

Lessor — Finance leases

Leases where the Company has transferred substantially all risks aad
rewards incidental to ownership of the leased assets to the lessees, ¢re
classified as finance leases.

The leased asset is derecognized and the present value of the lease
receivable (net of initial direct costs for negotiating and arranging t1e
lease) is recognized on the statement of financial position and includ:d
in “trade and other receivables”. The difference between the gross
receivable and the present value of the lease receivable is recognized as
unearned finance income.

Each lease payment received is applied against the gross investment in
the finance lease receivable to reduce both the principal and the
unearned finance income. The finance income is recognized in profit or
loss on a basis that reflects a constant periodic rate of return on the net
investment in the finance lease receivable.
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SUMEET GLOBAL PTE. LTD.
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
. FOR THE FINANCIAL YEAR ENDED 31°" MARCH 2015

2. Summary of significant accounting policies (continued)
2.11 Income taxes (continued) -

A deferred tax asset is recognized to the extent that it is probable that future taxahle
profit will be available against which temporary differences can be utilized. Deferred
tax assets are reviewed at each Statement of Financial Position date and are reduced
to the extent that it is no longer probable that the related tax benefit will be realize.

2.12° Provisions

Provisions are recognised when the Company has a present obligation as a result of a
past event, which is probable of resulting in a future outflow of economic benefits
that can be measured reliably.

2.13 Employee Compensation

Employee benefits are recognized as an expense, unless the cost qualifies to be
capitalized as an asset.

~(a) _ Defined contribution plans

'Defined contribution plans are post-employment benefit plans under which the

Company pays fixed contributions into separate entities such as the Central

. Provident Fund on a mandatory, contractual or voluntary basis. The Compa 1y
has no further payment obligations once the contributions have been paid.

(b)  Termination benefits

Termination benefits are those benefits which are payable when employment is
terminated before the normal retirement date, or whenever an employee acceyts
voluntary redundancy in exchange for these benefits. The Company recogniz s
termination benefits when it is demonstrably committed to either: terminating
the employment of current employees according to a detailed forr.al pliuw
without possibility of withdrawal; or providing termination benefits as a resi It
of an offer made to encourage voluntary redundancy. Benefits falling due more
than 12 months after statement of financial position date are discounted :o
present value.

2.14  Currency Translation
(a) Functional and p'resentatfon currency

Items included in the financial statements of each entity in the Company a-e
measured using the currency of the primary economic environment in which the
entity operates (“functional currency”). The financial statements are presented
in United States Dollars, which is the functional currency of the Company.
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SUMEET GLOBAL PTE. LTD.
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31°" MARCH 2015

Summary of significant accounting policies (continued)

2.14  Currency Translation (continued)

2.15

2,16

(b)

Transactions and balances

Transactions in a currency other than the functional currency (“foreign
currency”) are translated into the functional currency using the exchange rates
at the dates of the transactions. Currency translation differences resulting from
the settlement of such transactions and from the translation of monetary assets
and liabilities denominated in foreign currencies at the closing rates at the
statement of financial position date are recognized in profit or loss.

However, currency translation differences arising from borrowings in foreign
currencies and other currency instruments designated and qualifying as net
investment hedges and net investment in foreign operations are recognized in
other comprehensive income and accumulated in the currency translation

reserve.

When a foreign operation is disposed of or any loan forming part of the net
investment of the foreign operation is repaid, a proportionate share of the
accumulated currency translation differences is reclassified to profit or loss, as
part of the gain or loss on disposal.

Foreign exchange gains and losses that relate to borrowings are presented in the
income statement within “finance expense”. All other foreign exchange gains
and losses impacting profit or loss are presented in the income statement within

“other losses — net”.

Non-monetary items measured at fair values in foreign currencies are translated
using the exchange rates at the date when the fair values are determined.

Related Parties

Parties are considered to be related if one party has the ability to control the other
party or exercise significant influence over the other party in making financial and
operating decisions.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash
equivalents include cash on hand, deposits with financial institutions which are subject
to an insignificant risk of change in value, net of bank overdrafts. Bank overdrafis are
presented as current borrowings on the statement of financial position.
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SUMEET GLOBAL PTE. LTD.
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31%" MARCH 2015

Summary of significant accounting policies (continued)
Trade and other receivables

Trade receivables and other receivables are classified and aceounted for as loans ¢rd
receivables under FRS 39 Financial Instruments: Recognition and Me.surem. nt
(FRS 39). They are recognized initially at fair value and subsequently measured at
amortized cost using the effective interest method, less allowance for impairment.
An allowance for impairment of trade and other receivables is established when there
is evidence that the Company will not able to collect all amounts due to according to
the original terms of the receivables. The amount of the allowance is recognized in
the income and expenditure statement.

Trade and other payables

Trade and other payables represent liabilities for goods and services provided to the
Company prior to the end of financial year which are unpaid. They are classified as
current liabilities if payment is due within one year or less (or in the normal operating
cycle of the business if longer). Otherwise, they are presented as non-current liabilitics.
Trade and other payables are initially recognized at fair value, and subsequent]y carried
at amortized cost using the effective interest method.

Share capital
Crdinary shares are classified as equity.

Incremental costs directly attributable to the issuance of new equity instruments zre
taken to equity as a deduction, net of tax, from the proceeds.

Share capital
Issued share capital
No. of ordinary Amount
shares USs$
As at 31% March 2015
Beginning of the financial year 1,600,001 1,600.001
Shares issued 1,399,999 1,399.929
End of the financial year 3,000,000 3,000.000
As at 31* March 2014
Beginning of the financial year - -
Shares issued 1,600,001 1,600,001
End of the financial year 1,600,001 1,600,001
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SUMEET GLOBAL PTE. LTD.
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31" MARCH 2015

Share capital (continued)

All issued Ordinary shares are fully paid. There is no par value for these ordinary
shares. Fully paid ordinary shares carry one vote per share and a right to receive
dividends as and when declared by the Company.

The Company is not exposed to any externally imposed capital requirements and
there are no restrictions to issue shares

Cash and cash equivalents

2015 2014
US$ US$
Cash in hand - -
Cash at bank 98,245 9,851
Cash and cash equivalents per statement of cash
flows 08,245 9.851

The cash and cash equivalents are denominated in the following currencies:-

2015 2014
USS USS
Currencies:
Singapore Dollars - -
United States Dollars 08,245 9,851
08,245 0,851
Bank fixed deposits
2015 2014
USS US$
Bank fixed deposits 1,500,000 1,500,000
1,500,000 1,500,000

The above bank fixed deposits are pledged to banks as security against various credit
facilities granted by the banks and trade creditors. The fixed deposit is denominated

in United States Dollars.

The interest rate earned on the fixed deposit is 0.65 % per annum.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31°" MARCH 2015

Trade and other receivables

2015 2014

US$ US$
Trade receivables — third parties (Note 7) 15,989,103 9,145,096
Other receivables (Note 8) 17,250 17,230
16,006,353 9,162,346

Trade & other receivables approximate its fair value as on the statement of finan cial

position date.

Trade receivables

2015 2014
USS USS
Trade receivables 15,989,103 9,145,096
~ Less:- Provision for doubtful debts 7 - -
Current year provision - =
Provision written back during the financial year = -
Balance at 31 March 15,989,103 9,145,096
The average credit period of trade receivables is 60 - 120 days.
The trade debtors are denominated in the following currencies:-
2015 2014
S$ USS$
Currencies:
Singapore Dollars = -
United States Dollars | 15,989,103 9.145,0%9
15,989,103 4,145,096
Other receivables
2015 2014
USS USS
Accrued interest on fixed deposits _ 17,250 17250
17,250 17,250

Other receivables are denominated in United States Dollars.
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SUMEET GLOBAL PTE. LTD.
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 315" MARCH 2015

Trade and other payables

2015 2014
US$ US$
Trade payables — Non-related parties 12,567,386 7,294,976
Other payables: i :
- Accruals for operating expenses ), 30,049 8,582
' 12,597,435 7,303,558

The credit period of the trade payables is 60 to 120 days. The trade and other
payables approximate its fair value as on statement of financial position date.

The trade and other payables are denominated in the following currencies:-

2015 2014
US$ USS
Currencies: ;
Singapore Dollars ' 30,049 8,582
United States Dollars 12,567,386 7,294,976
' 12,597,435 7,303,558
Bank borrowings
2015 2014
US$ US$
Bills payable — Trust Receipts (Trade Finance) 887,280 1,132,200
887,280 1,132,200

The details of borrowings are as under:

i

Trust receipts, Bills payables are payable to bank within 60 days and bears
interest at LIBOR plus 1.00% to 4.50% p.a. The 3 months LIBOR rate at end
of the financial year was 0.28% approximately.

The bank borrowings are secured by cash collaterals in the form of fixed
deposits (Note 5) US$ 1,500,000/~ , hypothecation of goods, charge over the
current assets of the Company, Corporate guarantee of Sumeet Industries
Limited, India for US$ 10,000,000/-.

Bank borrowings are denominated in United States Dollars.
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SUMEET GLOBAL PTE. LTD.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31°T MARCH 2015

Amount due to holding company

2015 2014

US$ USS
Amount due to holding company ° 270,426 348,170
: 270,426 748,170

Amount due to Holding Company is trade in nature, payable under normal tr:de
terms; and are denominated in United States Dollars.

Revenue
2015 2014
US$ US$
Sale of goods 43,020,925 19,986,525
43,020,925 19,986,525

Revenue represents the invoiced value net of discount for sales/services rendered
during the financial year and recognized at the point of raising of invoice and when
risks and rewards of the ownership of goods are transferred to buyer.

Revenue from the sale of goods is measured at the fair value of the considerati »mn
received or receivable, net of returns and allowances, trade discounts and voluine
rcbates. Revenue is recognised when the significant risks and rewards of ownerst ip
of goods have been transferred to buyer, recovery of the consideration is probab le,
the associated costs and possible return of goods can be estimated reliably, there is
no continuing managenient involvement with goods and the amount of revenue ¢ in
be measured reliably.

Transfer of risks and rewards vary depending on the individual terms of the contract
of sale. For local sale of commodities, transfer usually occurs when the produci is
received at the customer’s ‘warehouse; however, for international shipments, trans fer
occurs upon loading of the goods on the relevant carrier.

Cost of sales

The cost of sales comprise of the following;-

2015 2014

US$S USS
Purchase of goods 42,164,132 19,560,414
42,164,132 19,560.4 14
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Other income

Commission received
Interest on fixed deposit

Profit from operations

Profit from operations is arrived after charging:-

- Audit fees
- Insurance expense
- Professional charges

Finance expenses

LC opening and commission
Interest on Trust Receipt

Employee compensation

Wages and salaries

Employer’s contribution to defined contribution

plans
Termination benefits
Other long-term benefits

28

2015 2014
USS USS
68.073 .

; 17,250
68.073 17,250
2015 2014
US$ USS
12,000 7,500
12,642 .
38,295 10,710

2015 2014
US$ US$

233,825 134,014
42,338 752

276,163 134,766

2015 2014
US$ US$
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Employee compensation (continued)

Directors’ remuneration (key management personnel compensation) not recogni::ed

within staff costs are as follows:-

Wages and salaries

Employer’s contribution to defined contribution
plans

Termination benefits

Other long-term benefits

Deferred taxation

Movement in deferred income tax account is as follows:-

Beginning balance
Current year provision
Under / (Over) provision of deferred tax

Ending Balance

-
Taxation

Movement of current income tax liabilities are as follows:-

Based on profit for the financial year:-
Beginning balance
Previous year (over)/ under provision
Tax expense — current year
Income tax refund / (paid)

Ending Balance

2015 2014
USS US$
2015 2014
USS USS$
2015 2014
USS USS$
15,415 *
5,109 -
65,528 15,415
(20,524) s
65,528 15415
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19. Taxation (continued)

The reconciliation of the tax expense and the product of accounting profit multiplied
by the applicable rate are as follows:-

2015 2014
USS US$
Profit before income tax 581,713 288,268
Tax calculated at tax rate of 17% 08,891 49,006
Effects of:
- expenses not deductible for tax purposes g =
- tax exemptions and rebates (33,363) (33,591)
- utilization of previously unrecognized: :
- tax losses - 4 =
- capital allowances = 5
Previous year (over)/ under provision 5,109 =
Tax expense 70,637 15,415
20). Significant related party transactions

In addition to the information disclosed elsewhere in the financial statements, the
following transactions took place between the Company and related parties at terms
agreed between the parties:-

2015 2014
USS US$
Related party transactions:
- Sales > _ 4,979,010 -
- Purchases 425,226 : -
- Amount due to Holding Company (Trade) 270,426 348,170

- Key Management Personnel Compensation - -
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