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FOR THE FINANCIAL YEAR ENDED 31% MARCH 2018

Qualified Opinion

We have audited the financial statements of SUMEET GLOBAL PTE LTD (“the Company™) which comprise the statement of finanecial pesation
asab 31% March 2018, and the statement of comprehensive meome, statement of changes in equity and statemment of cashflow's for the vear then
ended, and netes to the fmancial statements. including & summary of sgaificant sccountmg policies as 561 o0l on pages 5 to 24

In cur opimen, except for the passible effects of the matter deseribed in the Basis for Qualified Opinion section of our report, the WEHTpANYIng
linancial statements of the Company are properly drawn up in aceardance with the provasions of the Companies Act, Chaptes 30 (“the A" and
Financial Reporung Standards in Swgapore (FRSs) o as 40 grve o froe and fair view of the financeal position of the Company as al 31" March
2MME and of the financial perlormance, changes in eguity and cash flows of the Carmpany for the year ended on that dote

Busis for Qualificd Opinion

We are unable o venfy the recoiversbility and assess the valuation of trade receivables nmounting 1o the extent of USS10, 795 486/ (2017
UISZM0, 260 TIRL) (Mote 8) inchudad in trade and other recenvables (Note 8% Further we sefer to Financial Risk Management - Credic Risk {Note
22.2). where the managernent represented that the amount is fully recoverable and no impairment provision and adjusiment is feceasary. However, we
cotld not abtain any sufficient appropriste audil evidence to perform any alternate %udit procedines 1o’ assess and verily the vahation of the same
Hence, we ane unable 10 express our opinion on the valuation of trade and other receivables [MNege £ to the extent of TS510,795 486/ (2017
LTS8 by T280- ) (Nofe 8) as stated in the Sistement of Financinl Position

We conducted our audit in aceordance with Singapore Standards on Auditmg ("85As7) Our sesponsibilities under those standards are forther
described in the Auditer's Responsibilities for the Audit of the Financial Statements section of our repost

We beliowe that the sudit evsdence we have ohtained @ sufficient and approptiate to provide o basis for our qualified opinion
Independence

We are independent of the Company in accordance with the Accountmg and Corporate Regulatory Authonity (“ACRA™) Code of Professional
Comduct and Ethies for Public Accountants and Accounting Entities (“ACRA Code™) together with the ethacal requerements that are rebevant 1o
our swdit of the financial statements in Singapore. and we have fulfilled our ather ethical responsibilities in sceordance with these requirements
amll Lhe ACEA code

Our Awdit Approach

As pant of designing our swdit, we determined matenaliny and assessed the risks of materinl misstatement in the accompanying financial
statemends. In particular, we considered where management made subjective judgments, for example, m respect of significant aceounting
estimates that ivolved making assumptions and considering future events that are mberently uncertain As in all of our avdiss, we also addressed
the nsk of management override of internal controls, inclieding among other matters condideralion of whether there was evidence of biss that
represented a rek of materal misstalement due to fraud

Diher Infurmation

Management is responsible for the other information. The other information comprises the Dhirectors” Slatement included m pages 1 10 2 bul does
ot inciude the financial statements and cur sudiior’s repen therean. Our opinion on (he financial statements does no cover the sther information
and we do nat and will ot express any form of assurance conclusion thereon

In eonnection with our audil of the financial statements, our responsibility is 10 read the other information identified above and, in doing sn,
consider whether the other information is materially ineonsistent with the finoncial ststements or ous knowledge abtamed m the audit, or otherwise
appears 1o be materially misstated 1 based on the work we hove performed on the other information that we ohtained prior to the date of this
audior's report. we conclude that there is 1 matenial misstatement of tis other information, we are reguired to repon that fet We have nething to
mepart m this regard

Responsibilities of Management and Directors for the Financial Statements

Management is responsible forthe pregaration of financil statements that give & true and far view in accordance with the provisions of the Act
and FRSs,-and for devsing and maintaining o svstemn of intemal accounting contrals sufficient to provide o reasonnble assurance that assets are
safeguarded against loss from unsuthonised use o disposition, and transactions are properly authorizsed and that they are recorded as necessary to
permit the preparation of tree and fair financial statements snd (o maintain sccountability of assets

In prepanng Lhe finarcial statements, managemant is responsibie far assessing the Compaty s ability 1o conlinug &% a gong concern, disclosing, as
apphcable. matters related to going concern und using the going concern hasis of accounting unless management either miends 1o hguidate the
Caompany or 10 cease operations, of has no reahistic altemative bt 1o do g0 The dirsctors” respansthilities include oversesing the Company's
finantial reporting process
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INDEPENDENT AUDITORS' REPORT (CONT'IY)

Auditor’s Responsibilities Tor the Audit of the Financial Statements

Cur ohjectives are to obtain reasonable assurance about whether the financial statements a5 a whole are free from material misststement, whether
due to fraud of ermor, and o Bsue an audstor’s repont that includes our opinmon. Reasomable assurance is a high bevel of assurance bul 13 not a
guarantee that an awdit conducted in accordance with 3528 will always detect & matenn] misstatement when it exists. Misstatements can arnse
from fraud or error and are considered matesial if, individually or in the aggregste. they could ressonebly be epected o influence the economic
decisions of users taken on the basis of these lmencnl siatements

As part of an audit in accordance with 55A8, we exercise professional judgement and mantan professional seeplicism throughoot the audit. We
alsa;

. Identify and assess the nsks of materal misstatement of the financial statements, whether due 1o fraund o ermar, design and perform audit
procedures responsive to those nisks. snd obtamn sudit evidence that i3 sufficient 2nd appropriate to provide a basis (or our opinian, The
nsk of not detecting a materdal mustztement resultmg from fraud s higher than for one resubing from errar. as fraud may invoke
collusion, forgery, inlentional emissions, misTepresentations, or the override of intemal control

. Obtan -an understanding of anternal contral relevant 1o the audit in order to design awdit procedures that are appropnate i the
circumstances, but ool for the purpose of expressang an ofumen an the effecinceness of the Company's intemal control

. Evaluate the approprialeness of aceounting policies used and the reasonableness of accountig estimates and related dise losures made by
MHANAEEmEn]

- Conclude on the sppropriatencss of management’s use of the gowng concern basis of acosuntmg and, based on the audit evidence
obtained, whether a muaterial uncertainty exisis refated 1o events or comditsons that may cas1 sigmieant doabl on the Company s abality 10
cortinue as & going concern [ we conclude that o matenal uncertainty exists, we are required to draw attention in our aaditor’s repart to
the related disclosures m the financinl statements or, if such disclosures aré inadequate, 10 madsfy our apaneon. Car coaclusions are based
mm the aadil evidence obtamed up 1o the date of our awditer’s report. Howaever, futuee events of conditions may cause the Company 1o
CEASE 10 COMLIAUE 18 3 @INg Comgern

. Evaluate the overall presentation, struchure and content of the financial staterments, including the disclosures, and whether the financial
statements represent the underlying transactions and events m 2 manner that achseves fair presentation

We eommunicate with the disectors regerding amimg nther matlers, the planned scope and Lming of the sudil and significant aodn findings,
includmg any sigridicant deficiencies in imternsal contral thet we identify duning our audin

Report en Other Legal and Eegulatory Begquirements

In our opiion, the sccounting and sher records required by the Act 10 be kept by the Company bave been properly kepl in accordance with the
privisions of the Act

The engagement partner on the sudid resuling in this independent suditos’s repodl 1s br Sanay B Wloknot

STAMFORID ASSOCIA
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Chartered Accountants, Singapore
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SUMEET GLOBAL PTE. LTD.
{Incorporated in The Republic of Singapare}

STATEMENT OF FINANCIAL POSITION
AS AT 3157 MARCH 2018

Note 218 2017
/88 LSS
ASSETS
Nom - Current assets
Property, Plant and Equipment 5 - .
Current asscts
Cash and Cash Equivalents 6 [ 1556074 1,510,743
Trade and other receivablés 8 14,492,650 13,398,749
Total Current Assets 16048730 14909492 |
Total Assets 16 048,730 14,900,492
LIABILITIES
Nom - Current Habilities
Dieferred tax hiability 15 [ =
—_— |
Total Non - Current Liabilities | = |
Current liabilities P
Amoun due 1o related party 7 4] G037 162,529
Trade and other pavables ) 2061094 10,234,960
Borrowings | [4] £.810.231 =
Provision for taxation 19 16,282 52,253
Total Current iabilities 11,495,644 10,449,744
Total Liabilities 11,495,644 10,449,748
NET ASSETS 1,553,086 1459741
EQUITY & RESERVES
Capital and reserves attributable
to equity holders of the Company
Share Capital q 000,001 3,000,001
Aceumulated Profit 1,553,083 1,459,743
TOTAL EQUITY & RESERVES 4,553,086 | 1459744 |

(The armexed notes form an imtegral part of and should be read in conjunction with these financial statements. )
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SUMEET GLOBAL PTE. LTI,
(Incorporated in The Republic L!WJ

STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 3157 MARCH 218

Revenue
Cost of Revene
Ciross prodit

Cxher ineome

Lass:
Kev Personnel & Staff Cos
Administrative & Other Opersting expenses
(xher expenses

Profit from operations
Less:
Finance costs

Profit before tax

Income tax benefit / (Expense)

Dieferred Tax
Profit from continuing operations

Profit / {loss) from discontinued operations
Total Income

Other comprehensive income;

ftems that may be reclassified subsequent]y 1o profit or loss
Hems that will not be reclassified subsequently to profit or loss

Onher comprehensive income, net of tax

Total Comprehensive ncome

19
18

2018 2017
Uss U'ss
' 28235012 33,226,599
|_ {24.524.264) (32,696.109)
710,748 530,490
[ 19572 | | 365,152
730,320 BO5.642
' (H9.181) | (31,664)
($3.717) {143,610
| (158.000) .
| (260, 898) L a7z |
169,422 T Tm0.368
[ Gastam | [ @27.953) |
17615 392,415
(24.27%) | (29,650
93342 362,765
| | :
93342 362,765
|
93,342 T 362765

( The annexed notes form an integral pan of and should be read in conjunction with these financial statéments. )



SUMEET GLOBAL PTE. LTI,
(Incomporated n The Republic of Singapore)

STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 3157 MAARCH 2018

—— Anributable 1o equity holders of the Company 4

Share Accumulated Total
Capiral Lrofit [ (1oss) Equity
Uss Uss L%

Balance as at 19 April 2016 3. 0WH, EHNY 1,096,978 4,096,979
Total comprehensive income - 32,765 362.765
Balance as at 312 March 2017 ' 3,000,001 ' 1,459,743 S 448
Total comprehensive incomse . 93342 93,342
Balance as at 31* March 2018 3,000, 0] 1,553,085 4,553,086

{ The annexed notes form an integral pan of and should be read in conjunction with these financial statements. )



SUMEET GLOBAL PTE. LTI,
{Incorporated in The Republic of Singapore)

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 315" MARCH 2018

Note 208 7
'S8 Uss

Profit / (Loss) before tax 117,615 302,415
Adjustments for:

Depreciation 5 - 1,231

Bad Debts written of {trade related) 16 15E. 000 -

Interest paid on trust receipt 15 95412 10263
Cash Flows Before Changes in Working Capital 371027 413,909
Change in working capital:

Trade and (rher Receivables L3 (1,251,907 6221488

Trade and Cxher Pavables 9 | (R1T3ETD) 30,523

Amount due to holding company T 445 508 (235,544)

(B.980.271) (282 533}

Cash (used in)’ genemted from Operations (800 244 121,376

Incoame tax paid 18 60k, 2447 (66,091
Met eash (used in) - penerated from operaling activities (B.660.488) 55,285
Cash fows from investing activilies .

Purchase of Computer & Fenpherals - 123D

Fixed deposits {pledged) & - -
Met cash (used in) < penerated from investing activities - (1,231)

(B.669 48K) 54054
we {1 sing achivities

Interest paid 15 {95,412) {10,263}

Increase {Decrease) in Borrowings 10 | 3.810,231 (132315}
Met cash generated from | (used in) financmg activities | B.714.819 (142,578}
Met (decrease) [ inerease in cash and cash equivalents 45331 (B8.524)
Cash and cosh equivalents at beginning of the finuncial year 10,743 99,267
Cash and cash equivalents at the financial year end ] 56,074 10,743

{ The annexed notes form an integral pant of and should be read in conjunction with these financial statements )



SUMEET GLOBAL PTE. LTI.
{Incorporated in The Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 3157 MARCH 2018

These notes form an integral part of and should be read in conjunction with the sccompanying financial stalements.

General information

SUMEET GLOBAL PTE. LTD. {the “Cosnpany™ is & company incorporated and domiciled in Smgapore. The registered
office and principal place of business is at 101 Cecil Street, #16-12 Tong Eng Building, Singapore 069333,

The principal activities of the Company are relating to the business of general wholesale trade (including general importers
and exporters) and Commission agents.

The immediate and uliimate Holding Company of the Company is Sumeet Industiries Limited, a company incorporated in
the Republic of India.

Significant Accounting Policices

21

22

Basis of preparation

These financial statements are prepared in accordance with Singapore Financial Reporting Standards (“FRS")
umder the historical cost convention, except a8 disclosed in the accounting policies below,

The preparstion of fnancial statements in conformity with FRS requires management 1o exercise its judgement m
the process of applying the Company's accounting policies. 1t also requires the use of certain critical accounting
estimates and assumptions. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and cstimates are sigmficant to the financial statememts are disclosed m Note 3.

Irterpretations and amendments 1o published standards effective in 2017

Cm 1% April 2017, the Company adopted the new or amended FRS and Interpretations of FRS (“INT FRS™) that
are mandatory Tor application for the financial vear. Changes to the Company’s sccounting policies have heen
made as required, in accordance with the transitional provisions in the respective FRS and [NT FRS.

The adoption of these new or amended FRS and INT FRS did not result in substantial changes 10 the accounting
policies of the Company had no material effect on the amounts reporied for the current or prior financial years
except for the following:

FRE 7 Statemen! of cash flows

The amendments o0 FRS 7 Statement of Cash Flows (Disclosure mtiative) sets oul reguared disclosures that
enshles users of fnancial statements to evaluate changes in habilitics arising from financing activities, including
hoth changes arising from cash flows and non-cash changes.

Revenue recognition

Fevenue comprise the fair value of the consideration received or receivable for renderimg of services in the
ordinary course of the Company’s activities. Revenue is presented, net of goods and services lax, rebates and
discounts. The Company assesses ils role as an agent or principal for each transaction and in an agency
arrangement the amounts collected on behalf of the principal are excluded from revenue, The Company recognises
revenue when the amount of revenue and related cost can be reliably measared, it is probable that the collectability
of the related receivables is reasonably assured and when the specific criteria for each of the Company’s activities
are muet.

fial Sale af poods

Revenue from these sales i recognized when the Company has delivered the goods 1o locations specified
by its customers and the customers have sccepled the goods in accordance with the sales contract. These
goods are sold o centain customers with volume discount and the customers also have the right 1o retum faulty
goods, Revenue from these sales is recorded based on the contracted price less the estimated volume discount
and returns at the time of sale. Past experience and projections are used 1o estimate the anticipated volume of
sales and returms,

il Interest income

Interest income, meluding income arising from fixed deposits and other financial instraments, s recognized
wang the effective imterest method.

(c} Commission is recogmized on am acerual basis,



SUMEET GLOBAL PTE. LTD.
(Incorperated in The Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 3157 MARCH 2018

2 Significant Accounting Policies (Continued )
23 Govermmenl grants

Girants. froan the government are recognized as a receivable at their fair value when there is reasonable assurance than
the grant will be received and the Company will comply with all the attached conditions, Governmen grants
receivable are recogmized as income over the periods necessary to mateh them with the related costs which they are
intended to compensate, on & svstematic basis. Government grants relating to expenses are shown separately as other
income. Government grants relating to asscts are deducted against the carrying amount of the assets.

24 Property, plant and equipment
{a} Measurement

(i} Property, plant and equipment
Property, plam and equipment are initially recopnised at cost and subsequently camied a1 cost less
accumulated depreciation and accumulated impairment losses.

{11} Component of costs
The cost of an ttem of plant and equipment mitialty recognized includes its purchase price and any cost
that & directly attributable to bringing the asset 1o the location and condition necessary for it to be
capabie of aperating in the manner mtended by management. Cost also includes borrawing costs and
any fur value gains or losses on qualifying cash flow hedges of propesty, plant and equipment that are
trams ferred from the hedgng reserve that are directly attributable to the sogquisition,

(b} Depreciation

Depreciation of plant and equipment is calculated wsing the straight-line methed 1o allocaté their depreciable
amounts over their estimated useful bves. The residual vialues, estimated useful lives and depreciation method
of plant and equipment are reviewed, and adjusted as appropriate, ol each statement of Financial position date,
The effiects of any revision are recognized in profit or loss when the changes anse,

() Subsequent expenditure

Subsequent expenditure relating 10 property, plant and equipment that has already heen recognised is added
tothe carrving amount of the asset only when it is probable that future economic benefits associated with
the item will flow 1o the eatity and the cost of the ifem can be measured relizbly. All other repair and
maintenancs expenses are recognised in profit or loss when incurred.

() Disposal

On disposal of an item of property, plant and equipment, the difference between the dispozal proceeds and its
carmying amount is recognized in profit or Joss within “Other gains Tesses - net”. Any amoamt in revaluation
reserve relating 10 that item is transferred (o retuined profits directly

235 Financial assets
(a} Clazsification

The Company classifies its fmancial assets in the following categories: a1 fair value through profit or loss,
laans and receivables, held-to-maturity and available-for sale. The chssification depends on the nature of the
assel and the purpose for which the assets were acquired. Management determines the classification of ite
financial assets at initial recognition and in the case of assets classified as held-to maturity, re-cvaluates this
designation at each statement of financial position date

i} Financial assets at fair value through profit or loss

This. category has two sub-categorios: financial assets held For trading and those designated a1 fair
value through profit or loss an inception. A financial assel is elassified as held for trading if it is
aciuired principally for the purpose of selling in the short term, Financial wssets designated as ol fuir
value through profit or loss at inception are those that are mamaged and their performances  an:
evaluated on a fair valwe basis, in accordance with a documented Company investmen siralegy.
Derivatives are alse categorized as held for trading unless they are designated as hodges, Assets in this
cilegory are presented &5 current assets if they are cither held for trading or are expected to be realized
within 12 months afier the Statement of Financial Position date.

10



SUMEET GLOBAL PTE. LTD.
{Incorporated in The Republic of Singapore}

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31°7 MARCH 2018

1

Significant accounting policies (continued)

25

Financial assets {cont'd)

ta)

i)

(=)

id)

Classification {comt’d)
(i} Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determunable payments that ane
not quoted i an active market. They are presented as current assets, excepd for those expected 1o be
realized knter than 12 months afier the statement of Anancial position date which ane presented as non-
current assets. Loans and receivables are presented as “trade and ather receivables” and “cash and cash
equivalents” on the statement of financial position

{imy  Held-to-mamrity financial assets

Heldao-manugity financial assets are non-derivative financial assets with fixed or determinable
pavments and fixed maturities that the Company’s management has the positive mlention and ability o
hold to maturity. [F the Company were to sell other than an insignificant amourt of held-to-matarity
financial assels, the whele category would be tainted and reclassified as available-for-sale. They are
presented s non-current assets, except for those maturing within 12 months afier the statement of
financial position date which are presented as curment assets.

i

(v Available-for-sale Mnancial assets

Available-for-sale financial assets are non-denvatives that are either designated in this citegory or net
classified in amy of the other categories. They are presented as non-current assets unless the investment
matures of management intends to dispose of the assets within 12 months after the statement of
financinl position date,

Recognition & Derecognition

Regular wiy purchases and sales of financiul assets are recognized on trade date — the daie on which the
Company conunils 1o purchase or sell the assel. Financial assets are derecognized when the rights 10 receive
cash flaws from the financial assets have expired or have been transferred and the Company has transferred
substantially all risks and rewards of cwnership. On disposal of a financial asset, the difference between the
camying amount and the sale proceeds is recognized in profit or loss. Any amoeunt previcusly recogmized m
other comprehensive income relating to that asset s reclassified 1o profit or loss. Trade receivables tha are
Tactoned out 1o banks and other financial institutions with recourse to the Company ure nol derecognized until
the recourse period has expired and the risks and rewards of the receivables have been fully transferred. The
commesponding cash received from the Mnaneial nstitutions i recorded as borrowings.

[niteal meeasurement

Financial assets are initially recognized at Fair value plus transaction costs except for financial assels a Gair
value through profit or foss, which are recognized ot fair value, Transaction costs for financial assets a Fair
vinhue throweh profit o loss are recopnized mmediately as expenses,

Subseguent measurement

Availuble-for-sale financial assets and fimancial assets at fair vahse through profit or loss are subsequently
ciried o Tair vahue, Loans and receivables and held 1o-maturity financial assets are subsequently carried at
amortized cost using the effective interest method. Changes in the fair values of financial assets al fuir value
through profit or loss including the effects of currency wanslation, mterest and dividends, are recognized in
profit or loss when the changes arise. Interest and dividend income on availahle-for-sale financial assels are
recopnized separately in income. Changes in the Fur values of available-for-sale debt securities (ie. momelary
items) denominated in foreign cwrencies are analyzed into curency translation differences on the amonized
cosl af the securities and other changes: the currency irnslation differences are recognized in profit of loss and
the other changes are recognized in other comprehensive income and accumulated in the fair value reserve.
Changes in the Tair values of available-for-sale squity securilies (i.e. nom-meonetary ftems) are recognieed n
other comprehensive income and accunulated in the fair valve reserve, together with the related curreney
translation differences

11




SUMEET GLOBAL PTE. LTD.
{Incorporated in The Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 3157 MARCH 2018

1 Significant accounting policies (continued)
25 Financtal assets (cont"d)
(e} Impairment

The Company assesses at each staterment of financial position date whether there is objective evidence that 4
Financial asset or a Company of financial assets is impaired and recognizes an allowance For impairtsent when
such evidence exists,

{1} Loans and receivables Held-to-maturity financial assets

Sigmificant financial difficulties of the debtor, probability that the debtor will eriter bankruptey and
default or significant delay in paviments are objective evidence that these financial sssets are impaired.
The carmying amount of these assets is reduced through the use of an impairmen allowance acoount
which is calculated as the difference between the carrving amount and the present value of estimated
future: cash Mows, discounted a1 the original effective mierest rate. When the assel becomes
uncollectible, it is written off against the allowance account. Subsequent recoveries of amounts
previcushy wriften off are recognized against the same line item in profit or Joss. The mpaimment
allowance is reduced through profit or loss in a subsequent period when the amoun of impaimment loss
decreases and the related decrease can be objectively measured, The carmying amount of the assat
previously impaired i increased to the extent that the new camving amoamt does not exceed the
amortized cost had no mpairment been rbeagnized in prior perinds,

(i} Avarlable-for-sale fimancial assets

In addition to the objective evidence of impairment described in Note 2.5 {a) (i a significant or
prolonged decline in the fair value of an equity security below its cost is considered as an indicator that
the available-for-sale financial assel s impaired. If there is ohjective evidence of impairmant exiss, the
cumulative Joss that was previously recognized in other comprehensive income is reclassified from
equity b profit or Joss, The amount of cumulative loss that is reclassified is measured a5 the difference
between the acquisition cost {net of any principal repayments and amortization) and the current fair
value, less any impairment loss on that financial asset previously recognized as an expense in profil ar
loss. The impairment losses recognized as an expense on equity securities are ol Teversed threaigh
profit or loss m subsequent period,

iy Oifsetting of financial mstruments

Financial assets and liabilities are offset and the net amount reported in the statement of finuncial position
when there is a legally enforceable right 1o offset and there is an imention 1o seltle on a net hasis or realize the
ussel and sefthe the habiliy simulaneously,

26 Finuncial labilities

Financial labilities include trade pavables, other amounts pavable and interest-bearing loans. Fiancial labilfties are
recopnized on the statement of financial position when, and caly when, the Company becomes a party 1o the
contractisal provisions of the financial istrument. Financial Labilitics are imitially recognized a1 fair value of
consideration received less direcily atiributable transaction costs and subsequently measured at mmonized cost using
the effective inercst rate method. Financial liabilities represent liabilities for goods and services provided 1o the
Compary prior to the end of the financial vear which are unpaid. They are classified as currem liabilities il pavmen is
due withis one year of less (or in the normal operating cvihe of the busmess if longer) Otherwise, they are represented
as non-current liabilities, Gains and losses are recognized in the income and expenditures statement when the liabilities
are detecopnized as well as through the amortization process. The liabilities are derecognieed when the obligation
under the liabslity &= discharges or cancelled or expired.

27 Financial guarantees

Financial guarantees are initially recognized at their fair values plus transuction costs in the Company’s statement of
financial position. Financial gurantees are subsequenthy amortized 1o profit or loss over the period of the bomowings.
unless it is probable that the Company will reimburse the banks For an amoust higher than the unamorized amount. In
this case. the financial guarantecs shall be carried at the expected amoum pavable 1o the banks in the Company’s
staternent of financial position.

12



SUMEET GLOBAL PTE. LTD.
{Incorporated in The Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 3157 MARCH 2018

L

Shgnificant accounting policies (continued)

1%

29

Borrowings

Bomrowings are presented as cument Liabilities unless the Company has an unconditional right to defer settlement for al
least 12 maonths afier the statement of financial position date, in which case they are presented as non-current liabilities.

{a) Borrowings

Borrowings are initially recognized at fair value (net of transaction costs) and subsequently carmied a
amomized cost Any difference between the proceeds (net of transaction eosts) and the redemgtion value is
recognized in profit or loss over the period of the borrowings usimg the effective inferest method,

by Redeemable preference shares:

Preference shares which are mandatorily redeemable on a specific date are classified as habilites. The
dividends on these prefenence shares are recognized a5 finance expenses.

Leases
{a) When the Company is the lessee:
(1} Lessee — Finance leases.

Leases where the Company assumes substantially all rsks and rewards incidental to ownership of the
leased nssels are classified as finance leases. The leased assets and the comesponding Tease liabilities
{net of fnance charges) under finance leases are recognized on the statement of financial position as
plant and equipment and borrowings respectively, at the inception of the leases based on the lower off
the fair value of the leased assets and the present value of the minimum lease payments, Eoach lease
pavment is apportioned between the finance expense and the reduction of the oulstanding lease
liability, The finance expense is recognized in profit or loss on a basis that reflects a constant periodic
rate of interest on the finance bease lability,

(i) Lessee - Operating leases

Leases where substantially all msks and rewards incidental 1o ownership are retained by the lessors are
classificd as operating leases. Paymenits made under operatmg leases (nel of any incenfives received
from the lessors) are recopnized in profit or loss on a straight-lne basis over the period of the lease.

(h) When the Company is the lessor:
(i) Lessor — Finance leases

Leases where the Company has transfermed substantially all risks and rewards incidental to ownership
of the leased assets to the lessees, are classified as finance leases. The leased asset is derecognized and
the presem value of the lease receivable (net of imitial direct costs for negotiating and aranging the
lense) is recopmized on the statement of financil position and aneluded i “trade and other
receivables”. The difference between the gross receivable and the present value of the lease receivahle
is recognized as uneamed finance income. Fach lease payment received is applied against the gross
investment i the finance lease receivable w reduce both the principal and the uneamed finance
income, The finance income 15 recognized in profit or logs on & basiz that reflects & constand periodic
rate of return on the net investment in the finance lease receivable. Initial direct costs incurred by the
Company in megotisting and arranging fimance leases are added 1o fmance Jease receivables and
recogrized as an expense in profit or loss over the lease term on the same basis as the lease ncome.

(1} Lessor — Oiperaling lemses

Leases of investment propertics where the Company refains substantially all risks and rewards
incidental to ownership are classilfied as opersting leases. Rental income from operating leases (net of
any incentives given to the lessees) is recognized in profit or loss on o straight-line basis over the lease
term. Initial direct costs incured by the Company in negotiating and arranging operating leases are
added 1o the carrving amount of the leased assets and recogmized as an expense in profit or loss over
the lease term on the samee basis as the lease meome. Contingent rents are recognized as income in
profit or loss when eamed.
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r

Significant accounting policies (continued)

210

Income Laxes

Current income tax for current and prior periods is recognized at the amount expected 1o be paid to or recovered from
the tax authorities, using the tax mles and tax laws thit have been enacted or substantively enacted by the stutement of
finuncial position date. Deferred income tax is recognised for all temporary differences arising between the tax bases of
assets and Labilities and their carrying amounts in the francial statements except wiven the deferred income tax arises
from the mitial recognition of goodwill or an asset or liability in a transaction thal is not a Msiness combination and
affects neither accounting nor taxable profit or loss & the time of the transaction. A deferred incosme tax hability is
recomised on temporary differences arising on investments in subsidiaries, associated companics and joinl ventures,
except where the Company is able to control the timing of the reversal of the temporary difference and it s probable
that the temporary difference will not reverse in the foreseeable future. A deferred income s assel is recognisad 1o the
extent that it is probable that future taxable profit will be available against which the deductible temporary differences
and tax losses can be utilised.

Dieferred income tax is measured:

al it the tax rates thal are expected 1o apply when the related deferred income tix assel is realised or the deferred
inceme tax liability is settled, based on tax rates and tax Jaws that have been enacted o substantively enacted
by the Statement of Financial Position date: and

b} based on the tax consequence that will follow frofn the manner in which the Company expects, at the balance
sheet date, 1o recover or settle the carnving amounts of iis assets and labilities except for investment properiies.
Invesiment property measured wt fair value is presumed 1o be recovered entirely through sake

Current and deferred income tases are recopnised as income or expense in profit or loss, except 1o the extent that the
tax anises from a business combination or a transaction which is recognised directly in equaty. Deferred tax arising from
4 busmess combination is adjusted against goodwill on acquisition. The Company aceounts for investment lax credits
{for example, productivity and innovative credit) similar to accounting for ofher 1ax credits where defierred fax asset is
recognised for unused tax credits 10 the extent that it is probable that futwe taxable profit will be available ngamst
which the wused tax credit can be wilised.

Provisions

Provisions are recognised when the Company has a present obligation as a resull of a past event, which i probable
of resulting in a future cutflow of economic henefits that can be measured reliafbly.

Emploves Compensation

Emiplovee benefits are recognized as an expense, unless the cost qualifies to be capitalized as an asset.

{2} Diefined contritattion plans
Defined contribution plans are post-employment benefit plans umder which the Compamy pays fived
contributions into separale entities such as the Central Provident Fund on a mandatory. comractual or
voluntary basis. The Company hins no furher pavment obligations onee the contribuions have been paid

(b Termmation henefits
Temmination benefits are those benefits which are pavable when emplovment is terminated before the normal
retirement date, or whenever an employee accepts voluntary redundancy in exchange for these benefits, The
Company recognized termination benefits when it is demonstrably committed at the earlier of the following
dates:

1) when the Company & terminating the employment of current emplovees according 1o a detailed forml
plan without possibility of withdrawing the offer of those henefits: and

it} when the Company recognized costs for a restricturing that is within the scope of FRS 37 and mvolves the
payment of termiration benefits.

In the case of an offer made 1o encournge volumary redundancy. the termination bencfils are measured based

on the number of employees expected to accept the offer, Benefits falling dise mwore than 12 maonths affer the
end o the reporting pertod are discounted 1o their presen value,

14




SUMEET GLOBAL PTE. LTD.
{Incorporated in The Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 3157 MARCH 2018

&

sigmificant accounting policies {eontinued)

13

14

215

217

1%

Curréncy Translation
(a) Functional and presentation currency

Tenss included in the financial statements of cach entity in the Company are measured using the currency of
the primary economic environment in which the entity operates (“Tunctional cumency”}. The financial
statements are presented in United States Dollars, which is the functional curmency of the Company.

(h) Transactions and balances

Transactions in a cumrency other than the functional currency {“foreign currency”’) are translated e 1he
functional currency using the exchange rates al the dates of the transactions, Curreney translation differences
resulting from the settlement of such transactions and from the translation of monetary assets and Nabilitics
denominated in foreign cusrencies ol the closing rates at the statement of financial position dale are recognized
in profit or loss

Related Parties

Partics are considered 1o be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial and operating decisions

Cash and cash equivalents

For the purpese of presentation in the statement of cash flows, cash and cash equivalents mclude cash on hand,
deposits with fnancial institutions which sre subject 1o an insignificant rsk of change in value. Bank overdralts are
presented as current homowings on the siatement of Tnancial posttion. For cash subjected 10 restriction, assessiment is

made on the economic substance of the restriction and whether they meet the definition of cash and cash equivabents,
Trade and other receivables

Trade receivables and other receivables are classified and accounted for as loans and receivables under FRS 39
Financial Instruments; Recopnition and Measurement (FRS 39} They are recognized imtially at fair value and
subsequently measured at amortized cost using the effective interest method, less allowance for inpairment. An
allowance for impairment of trade and other receivables is extihlished when there is evidence that the Company
will mot able 10 collect all amounts due 16 according to the onginal terms of the receivables. The amount of the
allowanee is recognized in the income and expenditure statement,

Trade and other payables

Trade and other pavables represent liabilities for goods and services provided 1o the Company prier to the end of
financial vear which are unpaid They are classified as current liabilities if payment is due within one vear or less (or n
the normal operating cycle of the business ift longer). Chtherwise. they are presented as non-current liahilities. Trade and
other pavables are initially recognized at fair vahue, and subsequently carried a1 amortized cost using the effective
interesl method.

Share capital

Ordinary shares are classified as equity. Incremental costs directly atiributable to the issuance of new equity
insiruments are taken 1o equity as a deduction, et of tax. from the proceeds.

When an entity within the Company purchases the Company's ordmary shares (“reasury shares™), the CHTTVINE
amount which includes the consideration paid and any directly attributable transaction cost is presented as a
component within equity anributable 1o the Company s equity holders, until they are cancelled, sold or resssued.

Dividends to the Compamy’s shareholders

Dividends 1o the Company's sharcholders are recogmized when the dividends are approved for payment
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NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 3157 MARCH 2018

3 Critical accounting estimates, assamptions and jud gments

The presentation of financial siatements in conforming with FRS requires the use of certain critical accounting estimares,
assumptions and judgements in applying the accounting policies. These estimates. ussumptions and judgaments sre
comntinually evaluated and are based on historical expenience and other factors, including expectations of future events that
are believed 1o be reasonable under the circumstances. Actual results may differ from these estimanes.

31 Critical accouriling estimates and assumptions & Key Sources of estimation uncertainty

The Company makes estimales and assumptions conceming the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results, The estimates and assumplions that have known significan risks
of causing a material adjustment to the carrving amounts of assets and liabilities within the next financial vear are
none,

The key assumptions concerning the fure and other ke sources of estimation uncertainty at the end of the
reporting period that may have a significant risk of causing a material adjustment 1o the carrying amounts of assets
and habilities within the next financial vear are discussed below:

{a) Uincertain tax positions

Significant assumptions are required in determining the deductibility of certain expenses during the
estimation of the computation of income lax expense, There are many ransactions and calculations for
which the ultimate tax determination s uncertdin duning the ordinary course of business. The Caornpany
recogrised liabilities for expected 1ax issues based on estimates of whether additional taxes will be due.
Where the final tax ouicome of these matlers i different from the amounts thut were initially recognised,
such differences will impact the income 1ax and deferred tax provision in the Anancial vear in which such
determination is made. At 319 March 2018, the carrving amounts of the Company’s income fax payable
and deferred tax Biability are in the statements of financial posifion.

(b Impairment of loans and receivables

Management reviews ils loans and receivables for objective evidence of impairment @ leasi guarterly.
Significant financial difficulties of the debtor, the probability that the debtor will enter bankruptcy, and
default or significant delay in payments are considered ohjective evidence that o receivable is impaired. In
determining this, management has made judgments as 1o whether there is ohservable data indicating that
there has heen a significant change in the payment ability of the deblor, or whether there have been
significam changes with adverse effect in the technological, markel, economic or legal environment in
which the debior operates in. Where there is objective evidence of impairment, management has made
Judgments as 1o whether an impairment loss should be recorded as an expense, In déterminimg this,
management has wsed estimates based on historical loss experience for assets with similar credit risk
characteristics. The methodology and assumptions used for estimating both the amount and timing of fisture
cash Nows are reviewed regularly to reduce any differences between the estimated Toss and actual loss

experience,
4. Share capital
Issuied Share Capital
At 31 MARCT 2018 Ordinary shares Amount
No. Uss
Beginning of the financial vear RGN i) 3000001
Shares issued = - — -
End of the financial vear 300N, 001 EAGILKIT]
As at 31% MARCH 2007
Beginning of the financial vear 3,000,001 3000,
Shares issuwed " *
End of the financial vear EALCIRLD ERLUIRCH

All issued ordinary shares are fully paid. There is no par value for these ordinary shares, Fully paid ordinary shares cany
one vate per share and 4 night 1o receive dividends as and when declared by the Company. The Company is not exposed 1o
any externally imposed capital requirements and there are no restrictions to issue shares,

The holder of ordinary shares is entitled 1o receive dividend as declared from time to-time and i= entitled 1o one vole per
share at meetings of the Company. All shares rank equally with regard to fhe Company s residual assels,
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NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 3157 MARCH 2018

5 Froperty, Plant and equipment
Compuler& Total
Cost LS. L'ss
At 1% April 2016 - 5
Additions 1.231 1,231
Disposal reclassification - =
AL31% March 2017 1,231 1,131
Additions - i
Disposal reclassification - -
AL 31% March 2018 =
AL T April 2016 * 2
Charge for the financial vear 1.231 1231
Disposal/reclassification . =
At 31% March 2017 1,231 1.231
Charge for the financial vear . =
Disposal reclassification = =
At 312 March 2018 . -
Carryving Va
A1 312 March 2017 - -
At 31* March 2018 il
i Cash and Cash Equivalents
28 27
5% Lss
Cash in hand 31z 1,185
Cash at bank 55,762 0558
Fixed Deposits 1. 500 L1 1, 500,060
Cash and cash equivalents 1,556,074 1LA10,743
Less: Fixed Deposits pledged 1o bank { 1. 5060, 00y {1, S0H,E000)
Cash and cash equivalents per statement of cash flows 56,074 10,743
The above hank fived deposits are pledged 1o hanks as secunty agamst various credit facilities gramed by the bimks and trade
creditors, The inlerest rate eamed on the fixed deposit is (065 %o per anmum
The cash and cash eguivalents approximate its fuir value as on the statement of financial position date and are denominated
i the following cumrencies:
2018 207
L'ss Uss
Cihers 32 1185
Unined Sutes Dollars 1,555,762 1, 509558
1,556,074 1,510,743
T Amount due from ! (to) related partics
2018 017
LsE L's%
Dhse 1o Holding Company (Trade related) (GORA3T) (162,529}
(IR 03T} {162,529y

Amount due related parties is trade in nature and 1= payable under nommal credn terms; approximate 1= fair value as on the

statement of financial position date and is denominated in United States dollars
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L8

1.

Trade and other receivables

Trade Recervables

(nher Receivables

Advances

Acvrued interest on lixed deposits
Income tax recevable

Rental deposit

Total trade and other receivables

Trade receivables credit period is 30 to 180 days,

Trade und Cther receivables approximate its Fair value as on the statement of financial position date and are denominated

in the fellowing currencies:

(hers
United States Dollars

Trade and other payables

‘Lrade Payabl

Aceruals for operating expenses
Advances from customers

Total trade and other payahles

The: credit period of trade pavables is 30-180 days,

Trade and (rher payables approximate s Fair value as on the statement of financial position date and are denominated in

the Tollowme currencies:

Oithvers
Uniteek Stales Dollars

Bunk borrowings

Bulis pavable - Trust Reccipts ( Trade Finance)
Billz payable under usance 1LC

The detailz of borrowings are as under:

(1) Trust receipis - Bills pavables are payable 1o bank withim 60 days and bears interest at LIBOR plus 1.00% to 4.50%

i

2018 2017
Liss [E%
12,224,608 11,020,761
2,183,526 2,316,797
71550 SB.06T
3, 78R =
3124 3124
2.267,988 2377988
14,492,656 13,398,749

2018 2017
USS LiE 3
6912 3124
14,485,744 13,395,625
14,492,656 13,398,749
2018 2017
L8S LSS
645,540 10230671
4,795 4,293
1410759 -
1415554 4,205
20614094 10,234,966

1 2017
L85 85
4.795 4,295
2,056,299 10,230,671
2,061,004 11,234,906
218 2017
Uss Lis%
2049013

6,761,218

H.810,231
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1

11.

12

13.

14

1.

Bank borrowings (continued)

()  Bills pavable under usance L.C are payvable 1o banks within 60 — 180 davs as per the L.C usance and does not camy
any interest unless overdue,

(i) The bank borrowings are securcd by cash collaterals' in the form of fixed deposits (MNote 6) LSS 1, 500,0000-,
hypothecation of goods, charge over the current assets of the Company, Corporate guarantee of Sumeet Industries
Limited, India for LSS 10.000.0:00/-.

Biank borrowings approximate its fair value as on the statement of financial position date and are denominated in United
States Dollars.

Revenue
2% 27
1158 LI5S
Sale of goods 25235012 33,226,599

Revenue represents the invoiced value net of discount for sales/services rendered during the financial vear and recognized al
the point of raising of invoice and when risks and rewards of the ownership of goods are transferred 1o buver. Revenue from
the sale of goods is measured a1 the fair value of the consideration received or receivable, nel of retums and allowances,
trade discounts and volume rebates. Revenoe is recognised when the significant risks and rewards of ownership of poods
have heen transferred 1o buver. recovery of the consideration 15 probable, the associated costs and possible returmn of goods
can be estimated reliably, there 1= no continuing management involvement with goods and the amount of revemie can be
measured reliably. Transfer of nsks and rewards vary depending on the individual terms of the contract of sale, For local
sale of commodities, transfer vsually occurs when the product i received at the cuslomer's warchouse: however. for
international shipments, transfer occurs upon loading of the goods on the relevant carrier

Cost of Revenoe
2018 2017
LSS USE
Purchase ol poods 24 524264 32696109
(eher Income
2018 2017
LSS 5%
Commission received - 324331
Dis¢ount received 89 5
Interest recerved 19,483 40,816
19.572 365,152
Profit/ (Loss) from operations

The profit{loss) from operations is amived after changing following major expenses:

201% 2m7
5% LIs%
Insurance expense . 6976
Commission expense 10,778 G41.843
Professional charges 17.443 20,479
Finance expenses
2018 2n7
L3 USE
LC opening and commission 256,395 37690
Interest on Trust Receipt 95,412 10,263
351,807 327,953
Ohier ex peses
2018 27
LSS 8%
Bad Debts written of (trade related) 1 58,000 ] -
158, (0H) =
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17. Em plovee com pensation

StafT Salaries, bonug and allowances

Dhirector Salaries, bonus and allowances

Employer’s contributions 1o defined contribution plans
Emplovee benefits welbfare

18, Deferred taxation

2018 017
USS 1i8%
49, 181 AL664
49,181 31,664

There is nerther any movemenl nor any balance in this account during the vear andior al the date of statement of financial

o it

19. Taxation

Balance at the heginning

Current year {ax expense

Previous vear (over) under provision
Income tax puid

Balance as-at 319 March

2018 207

LSS 8%
52253 ER.694
16,282 29,650
7991 -
{60,244} (66,081
16,252 52,253

The recemciliation of the tax expense and the product of accounting profit multiplied by the applicable rae are as

follows: -

Profit before income tax

Tax calculated af tax rate of 17%
- expenses nof deductible for tax purposes
- income nol subject 1o tax
- capital allowances
Tax exemption and rebates
Prior year's under’ (over) provision

Tax expense

The ahove 1ax offset is subject 1o the approval of Inland Revenue Authority of Singapore (IRAS)

2. Significant related pary trunsactions

28 2m7
Uss LSS
117,615 392,415
19,995 66,710
26,860 209
: (837)
(30,573} (36,432}
7991 "
24273 29,650

Inv addition to the infonmation dischosed elsewhere in the financial statements, the following transactions took place between the

Company and related parties ol terms agresd between the parties:

{a) Related Party Transactions

- Sales
- Purchases

= Amourt due 1o Holding Company ( Trade)

(b key management personnel compensation

There s no key management personnel compensation noled durmg the financial vear.

2018
LSS

75.840
933,513
GO 03T

207

LSS
194,176
IG5
162,529
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1.

Contingencies & commitments

251

Comtingent liabilitics

Contmgent lishilities, of which the probability of settlement is not remote at the statement of financial position date,
are as follows: -

2018 2m7
Uss LIs%
Letter of Credits 39,840 O_RGT 004
21.2  Capital commitments
Capital expenditures contracted for at the statement of financial pesition date but not recognized in the {mancial
slalements, are none.
213 Operating lease commitments — where the Company is a lessee
The future miminumn lease payables under non-cancellable operating leases contracted Ffor af the statement of financial
position date but not recognized as liabilities, &re none.
Financial risk managemeni i

Financial msk factors

The Company’s activities expose it 1o market risk (inchuding currency risk, imerest rate risk, etc.), eredit risk and liguidity rsk.
The Company's overall risk management strutegy seeks 16 minimize any adverse ffects from the unpredictability of financial
markets on the Company’s financinl performance, The management continuously mordtors the Compamy's risk management
procest 10 ensure thal an appropriate balance between risk and control is achieved.

21

Market nizk

(a} Curmency nsk
The Company has limited exposure to foreign currency risk as part of its normal business. The fimctional
currency of the Company 15 in United States Dollars (USD). As such the Company's sales and purchase

transacted in identical currencies are hedged naturally,

The Company’s cumency expesure based on the information provided to key management is as follows:

As ot 31% March 2018 SCIHhers Total
Financial assets Ls$ Liss
Cash and cash equivalents 312 32
Trade & other receivables 6912 6,912
7.224 7224
Financial liabilities
Trade & other pavahles 4,795 4.795
4,795 4,795
orel | sensitivity

If the relevant foreign curnency change against USD by 10, with all other variahles including 1ax rale
being held constant, the effects arismg from the financial asset/liability position will be as follows--

If the foreign currency strengthens by 10% against the functional currency of the Company, statement of
comprehensive income and other equity will increase’ (decrense) by:

2018 2017 2018 27
(met of tax @ ] 7% LSS 185 (55,1 IS8
Profit’ (loss) 600 158 (39%) (356)
Onher equity L= - =y = A
&0 T 3% (39w (3563
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22, Financial risk management (continued )

221

Market risk {continued)
fa) Curmency nisk (continued )

If the foreign currency weakens by 10% against the functional currency of the Company, statement of
comprehensive ncome and other equity will increase’ (decrease ) by:

Einancial Assets ial Lia
2ns 2017 2ns 2m7
(netoftax @ 17 5% [T 8% Uss
Profit’ {loss (6T (338) 398 356
Orther equity - - - .
{6041 (358} 39 356

{b} Imerest rate nisk

The interest rate risk exposure is mainly on financial assets and financial liabilities, These financial
instruments are hoth at fived rate and Aoating rates,

The following table analyses the breakdown of the financial assets and liabilities {excluding derivatives) by
the type of inlerest rate:

201K 2T
Finaneial assets: Usg L'ss
Fixed rme (K65 %apa ) 1500 (0 1500000
Floating rate e - k
1, 300, (KM} 1, Sk (M)
2018 207
Financual liahilitjss: [ BE U'ss
Fixed rate {refer node 10) 810,231 -
Floating rate - .
8810231 2

Interest rate sensitivity

The nterest rate risk and its sensitivity are not applicable for the Company as there is no foating rate
interest bearing financial assets and liabilities exist as at the date of statement of financial position.

Credi risk

Credit risk refers 1o the risk that counterparty will default on its contractual ohligations resulling m Financial loss to
the Company. The major classes of fnancial assets of the Company are bank deposits and trade recervables, For
trade receivables, the Company adopts the policy of dealing only with customers of appropriate credil standing and
history and obtaining sufficient collateral or buving credit insurance where appropriate 1o mitigate credit risk, For
other financial assets. the Company adopts the policy of dealing only with high credit quality counterparties.

Credit exposure to an individual customer is restricted by credit limit approved by the credit controller. Customers”
payment profile and credit exposure are continusously monitored by the credit controller and reported 1o the
management and Board of Directoss

As the Company does nat hold any collateral, the masimum exposure o credit nsk for each class of financial
mstruments is the carrying amount of that class of financial instnaments presented on the statement of financial
prositicn.

The credit risk for trade receivables based on the information provided to key management is as follows: -
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{Incorporated in The Republic of Singapore)
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2. Financial risk management (continued )

222 Credit risk (comtinued)

2018 207

By Geographical Argas: - LSS Uss
Singapore . B
(hers 12,224.668 13.337.558
12,224 668 13,337 5358
Related parties - -
Mon — related parties 12, 224668 13.337.558
12.224.668 13,337,558

fa)  Financial assets thal are nefther past due nor impaired

Bank deposits that are neither past due nor impaired are mainly deposits with banks with high credit-
ratings assigned by international credit-rating apencies. Trade receivables that are neither past die nor
impaired are substantially companies with a good collection track record with the Company.

b} The age analvsis of trade receivables is as fallows:-

L

2018 207

LUES ss
Past due less than 180 davs 12,224,668 13,337,558
Past doe more than 180 days - -
12,224 668 13,337.558

i) The Company”s 1op three customer sabes during the financial vear are as follows:-

2018 2017

LSS Lss
Top Customer 1 9,223,255 19,654 445
Top Customer 2 Q028,837 6,306,749
Top Customer 3 2946636 2,381,260

223 Liguidity nsk

Prudent liquiday risk management includes maintaining sufficient cash wnd marketable securities, the availahility of
fimding through an adequate amount of committed credit facilities, and the ability 1o close ol market positions at a
short notice

The table below analvses non-derivative financial liabilities of the Company into relevant maturity groupings based
on the remaining period from the statement of fnancial position date to the contractual maturity date {contractual
and undiscounted cash flows):-

As at 31® March 2018 Applicable
Maturity Matunity [mterest Rate
< | year 2 -3 vears Total

tie USS L% LSS

Borrowings 8810231 - 8.810.231 Refer note 10

Amount due to related party GUE.O3T . GUR, 03T NIL

Trade and other payahles P - _ 2061004 NIL

Total 11.479.362 - 11,479,362

Management monitors rolling forecasts of the liquidity reserve (comprises undrawn borrowing facility and cash
and cash equivalents) of the Company on the basis of expected cash fow, This is generally carmed out at local
level in the operating companies of the Company in accordance with the practice and limits set by the Company,
These limits vary by location io tzhe into account the liquidity of the market in which the entity operates. In
addition, the Company's lguidity management policy involves projecting cash flows in major currencies and
comsidering the level of liquid assets necessary to meet these, monitoring liquidity ratios and maintaining debt
financing plans,
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SUMEET GLOBAL PTE. LTD.
{Incorporated in The Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 3157 MARCH 2018

i Financial risk managemoent (continued )
224 Capital risk

The Company’s objectives when managimg capital are to safeguard the Company’s ability 10 continue as a going
concemn and to maintain an optimal capital structure so as to maximize shareholder value, In order to maintain or
achieve an optimal capital structure, the Company may adjust the amount of dividend payment, retum capital to
shareholders, issue new shares, buy back issued shares, obtain new borrowings or sell azsets o reduce borowings,
Management monitors capital based on a gearing ratio, The gearing ratio s caleulated as net debt divided by 1otal
capital, Net debt is calculated as borrowings plus trade and other pavables less cash and cash equivalents. Total
capital is caleulated as total equity plus net debt,

2018 2017
L% 8%
Net debu 9,923,288 BRR6.TE2
Total equity 4508 4459744
Total capital 14,476,374 13,346,496
Gearing ratio (%) 685 5% B 66.58%
The Borrowers leverage ralio is caleulated as total liability of the Company divided by tangible net worth of the
Company.
" 2018 2017
LIS% 1SS
Total liability 11,495,644 10,449,748
Tangible net worth 4. 553 (086 4,459,744
Leverage ratho (times) 252 times 2,34 timws

225 Fair value measurements

The Tollowing table presents assets and liabilities measured at fair value and classified by level of the following fair
virlue measurement hierarchy

{a) Quoted prices (unadjusted) in active markets for identical assets or liabilmies (Level 1)

(b} Inputs other than quoted prices included within Level [ that are observalbile for the asset o liahility, either
directly (1.2, as prices) or indirectly (i.e. derived from prices) {Level 2} and

{c) Inputs. for the asset or liahility that are not based on observable market data (unohservable inputs) (Tevel

I
Financial Assets Financial Liabilities
2018 2017 2018 7
LSS Lss USE Us%
Level 1 - < - n
Level 2 - = 2
Level 3 = i - =

The fair value measurements are not applicable as there are no financial assets or lighilities of the type level 1, 2
and 3 abeve exists for the Company as at the date of statement of financial position.

23. New or revised accounting standards and interpretations

Below are the mandatory standards, amendments and interpretations to existing standards that have been published, and
are relevant for the Company’s accounting periods begimming on or afier 1 April 2018 and which the Company has not

carly adopted:
FRS 109 Financial Instruments (replaces FRE 39 Financial mstrumaents: Recognition & measurcment)
FRS 115 Revenue from Contracts with Customers (replaces FRE 11 and FRS 1E)
FRS 116 [eases (effective for annual penods beginning on or affer 1¥ April 2019)

24. Authorisation of financial statements

These financial statements of the Company as &1 31 March 201% and for the financial vear then ended were authonized and
approved for isswance in accordanee with a resolution of the Board of Directors of SUMEET GLOBAL PTE. LTD. on
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